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WANTED, A NEW BANK SYSTEM. 


The other day, a member of the Common Council of Phila- 
delphia, well known for his investigations into the Keystone 
National Bank wreck, remarked that a new bank system was 
wanted. In other words, the failure of the Keystone National 
Bank, and of the other National banks during the last few months, 
had conclusively shown that the system itself was defective, and 
should be displaced by another. We differ radically from this 
conclusion. The causes for the recent failures are well known; 
only those who are blind or will not see need be ignorant of 
these things. The principal cause of these failures was specu- 
lation pure and simple, either by the cashier, or manager, or other 
leading officer; and in some cases the board of directors was also 
involved. The next principal cause was the use of the assets 
of the bank by the manager, or a small ring within the institu- 
tion, for outside operations: either the construction of railroads or 
factories, or other enterprises of a similar character. These things 
cannot be charged to any defects in the National bank system; 
for it does not tolerate speculation, or the lending of the resources 
of a bank on land securities. Those who have ever read the law 
well know how severe its provisions are against making loans of 
a permanent nature. The design of the system is to assist com- 
mercial classes by lending to them money. In short, the system is 
designed to lend money, for short periods, to men or companies 
engaged in mercantile or kindred pursuits, and to no others. It 
would be difficult, after all the experiences through which the 
country has passed, to add additional safeguards for keeping banks. 
true to this purpose. No one has suggested hardly a change in 
the law for the correction of the evils which are so well known. 
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How, for example, can a more stringent regulation be made against 
lending money on security of real estate? If a bank does this, 
the Government can annul its charter; surely no punishment can 
be more severe tO a man or corporation than that of death, which 
is precisely the kind of punishment the law prescribes for an act 
of this kind. The law also provides that an amount not exceed- 
ing one-tenth of the capital of a bank shall be loaned to any 
person or individual, and this provision is made as plain and 
specific as language can possibly be used, and for a_ violation 
thereof the penalty of corporate death may also be inflicted. No 
one will question the wisdom of this restriction, and it would be 
difficult to conceive how a more severe punishment for this vio- 
lation can be devised. 3 

What, then, is the matter? not the law, not the system; the 
difficulty is with the administrators. Of the thousands who are 
engaged in conducting the business of banking, some of them have 
proved faithless, without regard for the law which they are called 
to administer, or the consequences to themselves, to their insti- 
tutions, or to the public. No law can regulate such persons, no 
system can be devised that will have a remedial effect on them. 
The error is in selecting them for the business in which they are 
engaged; or in keeping them in it after their speculative or law- 
breaking habits or tendencies have become known. Carlyle has 
thus stated the problem: “Given a set of knaves to produce a 
united honesty of action.” Has the ancient truth lost anv of its 
force since our Great Master’s day, That grapes cannot be 
gathered from thorn trees, or figs from thistles? If a scoundrel 
is in a counting room, the law will not convert him into an 
honest man; he will steal at the earliest opportunity. Possibly 
the fear of detection may lead him to abstain from violating the 
law, but his character is not changed, the tendency, the inclination, 
the desire, remains, and will be executed whenever the opportunity 
is seen. The obvious conclusion from this is, shut out such men 
from places of trust. If, perchance, they have been ignorantly put 
into them, when their tendencies and evil ways have been dis- 
covered they should be removed without delay. 

If experience teaches us anything, it is that a speculator in 
stocks ought not to be employed in a bank. We need not enlarge 
on this point; every one knows what stock speculation means, and 
the dangers connected with it. Every one knows that with the 
gains, perhaps, losses are inevitable, and that both losses and gains 
thus won are demoralizing. The man who speculates is thinking 
of his personal pursuit rather than of the business for which he 
is employed; his thoughts are in Wall Street and not on the 
business of his bank; in short, he is utterly unfitted, by reason of 
the hazards attending speculation, from pursuing his business 
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properly. When, therefore, bank directors know that such a man 
is acting as cashier or president he should be speedily removed, 
or at Jeast be required to abstain wholly from such _ practices. 
The duty of bank directors in such a case is perfectly plain, and 
they should not hesitate to act. The disturbing list of bank 
failures teaches this one lesson more impressively than any other, 
that such men have no place in a banking institution. Further- 
more, as we have previously remarked, if bank directors are 
unwilling to act, either because they are engaged in speculations 
themselves, or have not the courage or inclination to remove a 
cashier or president who is engaged in them, then the public 
should apply the remedy by giving a wide berth to such a bank, 
and do their business with other banks which are managed in a 
different manner. For, let us not forget, that the great number 
of banks are conservative and well managed. There is no occasion, 
therefore, for patronizing speculative banks, or those conducted by 
officers who have no regard for law and safety. All the places of 
any considerable size are well supplied with banks which are 
worthy of the highest confidence, and which have gone through 
many a public trial unharmed. If, therefore, we repeat, directors 
are unwilling or disinclined to select officers who are law-abiding 
and free from speculative tendencies, or if, as now and then hap- 
pens, they are concerned themselves in conducting their bank con- 
trary to law, in conspiracy with the bank cashier or president, or 
both, then the public must apply the remedy above prescribed. It 
is useless to turn to the State and ask for a new system; the 
true remedy is that mentioned, which the people must apply them- 
selves. 

Finally, these experiences teach us that character does count 
for something in the end. If people persist in thinking otherwise, 
then they must learn the worth of it by such failures as we have 
experienced. Certainly they will learn, after losing their capital, 
and paying as much more in the way of an assessment in order 
to cover the losses incurred by a president or cashier or other 
officer who had no regard or respect for the law, that character 
also has value. The common councilman to whom we have referred, 
in our opinion is utterly wrong—the need is character, not a new 
system; and with an improvement in this regard will come an 
improvement in the management of banks, railroads, and every 
other trust. But no system of law, whether for railroads or banks, 
or corporations of any kind, will ever do away with the necessity 
of this. It is the supreme thing in this world, which to get, is 
to have gotten all; to miss, is to have missed all; and the sooner 
the public learn that this is the bottom fact in all successful busi- 
ness enterprises, and act accordingly, the sooner will most of the 
bank failures come to an end. 
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A REVIEW OF FINANCE AND BUSINESS. 


The general business situation has been characterized by the 
suspense that exists in commercial and financial affairs, when peo- 
ple are hesitating between fear and hope, in doubt whether to 
retreat or advance, and doing neither; hence there has been little 
change for better or worse during the first month of the new 
year. The causes of this condition of things are partially artificial 
and partly natural: Europe is still in an unsettled state finan- 
cially and commercially, and gives little stimulus to business here, 
while distrust as to the legislation of the present Congress, on 
the tariff and on silver, inclines capitalists to defer all new enter- 
prises and to restrict their operations in old ones, to the wants 
of the near future. The result is seen in the glut of the money 
market, which indicates anything but a healthy state of finance 
and trade. There has been another disturbing influence in the 
Chilian War buncombe, which has been the principal stock in trade 
on Wall Street and in the grain markets, as well as in politics, 
during the latter half of the month. This scare happily seems to 
have passed away, with the discovery that there has been little 
occasion for it, from the first, and that it has been used for po- 
litical effect, for a good deal more than it was worth. On the 
other hand, the slight improvement in financial affairs in Europe 
during the past few months, seems to have been lost with re- 
newed failures and withdrawals of gold for Russia and South 
America, which have created uneasiness again in London and 
Paris. At the same time, contrary to expectations on both sides 
of the water, exports of gold from that country to this, have al- 
most entirely ceased, notwithstanding the shipment of breadstuffs 
from the United States to Europe have continued on a liberal 
scale, though not so large as during the five last months of 1891. 
There is therefore very little encouragement in sight for much im- 
provement in business in the near future, until returning con- 
fidence shall lead to the better employment of the idle capital 
now seeking investment in Wall Street; for, so long as the cir- 
culation of the country returns to the heart, and remains, instead 
of going forth to invigorate the limbs, there is little hope of 
much strength, activity or improvement in the body. 


THE RAILROAD SITUATION, 


however, is the one bright spot in financial circles, as the enor- 
mous movement of the crops still continues; and, with mild 
weather, the net, as well as the gross earnings of the railroads, 
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show large gains over a year ago, and must continue for another 
year, regardless of the outcome of the next crops; for, there is 
not sufficient capacity on the part of our railroads to bring for- 
ward the surplus of the crops of ‘91, during the crop year of 
‘91-92. With short crops next year, therefore, the railroads would 
find full employment during that period, with the certainty of 
maintaining the bulk of the enormous increase of this year, in 
their freight earnings, and the prospect of a large increase of 
their passenger earnings in ‘93, in consequence of the World’s Fair 
at Chicago. Hence the railway systems east of the Rocky Mount- 
ains seem to be out of the woods for a good time to come. 
This interest of itself is so important, in its direct and indirect 
influence on commercial and financial affairs, that it does not seem 
possible the present stagnation can exist, after the disturbing influ- 
ences of financial and tariff legislation are out of the way, 
although we have a presidential election this year. Notwithstand- 
ing this bright prospect for the future of railway property, how- 
ever, the market for their securities has been under bear influ- 
ences during the greater part of the month, as the January boom 
had been anticipated in December, and the reaction was natural 
in January, especially as the public refused to come into the mar- 
ket and relieve the professional operators of their December pur- 
chases, as expected. The talk of war with Chili has had some- 
thing to do with the decline in stocks, as well as with occasional 
advances in the breadstuffs market; though why war with that 
country should have had either effect, no one has been able to 
explain. Towards the close of the month, however, a general and 
strong investment demand set in for the dividend-paying stocks, 
coming, as is supposed, from the banks and other big financial 
institutions, which have been unable to find employment for tieir 
money, since both call and time loans have fallen to two and 
four per cent. respectively, without adequate employment, on good 
collateral, even at that. The consequence has been that these 
great moneyed institutions have been forced to buy the better 
class of stocks, in order to find profitable employment for their 
idle funds, which have accumulated in this center in greater vol- 
ume than has ever been known, as was shown a month ago in the 
unprecedented deposits of the city banks. At the same time the 
wild-cat stocks, in which gambling operations are chiefly carried 
on, have not sympathized generally with this upward movement, 
or increased activity, showing that the buyers of stocks have been 
for investment ratherthan for speculation, notwithstanding the pub- 
lic is still generally out of the market. Nothing certainly could 
be more healthy than this, so far as the stock market is con- 
cerned, however the money market may be, or how unsatisfactory 
the condition of industrial and commercial interests. This invest- 














. ‘ ak s 
seal ene 
. 


ee 
S08 S eec 2 ewe ee. 





600 THE BANKER’S MAGAZINE. [February, 


ment demand, however, has not extended to bonds, in any vol- 

ume, owing to the fact that the prices at which they are held 

does not return as good interest on the investment as the divi- 

dend-paying stocks, of whose continued earning capacity, the pros- 

pects are certainly good, for two years to come, as shown above. 
THE STERLING EXCHANGE AND SILVER MARKETS. 


Of all unaccountable and unexpected conditions, that of the 
Sterling Exchange and Silver bullion markets are the most surpris- 
ing, even to those who ‘are familiar with their operations, and make 
them a study. Instead of the continued return of the gold from 
Europe, exported from here last summer, in exchange for the heavy 
exports of our cereals, considerably less than half the amount has 
come back, notwithstanding more than half of the crop year has 
passed, with little prospect, apparently, in the near future, of 
imports of gold in volume. During and since the Baring panic 
in London, it had been supposed that Europe had resold nearly 
all the American securities held on the other side, and that they 
had been returned to this country. Yet it is evident that Europe 
has been selling either securities or goods, in larger volume than 
usual, and in sufficient quantity, to pay for a greater part of these 
enormous exports of our breadstuffs. The most plausible explana- 
tion has been, that there were enormous amounts of goods 
shipped from Europe to this country before our new tariff went into 
operation for Owner's account, in addition to those bought by our 
importers, to be held here until consumption should overtake 
these accumulated supplies, and that a large part of our exports 
have gone to pay for these heavy importations of a yearago. But 
it would certainly seem that there must soon be an end to this 
application of the funds received for our big crops, and that a large 
amount of gold must still come this way, during the balance of the 
crop year, to pay for additional exports. Yet the strength in 
foreign exchange toward the close of the month would not seem to 
indicate it in the near future. Another explanation has been that 
Europe has recently been selling her gilt-eedged American securities 
which have not before come out, in order to invest the proceeds 
in the industrial stocks of Great Britain, which are at present 
greatly depressed, owing to the unsatisfactory condition of trade in 
Europe, as the present prices at which they are selling are con- 
sidered great bargains. While these anomalous’ conditions 
exist in the movements of gold, silver has continued to 
decline, until it has sold at the lowest point in fifty years; not- 
withstanding the continued purchases by the U. S. Government of 
over a year past, for the express purpose of maintaining the price 
of silver and bringing it towards a parity with gold. The decline 
here has been followed by a similar one in London, partly on the 
lack of demand for the East Indies, and partly on the reported 
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offerings of the Austrian Government in exchange for gold, until 
the lowest prices on record have been reached on both sides of 
the water. The western smelting companies have been the chief 
sellers here, and the ‘price touched (91 cents) is nearly 14 cents 
lower than at the opening of 1891, and 30 cents lower than the 
top price on the silver boom of 1890. This is taken to indicate 
the hopelessness of the attempt of the American silver producers 
to secure any further silver legislation in their interest, at this 
session of Congress. 


THE BREADSTUFFS MARKETS 


have dragged along in the holiday rut into which they fell during 
December, on continued lack of new export demand of import- 
ance, except for corn, while foreign markets have been depressed 
under large arrivals of grains of all kinds and flour, going forward 
on contracts, made during the last three months of ’91. These 
over-supplies, together with the rumors that Russia contemplates 
removing her wheat export prohibition next May, and that the 
French Government is considering an increase in the duty, on 
account of the better prospects of her next crop, have had a 
depressing effect, and enabled the Chicago bears to sell the mar- 
ket down, with but little resistance, until finally, the foreign houses 
here, who were long of future wheat for European account, have 
sold out. The only counteracting influence has been the fear of 
the shorts, whenever the market became oversold, of some damage 
to the winter wheat crop, or of war scares, which has temporarily 
turned prices up, as was the case on the Chilian war talk. But 
the effect was only temporary, and prices continued to sag lower 
after each rally. The condition of the flour market has been more 
stagnant even than that of wheat, as the speculation in the latter 
has enabled our local operators to play with the market, whereas 
neither exporters nor home trade have wanted any more flour than 
required for immediate consumption. The market for all other 
grains has been in the same depressed and stagnant condition, 
except for corn, which Europe has continued to buy freely, and 
as fast as the new crop has been available, while a bull clique 
in Chicago took hold of that market, towards the close of the 
month, in view of the large export demand and the _ correspond- 
ingly large short interest, together with the poor quality of 
the arrivals, little of which went into the contract grade. 
Hence corn has been comparatively firm, and oats have been held 
up by it while other cereals have declined. The clearances from 
Atlantic ports since September Ist, 1891, have been over 60,000,- 
000 bushels wheat against 5,500,000 bushels last year. The clear- 
ances of corn from all Atlantic ports since Ist of September 
have been over 22,000,000 bushels, against a little over 9,000,000 a 
year ago. Shipments of flour from the Atlantic ports since the 
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1st of September, 1891, have been over 5,600,000 barrels, against 
3,700,000 barrels last year. 
THE PROVISION MARKETS 


have advanced during the month while breadstuffs were declining, 
partly on the increased export demand for lard for France, in 
anticipation of the increased duty going in force on the Ist of 
February, and partly on the increased demand for bacon for Ger- 
many, as well as for France, under the new meat inspection law 
of the United States, and its treaty with Germany. This, together 
with lighter receipts of hogs, during the last few weeks, have 
caused greater confidence in the future of the values of hog prod- 
ucts, followed by the covering of shorts and some outside demand 
for the long account, as the consumption of hog products has been 
increased by the higher prices, relatively, of breadstuffs, while stocks 
in Europe are lighter than usual. Yet at the advance, packers 
have been pretty free sellers, and towards the close of the month, 
a reaction set in, followed by a dull, dragging market that is not 
wery encouraging for a further advance in the near future. On 
the other hand, beef products have failed to sympathize in the 
least, though relatively cheaper than hog products or breadstuffs, 
notwithstanding the higher price of cattle the past year. 


THE COTTON MARKET 


has continued as depressed as ever, under increased crop estimates 
and receipts in excess of a year ago following the largest crop 
ever raised, which has made the load too heavy for either specu- 
lators or big holders of spot cotton to carry, both having been 
severely weakened by the continued decline of over a year. In 
the summer of 1890 spot cotton sold at about 13 cents, and has 
lately gone below 8 cents, while nearly half of this decline has 
occurred since October of last year, and some houses that have 
bulled spot cotton on this crop all the way down, have been so 
weakened that they were compelled to throw over their load since 
the 8% million crop estimates seem to have been confirmed. 
Prices are now at the lowest they have been since 1848, when 
Liverpool sold at 3%d. during the French Revolution, and our 
market at 734 cents. The condition of the planters after two such 
crops and such prices is coming to be serious, and they seem to be 
going through the same experience that our grain farmers of the 
West have undergone during the last five years. It is believed by 
well-informed parties in the trade that the result will be to drive 
the Atlantic States out of cotton raising, as these prices do not 
return cost of production, but that the trans-Mississippi region, 
which is practically five hundred miles wide by a thousand miles 
Jong, and only developed within the last ten years, will continue 
raising cotton, on as large a scale as ever, because it can raise 
nothing else, whether there is a profit in the business or not. 
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OTHER MARKETS. 

The condition of the cotton. goods market may be easily imag- 
ined from that above described for cotton, while that for woolen 
goods is also indicated by the decline of five per cent., in prices 
at the January wool sales in London, from the prices paid at the 
last sale in November; while the offerings were increased and 
the demand less even, than at the former sales. The condition of 
these markets, therefore, on the other side, is as depressed as 
here, and the complaints of dull trade and small profits, or none 
at all, are general in both woolen and cotton goods, on both sides 
of the water, while the demand from the interior is very limited, 
even in the West, where the crops have been good and marketed 
freely. At the South, however, trade is in a wretched condition, 
owing to the low prices of cotton, and demand from that section, 
for all class of goods, is as poor as collections are slow. The dry 
goods trade is therefore in about as bad a condition throughout, 
as is possible to conceive, except in time of panic or failures. 

Ocean freights have also had a set-back, with the demand for 
ocean tonnage for grain, and prices have receded from a third to 
a half of those ruling last fall, in the height of the exports of 
wheat. The reason is that a large part of the tonnage for carry- 
ing the grain, contracted for them, for future delivery, was en- 
gaged ahead, at the time the purchases were made, and the rates 
then paid were so high as to attract tonnage from other quarters: 
of the globe, especially from the Black Sea ports, after the prohi- 
bition of the exports of grain from Russia went into effect, leaving 
the Black Sea fleet to find employment in the Atlantic or Indian 
grain-carrying trade. So slack is the demand now for steamers, 
for charter, that for the first time in the crop year, owners of 
vessels have been compelled to buy cargoes of grain, on their 
own account, in order to find employment for their vessels. 

H. A. PIERCE. 
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Kansas Banks —The Wichita Zag/e says: Under a law passed last 
winter providing for a State Bank Examiner, and who has just made 
his report, it is developed that Kansas has two hundred and forty- 
nine State banks and one hundred and sixty-five private banks in 
addition to National banks, the total resources of which are 
upwards of thirty millions of dollars. The individual deposits in 
these banks reach the sum of ten million dollars. By them is car- 
ried in currency, $1,518,722.33; in gold coin, $609,176.38; in silver, 
$188,276.16; in other cash items and fractional currency, $970,000. 
The report proves quite a surprise and will greatly interest eastern 
capitalists, who have been thinking that rural Kansas was “busted.” 
The currency volume of Kansas “per capita’ will astonish the 
mortgageor. Another thing, a majority of the stockholders of these 
private and State banks seem to be farmers, and more than half 
of the deposits are those of the farmer. 
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THE WALKER BANKING BILL. 


The bank bill introduced by the Hon. J. H. Walker provides 
for a more elastic currency than any scheme ever before proposed, 
and as elastic as is consistent with safety, as under section 5 of 
the bill the Comptroller can allow the largest issue of currrency 
notes to the bank in the six months of any year when the 
reserve was the lowest in the previous year, and the smallest 
volume of circulation when it was the highest. Thus the banks 
would find it for their interest to carry a larger reserve during 
that season of the year when there was the least demand for 
money, because it would be compensated for so doing by being 
allowed a larger volume of circulating notes when most needed, 
and could carry a lower reserve and a larger circulation in that 
six months when the most money was needed in the country, at 
which time the total deposits would naturally be the lowest. 
When all the banks of the country are operating under the bill, 
it will make a leeway between the highest and lowest circulation 
of bills issued under section 5 of nearly 100 million dollars, keeping 
the notes issued under section 4 the same all through the 
year. 

This bill does away with all bonds, but makes the currency as 
safe to the people, in case of the failure of the banks, as the pres- 
ent system. It provides for the issue of bills by banks equal to the 
average of their reserve, and an equal amount secured from the Gov- 
ernment, by exchanging legal tender for circulating promissory notes, 
the old greenbacks to be canceled and destroyed to the amount of 
ninety per cent. of the currency notes so secured from the Gov- 
ernment, ten per cent. to be reserved from the redemption fund. 
It provides that the reserve of the bank shall be not less than fifty 
per cent. in gold and gold certificates, and not more than fifty per 
cent. in silver or silver certificates. 

It allows the bank to trench upon its reserve to any extent on 
any given day, provided its reserve averages the legal amount dur- 
ing the month. It taxes the bank four per cent. on the average 
deficiency of reserve in any month. 

It provides for ah Examiner-in-Chief, who shall direct and super- 
vise all bank examiners, and makes the examination at the expense 
of the Government. 

It provides for reports to the Comptroller each month of the main 
items of assets and liabilities of the bank for each day, and any 
other information the Comptroller may request. 

It provides that, as in the case of silver notes and Treasury notes 
to-day, the Government may sell four per cent. Government two to 
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five year bonds, and redeem the notes gotten from it by the ex- 
change of lawful money for notes, and that all the assets of the 
* bank, with the liabilities of the stockholders, shall be used to first 
pay the notes issued by the bank on its reserve, in case of failure 
or discontinuing its business. 

It provides that the charters of all banks shall be so issued that 
they shall expire to the same number and having capital to the same 
amount each year for thirty-three years, each bank having a right 
of renewal of its charter to cover a period of not less than thirty 
years. 

But one of the very best features of the bill is that it confers 
upon the Secretary of the Treasury the right to devolve the duties 
and responsibilities of executing the provisions of the redemption 
of the notes and other banking functions upon reserve banks, under 
such regulations as he may deem safe and proper, and to deposit 
with them the funds, etc., and also provides for a ‘“ Board of 
Advisers of Experts to the Comptroller of the Currency, upon 
changes desirable in and methods of executing existing law con- 
cerning banking, consisting of the Comptroller of the Currency, 
ex-officto, and the president of the redemption bank in the five 
chief redemption cities in the country, or such substitute for any 
one of the officials named as he shall from time to time appoint,” 
which board shall meet once a year or oftener at the call of the 
Comptroller of the Currency or of a majority of the board, the 
action of the board to be published in the reports of the Comp- 
troller of the Currency. The bill thus contains in itself the ulti- 
mate divorcing of the Government from all connection with the 
monetary affairs of the country, except police supervision. 

The bill is so written that banks can be organized under it along- 
side of existing National banks, and all existing banks can organize 
under the new law at once, and are required to organize under it 
at the expiration of their charters. 

Under this bill the banking capital of the country would increase 
to one-half as much again to double in five years, and the volume 
of the currency would be self-adjusting, and would not vary from 
the needs of trade, which would be a great advantage to the 
country. 

The adoption of a banking system that would commend itself to 
the people would do more to settle the question of coinage than 
any direct legislation on the subject. Were the banks organized 
under this bill, it is claimed that by its working all other forms 
of currency notes in the country would soon be eliminated. It is 
so written from beginning to end as not to be open to the objec- 
tions to the present banking system which exist in the popular 
mind. It has the approval of some of the leading bankers in the 
country. 
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CONGRESS AND THE NATIONAL BANKS. 


A strong feeling exists in Congress against the National banks, 
and very likely a bill will be passed by the lower body abolishing 
their right to issue notes, or repealing the ten per cent. tax on 
State bank circulation, or authorizing the issue of more Govern- 
ment paper money. In other words, the object of this crusade is 
to expand the circulation. The southern people especially are hav- 
ing very hard times; and the most efficacious relief which they 
have devised is more money. Their belief concerning the rights of 
the States is not the root of their opposition to the National bank- 
ing system, although the opposition on the part of some of the 
more antiquated springs from this source; but the objective point 
with most of them is more money. They are certain that this 
will result in lower rates of interest, and thus very considerable 
and desired relief will be experienced. 

One of the difficulties from which many of the southern people 
suffer is their persistent habit of mortgaging their crops in advance. 
They are borrowing on future expectations. This is, as all know, 
a very old habit with them, an inheritance of anti-war times, which, 
unhappily, has not diminished much, it would seem, in recent years. 
If they were not in debt so much the interest problem would not be 
such a serious thing with them, and, therefore, it seems to us that 
they go to work in quite the wrong way to mend their difficul- 
ties. If they could succeed in flooding the country with new issues 
of cheap money, and reducing the rates of interest, we greatly fear 
that these enlarged issues and lower rates would not help them a 
whit, but, rejoicing in the new order of things, they would borrow all 
the more, and thus involve themselves deeper in the toils. This is 
precisely what did happen to thousands of people during the times 
of the great paper money flood, and we are certain that this 
experience would be repeated if the policy of enlarging the circu- 
lation, either by the Government or by the States, was adopted. 

The truth is, the country is amply supplied with money at 
the present time, and all are very blind who cannot see this. No 
man, who has good credit, has the slightest difficulty in borrowing 
money at very low rates of interest. The banks have not had so 
much money for many years as at the present time. Its presence 
is manifested to us in most. unusual ways, and therefore there is 
absolutely no foundation whatever for this movement to increase 
the quantity. There is, however, a very great deal of truth in the 
complaints about high rates of interest. These do certainly exist ; 
but what is the cause for them? Simply the poor credit of the 
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borrowers, the fear on the part of lenders that they will not get 
their money back; consequently a high rate is charged for the 
increased risk. If, therefore, the farmers in the South and West 
wish to obtain lower rates of interest the remedy is wholly with 
them, to regard their credit more sacredly than they have done in 
the past. The money supply is abundant, there never was more 
ready for investment in the South and West or in any place 
wherever good security or good credit exists. Let the southern 
and western people, who are now clamoring for more money, pay 
stricter attention to the observance of their obligations in the future, 
and there will not be the slightest difficulty in getting money at 
very low rates of interest. On the other hand, so long as the old 
policy is continued of borrowing on future crops, or hazardous 
security, and too often of paying but little regard to the fulfill- 
ments of their promises, so long will they be obliged to pay high 
rates of interest for money, however large may be the quantity, 
and whether issued by the Government, or by State banks, or by 
whatever authority. 





> h..£..- 
a 4 


RENEWAL OF THE PRIVILEGE OF THE BANK OF 
FRANCE.* 


[ CONTINUED FROM THE JANUARY NUMBER.] 

In 1820 we enter upon a new stage. The system of the Bank 
of France, although without statutory modifications, is different 
from what it was under the First Empire. In one case, as in the 
other, moreover, it is hostile to progress. From being absolute, it 
has become oligarchical. The composition of the meetings (the 
two hundred largest stockholders) and the limitation of the votes 
(a single vote to each member) facilitate for the council its 
recruitment by itself. That may be favorable to the stockholders, 
but will be essentially unfavorable to the interests of the public, 
the Bank of France being, let us not forget it, intrusted with an 
exclusive privilege. Napoleon said (and he knew what he was 
talking about): “Oligarchies never change their opinions, because 
their interests are always the same.” Immobility is to be immu- 
tably the order of the day in the general council of the Bank 
of France. This has been shown only too often since 1820. 

We may hasten to say that it is not with individuals that we 
find fault, but rather with the principles on which the issue of notes 
is based in France. Peter or Paul is acting his part by profiting, 
as a banker, by the existing order of things. The legislator is 
alone at fault, or rather he who delegates him, the elector. We 
must find fault with public opinion, while enlightening it. We 


* Translated from the French of Alphonse Courtois by O. A. Bierstadt. 
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address ourselves to it, without recriminations against anybody, 
but without indulgence for the common error. 

Let us note, in excuse for the Bank of France, that it made 
earnest efforts, at this time and down to the middle of Louis 
Philippe’s reign, to give several of the most important cities of 
France local banks of issue (Nantes and Bordeaux in 1818; Lyons, 
Marseilles, Lille, etc., from 1835 to 1840). It opened, and that from 
1836 only, offices (called branches from 1848) in those cities merely 
where it had been unable to induce the merchants to invest in a 
local bank. It will not always be thus, as we shall soon see. 

It is remembered that the privilege of the Bank of France 
was to expire on September 24, 1843. The cabinet of May 12, 1839, 
which had Marshal Soult for president of the council, and Hippo- 
lyte Passy for minister of finance, laid before the Chamber of 
Deputies, January 25, 1840, a bill prolonging the exclusive privilege 
of the Bank of France until December 31, 1867, or twenty-four to 
twenty-five years. This bill was preceded by a rather short expla- 
nation of its motives. M. Dufaure was appointed to report on it, 
and brought in his work on the following April 27. In the interval, 
the Thiers cabinet (called that of March 1) had taken the place 
of the Soult cabinet, and Pelet (de la Lozére) had succeeded M. 
Hippolyte Passy in the finance department. The new cabinet 
adopted complete the plan of the cabinet that had preceded it. 

M. Dufaure made a report more extended than the explanation 
of the motives, and nevertheless he acknowledged, with a frank- 
ness for which we honor his memory, the incompetence of the 
Chamber in banking matters: “The important modifications called 
for (on the subject of the Bank of France) can only be admitted 
after a serious study of the utility which they may have and of 
the circumstances which they present,” and, a few lines further on: 
“The elements of information are much too limited for us to be 
able to improvise another law by the side of the one which is 
proposed to you.” Then why legislate on banking matters, and 
why not leave them under the rule of the common law? 
Strengthen the penal code with a view to strike down fraud more 
effectually, but for the rest, apart from publicity, let things alone. 
It is a fine occasion to give evidence of your religion. The priv- 
ilege of the Bank of France is to expire in three years; you will 
judge from the facts of the final decision to be taken. 

But, no, that is too simple, too logical, and after this frank and 
sincere confession in the name of the commission composed of the 
most notable banking authorities in the Chamber, it was proposed, 
without hesitation, to make an engagement for twenty-four years. 
Anybody having reforms to propose can think them over for 
twenty-four years; your legislators, after having humbly declared 
themselves incompetent, vote in favor of the monopoly, preferring 
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it to the common law. Twenty-four years of sleep in the life of 
a people; this is a worthy counterpart of. what the present cabinet 
proposes to us, with an aggravation, however, for from 1840 to 1867 
we count only twenty-eight years, while we have thirty from 1891 
to 1920. Let us pass on. 

The departmental banks are aroused and bestir themselves. The 
Bank of Bordeaux would be satisfied with an interpretation of an 
article (quite clear, however,) of its statutes; still more modest, the 
Bank of Lyons asks for nothing; but the eight others act together, 
appoint delegates, and, through them, address to the commission 
of the Chamber of Deputies the following requests : 

1. That each bank may discount paper payable in any city where 
there is an authorized bank; 

2. That the banks may pay reciprocally their notes to order and 
discount their notes to bearer, with the obligation to balance their 
current accounts at least once a month; 

3. The extension of the current accounts, with the obligation of 
having a place of business in the same city with the establish- 
ment ; 

4. The right of discounting bills with two signatures, guaranteed 
by a deposit of shares of the bank admitting the bills; 

5. The right of receiving deposits of sums of 2,000 francs and 
over, for a term of two months at least, and at an interest that 
shall not exceed 4 per cent. a year; 

6. Finally, the right of issuing 100-franc notes. 

These requests were not examined by the parliamentary commis- 
sion; it preferred annexing to the bill an article stipulating that 
no departmental bank should thenceforth be established or have its 
privilege prolonged except by virtue of a law. In this way each 
bank might receive from the Legislature its special charter stipu- 
lating the conditions of working its privilege judged useful for its 
part of the country. On the other hand the branch offices of the 
Bank of France were to be established or suppressed by virtue of 
a simple royal ordinance. This was an aggravation of the situation 
of the departmental banks in comparison with that of the branch 
offices. These latter could be founded rapidly without starting up 
the whole legislative and executive apparatus. Instead of a general 
law enacted once for all the banks, it was preferred to make a 
special law for each one of them. What happened? From 1835 
to 1840 seven departmental banks (including Dijon) had _ been 
founded, and four branch offices of the Bank of France had been 
constituted ; from 1840 to 1848 not a single departmental bank was 
founded, but eleven branch offices were established by the Bank. 

The only idea for which any thanks are due to the commission 
of the Chamber of Deputies, is the second paragraph of Article 1st 
of the law: “ Nevertheless the privilege may come to an end or 
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be modified on December 31, 1855, if it be thus ordered by a law 
voted in one of the two sessions preceding that date.” It would 
have allowed a Government more friendly to parliamentary insti- 
tutions than the Second Empire was to make up for the mistakes 
of 1840. 

The discussion was interesting in the Chamber of Deputies from 
the 18th to the 21st of May; besides the reporter, the President 
of the Council, and the Minister of Finance, nine deputies had 
something to say. Not one pleaded the cause of liberty of credit 
under a legal, uniform, and simply repressive system. M. Lanjuinais 
declared himself insufficiently informed; in consequence, he desired 
the continuation of the privilege for only two years, time enough 
to throw light on the question in its essential aspects. M. de 
Laborde, less hesitating, asked, however, for the privilege of the 
Bank a simple duration of ten years, as for the Bank of England. 
The amendments of both were rejected. 

M. Victor Grandin would have liked to see the Bank of France 
multiply its branch offices, but he pitied it for having, in 1840, to 
obey only statutes drawn up in 1803 and 1805; he railed at it 
pleasantly for having been unable at Rouen to continue its branch 
establishment, where a departmental bank managed to do a good 
business. 

Messrs. Achille Fould, Jacques Lefebvre (director of the Bank of 
France), and Legentil, sound the praises of the Bank of France, 
but their laudatory eloquence is surpassed by that of the President 
of the Council, M. Thiers, who, in case of necessity, rectifies history, 
whenever it embarrasses him in his reasoning: the Bank of France 
has always kept its engagements (witness 1805 and 1814, when it 
limited to 500,000 or 600,000 francs a day the amount of the redemp- 
tions of its notes payable at sight). He indulges also in some 
interesting confessions; thus Napoleon established the Bank of 
France upon this principle, that a bank must never take any but 
good and solid paper, that is, proceeding from the higher branches 
of commerce. Thus he affirmed, in the train of Crétet in 1806, 
the aristocratic constitution of the Bank of France. He added 
further that Napoleon had found it republican and had made it 
monarchical, which it had since remained. What do our governing 
republican partisans think of this argument, in this order of ideas, 
of the statu quo? 

M. Mauguin does not allow himself to be dazzled by the sonor- 
ous sentences of the eloquent southerner, and remarks that the 
progress, mostly of recent date, made by the Bank of France, is 
the result of the competition it encounters from the creation of the 
Caisse Générale du Commerce et de I’Industrie, founded by Jacques 
Laffitte in October, 1837. He makes M. Jacques Lefebvre admit 
that discount is cheaper in Lyons, Nantes, and Marseilles than at 
the Bank of France and its branches. 
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M. Garnier Pagés, Sr., regrets not to hear the voice of the minor 
branches of commerce in this discussion, which must yet be of 
interest to them. | 

The law is passed, notwithstanding, by a majority of 252 votes 
against 58 opposing. 

In the Chamber of Peers the reporter was the illustrious Rossi, 
who, however, had lived in a country of political and economic 
liberty, where the banks were subject only to the common law, in 
Switzerland, whose inhabitants enjoy the well-merited reputation of 
understanding and practicing the operations of commercial credit. 
Nevertheless, he supported the governmental plan. Three orators, 
besides the Minister of Finance, made speeches. M. Mermillod 
would have liked a general law on the departmental banks instead 
of condemning them to pass one by one through the administra- 
tive and governmental rack; the Marquis d’Audiffret proved by 
A plus B that all is for the best, while the Viscount du Bouchage, 
less of an optimist, raised such doubts as to make him ask for 
the adjournment of the plan. 

The adjournment of the plan! But that is equivalent to asking 
for the liquidation of the Bank! And think what a financial and 
commercial upheaval, what a cataclysm would be the result of that! 
Poor Bank of France! According to what its defenders say, it 
owes its good qualities only to its monopoly. 

Favoring liberty of credit, we shall be less unjust toward it; we 
have faith in its admirable order, in its constant prudence, in 
its honesty, and we say that to suppress its monopoly is to take 
from it the crutches which it does not need, which even embarrass 
it, and which delude it as to the causes of its real solidity. 

The Chamber of Peers passed the bill, on June 26, by 111 votes 
for it and 19 against it. 

Before going further, let us cast a retrospective glance upon the 
banks so improperly called departmental, since their privilege ex- 
tended only to the city where they were situated, and which might 
more fittingly have been called local banks. The history of these 
banks, by virtue of the acts of 1848, forms part of the history of 
the monopoly of the Bank of France, and because they no longer 
exist, it would be regrettable to pass over them in silence. Be- 
sides, their history is instructive. 

Legally they date from the year XI. The law of Germinal 24 
says, indeed, that no bank can be formed in the departments 
except by authority of the Government, which can grant them the 
privilege; the issue of their notes cannot exceed the amount which 
it has fixed. The smallest denomination of these notes shall be 
250 francs. From these lines, it is evident that they are considered 
as meriting a more severe administrative rule than the Bank of 
Paris, called the Bank of France. 


37 
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Under this legislation nine banks were successively authorized in 
the departments, all prior to the promulgation of the law of June 
30, 1840.* The note circulation of these nine banks was subject 
to a limitation which we do not find in the Bank of France. 
Their liabilities payable at sight were not to exceed three times 
the amount of the metallic reserve. With a single exception (that 
of Bordeaux, which was not authorized to issue bank-notes redeem- 
able at sight lower than 500 francs), the denominations of the notes 
were 1,000, 500, and 250 francs. From this point of view the Bank 
of Marseilles was distinguished by one peculiarity: the amount 
issued in 250-franc notes was not to exceed a fifteenth of the 
total circulation before 1839, and a tenth after that. The funds 
deposited, whose repayment might be called for at sight, could 
not bear interest in favor of the depositors. The paper discounted 
must everywhere have three signatures; almost everywhere it could 
not run for more than ninety days; however, at the Bank of 
Bordeaux it could run up to a hundred days on Paris, and a 
hundred and twenty on Bordeaux. The rate of discount was 
to be fixed by the general council of each bank; at Bordeaux, by 
an exceptional peculiarity, it could not exceed five per cent. with- 
out first obtaining the Government's approbation. We may add that 
this authorization was never solicited. Exeepting at Lyons, Lille, 
and Toulouse, paper on Paris could be discounted by all the de- 
partmental banks. At Rouen the bank discounted, besides paper 
on that place and Paris, paper on Havre, Elbeuf, Darnetal, Yvetot, 
Bolbec, Fécamp, Dieppe, and Louviers; at Nantes, paper on Bor- 
deaux; at Marseilles (at least after 1839), paper on Toulouse and 
Lyons; at Lille, on Turcoing and Roubaix; at Havre, on Rouen; 
and at Orléans, on Nantes. We remark that paper on cities hav- 
ing a branch of the Bank of France could not be discounted by 
the departmental banks. Thus, Lyons could not discount paper on 
Saint Etienne, Lille that on Valenciennes. Gratuitous collection for 
customers at Lyons, Marseilles, Lille, and Toulouse was made only 
of paper drawn on these cities; at Rouen, Nantes, Bordeaux, 
Havre, and Orléans we have found no limiting conditions in the 
statutes. In the accompanying table we give some data relating 
to the departmental banks in 1841 and 1847; we annex for com- 
parison the Bank of France, branches included : 


* There were also two other departmental banks, those of Dijon and Limoges 
which we pass over in silence. The first, that of Dijon, authorized by royal 
ordinance of August 4, 1839, did not begin buSiness. Its associates, on a second 
inspection of the statutes, gave up their project. The second, that of Limoges, 
was authorized by decree of the Provisional Government of March 23, 1848. It 
had a short life, and we know nothing about its modest existence. On July 10, 
1849, it was replaced by a branch of the Bank of France. 
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Total Annual Commercial 
Privil Capital Paid Discounts. 
revilege apital Paz 
Place. Granted. Up. 
1841. | 847. 
oe as | 
Paris (including branches Francs. Francs. | Francs. 
in operation)......... 1800 to 1867 67,900,000 | 1,072,200,000 | 1,807,850,000 
ee ee (817 to 1863 3,000,000 64,109,000 | 79,900,000 
POS 6 canes seceenvens 1818 to 1859 3,000,000 34,287,000 | 49, 500,000 
ED ic encceeeannde 1818 to 1848 3, 150,000 100,981,500 | 106,200,000 
LFORB.. ccccewsvscecees 1835 to 1855 2,000,000 76,629,000 | 185,600,000 
PE ccawevenssacen 1835 to 1855 4,000,0C0 122,447,000 270,200,000 
BA £06000 cc evosesvaves 1836 to 1856 2,000,000 19,102,200 | 48, 500,000 
BGs ccvescne cooceseh SO 4,000,000 55,215,300 | 67,500,000 
WE 6440 6n0dousees 1838 to 1858 I,200,000 21,075,000 | 24,400,000 
CD o.00s técencecewss 1838 to 1858 1,000,000 17,609,000 | 19,800,000 
Pa 
| Proportion between Dividend on | Price of shares (per 


| discount and capital, shares (per cent.).' 





1,000 francs). 


























Place. —_ 
I84I. 1847. 1847. 1847. | I84I. 1847. 
| 

Paris (including branches | evans. | snaes. 
in operation) ...... .. 15% 26274 12.6 17.7. | 3,250 | 3,270 
ROVER ccccccccosvcecs | 21% 2624 11.3 14.4 | 2,310 | 2,650 
EE 5. ghaweenbnuaxe | 1% 16% 6.9 9.7. | 1,375 | 1,750 
POE. cccccccveseves 32 34% 13.9 16.3 | 2,500 2,200 
RAE nu0 snctornnnecces | 38% 92% 14.6 28.8 2,710 3,770 
OS eer ere 30% 6714 6.9 12.9 1,580 1,970 
TD scsecvocdeecccesece 9% 24% 6.5 9.6 1,495 1,700 
eit ee ae case | 13455 167% 4.9 6.8 1,250 1,330 
BONED, oc cccvsescevss | 17% 20% 6.9 11.7 700 1,200 
i ewasiesdnnwokens | 17 3-5 19 4-5 7.9 11.3 | 1,650 1,900 

i 





Average of the nine departmental banks: 1841, 2334; 1847, 38%. 
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We see that, in spite of the advantages by which the Bank of 
France profited compared with the departmental banks, it did not 


have so great an activity as the 


services were more limited. 


latter, and consequently its 


Let us mention, however, the net-work of difficulties imposed by 
the too provident administration of the Restoration and the Gov- 
ernment of July on the operations of banks other than the Bank 


of France: 


Circulation restricted; discount limited to the paper of certain 
cities; collection generally regulated. 


[TO BE CONTINUED.] 
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FINANCIAL FACTS AND OPINIONS. 





Illinois State Banks.—Prior to 1870, State banks in Illinois were 
all organized and conducted under special charter granted by the 
Legislature from time to time. Under the constitution of Illinois, 
adopted in 1870, the Legislature was prohibited from enacting spe- 
cial legislation, and no banking laws could be made under the 
constitution. Consequently no new bank as a corporation could 
be organized from 1869 until after the amendment to the constitu- 
tion and the present banking law, which went into effect July 1, 
1889. When the new banking law went into effect there were only 
about thirty State banks in [Illinois, and they were all organized 
under special charters granted prior to 1870 and had an aggregate 
paid-up capital of about $8,000,000, with a surplus and undivided 
profits amounting to about $4,c00o,000. Under the new law, which 
is as carefully drawn, and in which the interests of the depositors 
are as carefully guarded as under the National banking law in every 
respect, and under the requirements by the State Auditor of reg- 
ular examinations and sworn published reports, the State banks 
have increased very rapidly, being everywhere received with great 
favor and at once commanding public confidence. In the last 
report of the State Auditor showing the condition of all the State 
banks of Illinois on November 14, 1891, it is stated that there were 
then in successful operation eighty-seven banks, with an aggregate 
paid up capital of $16,000,000, with a surplus and undivided cap- 
ital of about $7,000,000, whose loans amounted to over $61,000,000, 
with cash assets of about $20,000,000, demonstrating that public 
opinion is more and more gravitating toward State banks. 





The Farmers and the Banks.—In a communication to the editor 
of the Charleston Mews and Courier, signed Civis, the writer, after 
stating how desirous the farmers are in that State for cheap 
money and plenty of it, and expressing his astonishment at the 
patience of the banks under falsehood and misrepresentation, adds : 

I have no doubt at all that the wild financial schemes of the Alliance 
have done the credit of certain States—our own of the number—an 
injury from which they will not recover for years tocome. We havea 
very evident indication of this in the apparent failure to fund our State 
debt at 4 per cent. interest. Only a few years ago Georgia funded her 
debt at 3 percent. The credit of South Carolina ought to stand at least 
as well as that of Georgia; and yet our bonds go begging at 4 per cent. 
The only reason I can imagine for this is the predominance of the 
Alliance, with its visionary and dangerous financial theories and its war- 
fare against capital. Georgia would no doubt meet the same fate were 
she now attempting to fund her debt. Capital is notoriously timid, and 
it is apt to fight shy of those States where it is in danger of being legis- 
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lated against. Our great want here at the South is unquestionably more 
capital, more banking capital, to lower the rate of interest, and more 
capital brought in from the outside to develop and build up our manu- 
factures and other industrial enterprises. As I have on a previous occa- 
sion shown in the Mews and Courzer from the last report of the Comp- 
troller of the Currency, South Carolina has only sixteen National banks, 
with acapital of $1,798,000, while New Jersey, with approximately the 
same population, has ninety-five National banks, with a capital of over 
$14,000,000; Georgia, the Empire State of the South, has only thirty-one 
National.banks, with a capital of $3,943,000, while lowa,a much younger 
State, has one hundred and forty-one National banks, and a capital of 
$11,870,000. And similar relations we find all the way through. It 
would then be the part both of wisdom and good policy to do all in our 
power to encourage capital to come in and take up its permanent abode 
among us, instead of waging relentless war against it. 


The writer evidently has a better comprehension of the real sit- 
uation than the farmers themselves. If farmers in the South, and 
elsewhere, desire to have abundant capital, and low rates of inter- 
est, they can bring this delightful state of things around by ceasing 
to condemn those who are trying to furnish it, and seek to ful- 
fill the obligations they undertake. Capital is timid and demands 
high rates whenever the risks are great; no fact is more trite 
than this in the banking business. If, therefore, the farmers wish 
to lessen their burdens they can do so by treating the banks 
more justly. Of course, it is not to be expected that farmers 
will wholly escape failures, and, when these occur, banks should 
deal considerately with them. But they have often disregarded 
their obligations without sufficient reasons, and their conduct on 
such occasions has done much to drive away the capital which they 
so much desire to have. The remedy, therefore, is with them 
as individuals, and not through legislative action. 





Payment of Interest on Deposits—Since the failure of the Maver- 
ick National Bank, of Boston, this question has been much dis- 
cussed by Boston bankers. Some of them maintain that this is a 
correct business policy, supported as it is by the custom of the 
London banks. Their advertisements usually contain the terms 
which they are willing to make ‘with depositors concerning the 
payment of interest. Some Boston bankers, while paying interest 
on the balances of large corporation accounts, decline to pay on 
mercantile accounts. This payment of interest, they argue, compels 
the bank to invest its money so closely that when there is any 
sudden demand the bank must depend on its ability to borrow 
at the Clearing House (without security) for its needs. It is gen- 
erally admitted that the Maverick National Bank made from 
$100,000 to $150,000 a year. It had practically only $1,000,000 in 
capital and surplus, and it could not have earned ten to fifteen 
per cent. upon this from its general banking business and loan 
account. In spite of all the criticisms upon the bank, it must 
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have made money out of its $5,000,000 bank deposits. It probably 
averaged to pay less than three per cent., but it received a gen- 
erally higher rate for money than other banks with a less active 
president. On its $5,000,000 bank deposits it probably made one 
to two per cent., or $75,000 a year, and it is yet to be shown that 
paying interest on deposits caused the directors to speculate, or 
the bank to close. 





A New Boston Bank—The Boston newspapers have reported 
several times since the failure of the Maverick National Bank 
that some individuals were trying to organize another National 
bank in that city. Why this should be done is not clearly 
seen. There are fifty-three banks in the Clearing House Asso- 
ciation, and seven other National banks outside of it, making 
sixty National banks in all. Are not these enough? It is true 
that there is a need for new banks in some of our large cities 
which are rapidly growing. In New York, for example, which is 
stretching up-town very rapidly, there is need of new banks in the 
newer portions, but to establish a bank in the heart of one of our 
cities, close by the ether banks, is to engage in a hazardous 
enterprise, unless it is sustained by an exceptionally strong board 
of directors, who can and will secure for it a large amount of 
business. Why should a depositor leave his bank and go to a 
new one; and with respect to discounting paper, what advantages 
can a new bank expect to derive over an old one? Every banker 
well knows that a new bank is at serious disadvantages in com- 
parison with old ones in these regards. Foreign experience is 
worth something im this matter. While the growth of London in 
population and business is enormous, the banks increase very 
slowly in number; in fact, in the city proper there is no increase 
at all, but the business goes to established and well-tried institu- 
tions. The London Fixanczal Times recently remarked: “It is 
not often that we have to chronicle the advent of a new English 
bank. Within the past week, however, the Leeds Joint Stock 
Bank has made its bow to the public, the board being composed 
entirely of gentlemen engaged in local industries at Leeds. The 
capital is £400,000, in shares of £20 each, and it is proposed to 
call up £5 per share. The directors announce that no promotion 
money has been paid, that they will accept no fees until a rea- 
sonable dividend has been declared, and that, in order to show 
their confidence in the project they will each subscribe for not 
less than 500 shares.” We cannot help thinking that the multi- 
plying of banks in our large cities, except in the newer portions, 
is a great mistake. There is another reason, too, why this should 
not be done. For the banks in a city to be strong, unity of 
action is required. The establishing of Clearing Houses has 
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accomplished wonders in this respect, but the difficulty of main- 
taining a unity of interest is enhanced by increasing the number 
of banks. The smaller the number, the more perfectly can a unity 
of interest and concord of action be preserved among them. For 
this reason, especially, the banks, as well as the people in general, 
should be slow in our larger cities to encourage the increase in 
number of these institutions. 
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LIABILITY OF BANK OFFICERS. 
SUPREME COURT OF TENNESSEE. 
Wallace v. Lincoln Savings Bank. 


A suit by a shareholder against the directors of a corporation, to recover for 
losses caused by their inattention and mismanagement, can only be brought when 
the corporation is disabled from suing, as where the managing officers are them- 
selves to be the defendants, or where the corporation wrongfully and willfully 
refuses to sue; and the decree obtained inures to the benefit of the corporation, 
and gives the complainant no preference or priority over other creditors. 

The mere refusal of the corporation to bring suit will not authorize a shareholder 
to himself conduct such suit. The refusal must appear to have been wrongful, and 
to have been made by a majority of the board of directors ; the refusal of the presi- 
dent alone is not sufficient. 

Where a corporation is in the hands of a trustee in insolvency, and he declines 
to sue, deeming himself unauthorized, a shareholder may conduct the suit. 

The directors of a bank cannot be held liable at the suit of a shareholder for 
losses alleged to have been caused by their inattention and mismanagement, on 
proof merely of a large defivit—the difference between the liabilities of the bank 
including capital stock and the nominal value of all assets, good and bad ; espe- 
cially where it appears that large dividends were paid by carrying large amounts of 
paper which subsequently turned out as worthless, and real estate taken for debts, 
which had depreciated in value. 

The fact that large amounts of assets were invested in realty, causing great 
losses from depreciation, is not a wrongful diversion, where it appears that the 
realty was bought in on sales under foreclosure of mortages given to secure debts, 
to prevent a sacrifice. 

Before the directors of a bank can be held liable, in case of almost total inatten- 
tion to its management, for losses from loans made by the cashier without their 
knowledge or consent, it must be shown that the cashier did not exercise reasona- 
ble skill, diligence, and prudence in making the loans. 

In an action by a shareholder against the directors of a bank, to recover for 
alleged losses due to their inattention and mismanagement, it appeared that, by 
resolution of the directors on the formation of the bank, the entire management 
was given to its cashier, a man of large estate and rare financial ability; that such 
cashier, without their knowledge or consent, borrowed enormous sums of the bank 
fora firm of which he was a member ; that on discovery of such fact, after several 
years, he was deposed, and the directors obtained security for his indebtedness, 
which was thereafter reduced from time to time by payments; and that an action 
by the trustee of the bank, in insolvency, to recover the balance of $28,ov0, in 
which usury was set up in defense, was compromised by leave of court on the pay- 
ment of $8,000. //e/d, admitting the negligence of the bank officers, that no such 
loss was shown as would sustain a recovery. 

An action by a shareholder of a bank against its directors, to recover for inatten- 
tion and mismanagement, resulting in alleged losses from loans made by the cash- 
ier toa firm of which he is a member, though brought in equitv, is to enforce a 
legal right, and is subject to the operation of the statute of limitations. 
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Such action is barred in six years from the time of the loan, under the provision 
limiting to six years all actions ‘on contract not otherwise provided for,” for the 
relation of director to corporation implies a contract to use ordinary diligence in 
discharging his duties. 

In an action by a shareholder of a bank against its directors, to recover alleged 
losses caused by their inattention and mismanagement, the burden is on complain- 
ant not only to prove the losses, but that such losses were the consequence of 
defendants’ negligence. 

It is not responsible negligence in a cashier of a bank to pay the overdraft of a 
custo ner of character and business integrity, though not having property subject to 
execution. Reasonable conformity to the customs and methods in vogue among 
prudent bankers is the degree of diligence required in such cases. Directors can- 
not be made liable on mere proof that an account was overdrawn, and a loss thereby 
sustained. 

‘| he liability of bank officers for improvidently discounting a note arises at the 
time the note was taken, and the right of action therefor is barred in six years from 
such time, and not from the time of the taking of a renewal note in payment of the 
first note. 

Bank officers are not liable for a mere neglect to sue notes, thus permitting 
them to become ba-red, without proof that they were solvent assets. 

A director, in a suit between himself and the corporation, or those suing upon 
the corporate right of action, is not presumed to have knowledge of all that is 
shown by the books of the company. Such presumption applies only to suits 
between the bank and a stranger. 


LuURTON, J.—This is a bill by a shareholder and creditor of the Lin- 
coln Savings Bank, in behalf of himself and all other shareholders and 
creditors, against such directors of the bank as held office at different 
times between the organization of the bank, in 1870, and its suspension, 
in 1886. Its other defendants are the corporation itself, under its cor- 
porate name, and the trustee of the corporation under a general assign- 
ment for benefit of creditors made in August, 1886. The bill charges 
that the defendant creditors, by their inattention, negligence, and mis- 
management, have been guilty of a breach of trust, whereby the bank 
has been reduced to insolvency, its capital wasted, and the shares ren- 
dered worthless. There was a decree in favor of complainant for the 
use of the corporation against several of the defendants, holding them 
liable for certain losses sustained through improvident discounts, over- 
checked accounts, and neglect to bring suits upon matured paper. The 
decree has been appealed from by complainant and defendants. 

Such a bill cannot be maintained by complainant for his peculiar and 
personal benefit. The wrongs complained of do not especially affect 
his stock or his demands as acreditor. The negligence of the defend- 
ants was in the discharge of duties to the corporation as such, and the 
corporation, for such negligence, has a right of action. Primarily, 
therefore, such suit should be brought by the corporation in its corpor- 
ate name, and only under peculiar circumstances will a creditor or stock- 
hclder be permitted, by courts of equity, to bring the suit which the 
corporation has failed to bring. But where the corporation is disabled 
fro:n suing, as where the managing agents of the corporation (its off- 
cers and directors) are themselves to be the defendants, or where the 
corporation wrongfully and willfully refuses to sue, then, in either case, 
a court of equity will entertain a.suit by a shareholder, substituting him 
to the collective or corporate right of action. In either case, it is most 
obvious that the recovery must be for the benefit of the corporation, all 
its creditors and shareholders, innocent and guilty, sharing proportion- 
ately in the benefit of the decree. The learned chancellor was correct 
in holding that the decree obtained by complainant inured to the bene- 
fit of the corporation, and that complainant was not entitled to any 
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preference or priority over other creditors or stockholders. The assign- 
ment of errors on this point by complainant is therefore overruled. 

The defendants were not in office at the time this suit was begun. 
The corporation was not, therefore, disabled from suing by being in the 
hands and under the control of the parties to be sued. It must there- 
fore appear, before complainant will be suffered to carry on such a suit, 
that the corporation, or those authorized to represent it, have been 
requested to sue, and that they have wrongfully refused to bring the 
suit. It by no means follows that the mere refusal of the corporation 
to bring a suit will authorize any stockholder dissatisfied with such 
decision to himself conduct the suit. A very wide discretion is neces- 
sarily reposed in the directors of a corporation. It is not the duty of 
the managers of ‘such association to bring suit upon every supposed 
wrong or injury to the corporation. If it were so, strangers could never 
know when a settlement, compromise, or adjustment was a finality, if 
the matter was subject to be overhauled at the suit of any discontented 
shareholder. Soa suit might appear so desperate, or be so expensive, 
or, for good reasons, impolitic, that creditors might, in the exercise of 
a sound discretion, deem it unwise to engage in litigation. In such 
case, if the refusal be in good faith, the courts will rarely suffer a share- 
holder to overturn such decision by entertaining his suit for the same 
cause of action. To authorize his suit, the refusal of the corporation to 
sue must appear to have been wrongful. (Mor. Priv. Corp. § 244.) The 
bill alleges, and the proof shows, that the president of the defendant 
corporation was duly requested to bring an action in the corporate 
name against the former directors for the cause of action stated in this 
bill. This he declined, because he did not deem the facts submitted to 
him justified such suit. This demand was not laid before the directors 
then in office, and they have never been requested to sue, nor have they 
declined to sue. The directors represent the corporation, not the presi- 
dent. The failure to show that a majority of the board had wrongfully 
refused to bring such suit would be fatal to complainant’s right to sue, 
but for certain facts now to be stated. 

In August, 1886, this bank was hopelessly insolvent, and in that situa- 
tion a general assignment of all its assets was made to the defendant 
Hancock, a trustee, for the benefit of all creditors; any surplus to be 
paid over to the corporation. Hancock accepted the trust, and quali- 
fied as trustee. Subsequently he was requested to bring this suit, and 
declined, deeming himself unauthorized. The right of action passed as 
an asset to the trustee. (Humev. Bank, 9 Lea. 744.) After the assign- 
ment, he represented the corporation as well as its creditors, and 
was alone authorized to have sued upon a corporate right of action. 
This point has been repeatedly settled by other courts. (Wz//¢ams v. 
Halliard, 38 N. J. Eq. 376; Ackerman v. Halsey, 37 N. J. Eq. 356; Jones 
v. Johnson, 86 Ky. 530, 6S. W. Rep. 582; Bank v. Caperton, 87 Ky. 306, 
8 S. W. Rep. 885; Brinckerhoff v. Bostwick, 88 N. Y. 52.) In the case 
last cited, the suit was against the directors and officers of ar. insolvent 
National bank in the hands of a receiver appointed under the provisions 
of the National banking law. The receiver had refused to sue. The 
court held that the right of action was in him, and his refusal author- 
ized a shareholder to present a bill in behalf of himself and all other 
shareholders, the receiver and the corporation being made defendants. 
The decision was not based upon any of the peculiar provisions of the 
act of Congress concerning effect of appointment of a receiver, or lia- 
bilitv of officers and directors of National banks, but was squarely 
planted upon the general principle governing courts of equity in such 
cases. We do not think that the trustee of an insolvent corporation 
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would have so wide a discretion as to suing as exists in the directors of 
a solvent and going corporation. Inthe case of the refusal of the man- 
agers of a corporation, an appeal would lie to the general meeting of 
shareholders, and, if in such refusal they did not represent the will of a 
majority, it could be then made to appear, and a board elected who 
could reverse their action. From the refusal of the trustee there was 
no appeal save to a court of equity. The case presented on the face of 
the bill was not frivolous, but was so grave in character, and important 
in amount as to have made it the duty of the trustee to have submitted 
the charge to the decision of court. This bank was organized in 1870, 
under a private charter granted by this State in1869. The capital stock 
was $100,000, all of which was ultimately paid in. Some of the defend- 
ants were elected directors in 1870, and by annual re-election continued 
in office until 1885 or 1886. Others served for very short terms, while 
still others held office for from one to ten years. They are not charged 
with any sort of fraudulent collusion. Indeed, no intimation is found in 
pleadings or proof that any one of them profited, directly or indirectly, 
by any of the alleged acts of mismanagement or negligence. All of them 
were stockholders, largely interested in the success of the institution, 
and all suffered equally with complainant by its disastrous failure. The 
liability of defendauts to the corporation is predicated alone upon the 
proposition that certain losses sustained by the bank, during its fifteen 
years of business activity, were the direct consequence of the negligence 
of defendants while directors. The principal fact constituting this 
alleged negligence is a charge that a board of directors abdicated their 
trust by failure to supervise the management, and turned over the entire 
control of the business of the bank to the unlimited discretion and 
unaided judgment of the cashier; that, as a consequence, the bank has 
sustained great losses through a series of unwise, indiscreet transac- 
tions, engaged in by the cashier without the aid, advice, and supervision 
of those charged by their selection with the duty of exercising an intel- 
ligent judgment in the control of that office. The allegation necessarily 
is that these transactions, so disastrous in their consequence, would have 
been avoided, and their losses escaped, but for the negligence and inat- 
tention of defendants in office at the date of the several transactions. 
The losses, alleged to be a consequence of this breach of duty, may be 
conveniently classified as follows: 

First. That there is an unexplained deficit of about $40,000 ; that the 
proof of which consists in the fact that the liabilities of the corporation, 
including its capital stock of $100,000, exceed in amount the nominal 
value of all assets, good and bad, by the sum stated. This difference 
between liabilities and nominal assets is chargedto be a deficit for which 
defendants must account. The books of the bank are no part of the 
record. No balance-sheets are exhibited, and no expert testifies as to 
the state of the bank, as shown by its books. ‘There are many ways in 
which this deficit of nominal assets may be accounted for. Debts deemed 
worthless ought to be charged off to profit and loss, in which case they 
would no longer appearas an asset. This, indeed, appears to have been 
done to the extent of perhaps $20,000. But a more certain solution of 
this matter is found in the fact that 126 per cent. have been paid out in 
dividends upon paid-up stock. A profit justifying such dividends was 
made to appear by carrying as solvent large amounts of paper held by 
the bank, which subsequently turned out to be wholly or partially 
worthless. So real estate taken for debt continued to figure as an asset 
of the value of its cost to the bank, whereas large losses were subse- 
quently sustained when such were made. Again, in the statement to 
the directors made by the cashier of the business of the bank, no over- 
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drafts are shown. His habit was to deduct overchecks from aggregate 
amount due depositors. This was delusion, for large losses ultimately 
resulted from these very overdrafts. Thus it isa case where capital has 
been paid out in dividends, and the assets reduced below liabilities. 
Complainant does not seek a recovery of this deficit, or for dividends 
improperly paid. It is obvious that he could not, directly or indirectly, 
be allowed to again recover money already overpaid him in the shape of 
dividends. (7urguandvy. Marshall, L. R. 4 Ch. 382.) In that case Lord 
Hatherley said, of a suit against directors by shareholders in part orig- 
inating in improper payments of dividends, “that this was a very sin- 
gular claim, as, in fact, it was asking the directors to pay over again to 
the shareholders what they had already received as dividends.” The 
chancellor was clearly right in refusing to hold defendants toan account 
as to this so-called deficit. The second assignment of error by ccm- 
plainant is therefore overruled. 

Second. The bill charges that, within a few years after organizaticn, 
over $50,000 of the capital appeared to have been invested in real estate; | 
that ultimately, losses, approximating $20,000, were sustained by reason 
of this diversion of assets. The facts do not sustain this charge. The 
bank did at one time own real estate costing nominally $50,000. But 
this was the result of foreclosure of mortgages and execution sales. Tinie 
panic of 1873, and the hard times ensuing, together with local crop 
failures, operated to ruin large numbers of the bank’s debtors. In some 
cases mortgages were taken, and in others suits were brought. It was 
deemed safe to bid the bank’s debts upon lands sold under execution 
and at foreclosure sales. Two years following, real estate steadily 
declined, and was almost unsalable. The bank held, hoping to save 
itself. Ultimately the losses complained of wererealized. There is noth- 
ing in the evidence tending to show anything more than bad judgment 
in the management of debts good when made, but imperiled by subse- 
quent events. Indeed, the proof hardly makes out a case of error in 
judgment, for the probability seems to be that in bidding the debts upon 
the lands, and holding for a better market, the bank’s officers did what 
the most prudent and sagacious would have done at the time, and under 
same circumstances. Complainant, however, insists that all the loans 
represented by this real estate were made by the cashier, and without 
the approval or knowledge of the directors or any committee, and that 
all the subsequent steps resulting in its acquisition were taken by the 
cashier, but without the knowledge or consent of the board of directors. 
This is perhaps true, for it is shown that the first board of directors, by 
resolution, gave the cashier exclusive charge of the loans and collec- 
tions of the bank, and that down to perhaps as late as 1880 this respon- 
sibility was reposed exclusively in that officer, the directors during all 
that time rarely meeting, and having little, if any, knowledge of the busi- 
ness of the bank beyond what appeared in the annual statements made 
by the cashier to the directors and stockholders. Ordinarily, this would 
constitute such grave negligence as to make directors responsible both 
for the criminal defaults and negligent acts of the cashier. There are 
circumstances, however, to which it may hereafter be necessary to refer, 
which must mitigate this apparent abdication of duty. Ignoring these 
circumstances, and treating this as responsible negligence, complainant 
can only fix liability upon defendants by first convicting the cashier of 
negligence in regard to these transactions. A cashier is bound to exer- 
cise reasonable skill, care, and diligence in the discharge of his duties. 
If he fails in such skill or omits such”care, and the bank suffers damage 
as a consequence, he is liable. If intrusted with the duty of making 
loans, he is not responsible as a guarantor of the solvency of his transac- 








Ori ease ee ene se oe ENS 





622 THE BANKER’S MAGAZINE. [February, 


tion, or responsible for an error of judgment when he has exercised rea- 
sonable skill, diligence, and prudence. (Bank v. Ten Eyck, 48 N. Y.305.) 
Complainant has not shown that there was any want of care or pru- 
dence in making these loans, or in the subsequent steps taken to. secure 
or collect them. If the cashier is not chargeable with any want of care 
or skill about these matters, then it follows that defendants are not lia- 
ble, for they, at most, can only be liable for losses resulting from his neg- 
ligence in these matters. There was no negligence in the selection of 
the gentleman then filling the office of cashier. He bears a very high 
reputation as a business man of integrity and intelligence, and was bet- 
ter acquainted with the credit of the customers of the bank than any 
manin the county. We therefore concur with the chancellor in ruling 
that no liability attaches to any of defendants by reason of losses ulti- 
mately resulting from shrinkage in values, which human foresight could 
not guard against. 

Third. The next loss with which it is sought to charge the directors 
is one of $20,000, said to have resulted from loans made to the cashier, 
Hampton, and to the firm of Carloss & Hampton, of which he was a 
partner. Hampton began borrowing as early as 1873, either for himself 
or his firm. His notes were from time to time renewed, and other sums 
borrowed, until the indebtedness of the two men reached the enormous 
sum of $50,000 in 1879. During this year the directors for the first time 
discovered these transactions. Hampton was himself a large share- 
holder, having in his own name something over $10,000 in stock. Under 
the charter the bank was given a lien upon the shares of a borrowing 
stockholder for the security of his loan. It appears that the president 
of the corporation had authorized Hampton to borrow to the extent of 
his stock, it being then at a premium. With this exception, none of the 
creditors were aware of the fact that their cashier was borrowing from 
the bank, and all, including the president, were greatly surprised when, 
in 1879, the extent of his indebtedness was discovered. Hampton was 
regarded as a man of fine estate and rare financial capacity, and the 
bulk of the stock was taken by subscribers upon the understanding that 
he was to be made the cashier, and, as such, to have the management 
and control of the bank. After his election, the first official act of the 
directory was, by resolution, to give him exclusive control of the dis- 
counts of the bank. No by-laws were adopted at any time by the share- 
holders, and none by the directors for their own governance. None of 
the directors originally or subsequently elected had had any experience 
whatever in the banking business. Confidence in Hammond’s integrity 
and financial ability seems to have underlain the action of shareholders 
and directors. A portion of the directors were country gentlemen, liv- 
ing remote from the location of the bank. Others were lawyers and 
merchants of Fayetteville, but all fully occupied with their personal 
affairs. The president of the bank, up to his death, in 1885, was the late 
Col. D.W. Holman, a lawyer of large practice,which very fully engaged his 
time and enegry. He was allowed a small salary, and seems to have been 
much about the bank, much consulted by the cashier, and to have given 
the business of the bank a general supervision. Having died before the 
institution of this suit, we have not had the benefit of his evidence, but, 
from all that is shown, he only consented to the borrowing by Hampton 
of asum equal to his stock, and was wholly ignorant of the subsequent 
large loans. Up tothe discovery of these loans to Hampton and his 
partner, the directors had had few meetings, and knew little of the busi- 
ness of the bank. Its management was intrusted to the judgment and 
discretion of the cashier, with such general supervision as the president 
was able to give. The resolution, intrusting the lending of money and 
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discounting of paper to the discretion of the cashier, did not authorize 
him to lendto himself. He could not represent himself and the bank at 
the same time, and his conduct in this matter is not to be defended, and 
was a clear breach of duty upon his part. So soon as these loans were 
discovered, the directors resumed the general control and management 
of the bank. Hampton was in a short time superseded by a new cash- 
ier of high character and experience. Such steps were taken as resulted 
in obtaining security, by way of collaterals or mortgages, amply protect- 
ing the bank against loss on these loans. By sale of collaterals and pay- 
ments by the debtors, these debts were finally reduced to about $28,000. 
Afterwards several extensive suits at law were brought upon the unpaid 
balance. This suit was enjoined by the debtors by bill in chancery, 
seeking an account of usury, and claiming that the entire sum remaining 
due consisted of usury, which had from time to time been compounded. 
This suit was pending when complainant’s bill was filed, but before the 
hearing, the trustee, Hancock, compromised the matter by accepting 
$8,000 in full of the notes for $28,000 remaining unpaid. For the loss thus 
sustained complainant seeks a decree against the defendants in office 
when these loans were made. In the view we take of this matter, it is 
unnecessary for us to consider whether the ignorance of the defendant 
directors, of the fact of these loans, is, under the peculiar circumstances 
of this case, such negligence as to make them chargeable with the con- 
sequences to the corporation. Assuming this responsibility if loss 
occurred, did the bank sustain any loss as the direct consequence of the 
negligence of the defendants in not preventing such use of the bank’s 
funds by its own cashier? We think no such loss is shown. The bal- 
ance due on the notes of Hampton & Carloss was amply secure at the 
time the trustee compromised their liability. This compromise was not 
made by reason of any insolvency of the debtors, or any infirmity in the 
securities held by the bank. The only defense was usury. The trustee 
regarded the whole debt asin peril by reason of this defense. The debt- 
ors Claimed that the entire balance money, $27,000 or $28,000, was for 
usury. If this was true, it wasa complete answer to the demand of the 
bank. The compromise was urged by a majority of the stockholders. 
The trustee submitted to the Chancery Court his form in the premises, 
which, being held ample, he, as for the best interests df creditors and all 
concerned, agreed to the proposed settlement. Defendant cannot be 
held liable because usury upon a well-secured debt has not been col- 
lected. The settlement is a bar to a suit against them by the corpora- 
tion, and therefore a bar to complainant’s bill, so far as this item is con- 
cerned. But, upon another and distinct ground, complainant cannot 
recover, and that is the bar of the statute of limitations. Noneof these 
loans were made after 1879. The negligence of defendants, if any there 
was, occurred prior to January I, 1880. This suit was begun in Decem- 
ber, 1886, more than six years after the last act of negligence in this 
matter. The chancellor seems to have entertained the opinion that, 
because a stockholder can alone sue in equity upon such a cause of 
action, therefore this was one of that class of purely equitable actions 
against which the statute does not operate. But, as we have before 
seen, this kind of suit is at last but the suit of the corporation, for its 
benefit, and upon its right of action. If, for any reason, the corporation 
is estopped from suing, or its action is barred, the suit by the stock- 
holders or creditor is likewise affected. “A suit of this character,” says 
Mr. Morawetz, “ is brought to enforce the corporate or collective rights, 
and not the individual rights of the shareholders. It may therefore 
properly be regarded as a suit brought on behalf of the corporation, and 
the shareholders can enforce only such claims as the corporation itself 
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could enforce. Moreover, the essential character of a cause of action 
belonging to a corporation remains the same, whether the suit to 
enforce it be brought by the corporation or by a shareholder. Thus a 
legal right of action would not be treated as an equitable one, or become 
governed be the rules applicable to equitable causes of action, or to lim- 
itations, etc., because a shareholder has brought suit in equity to enforce 
it on behalf of the company.” (Section 271.) 

Directors are not express trustees. The language of Special Judge 
Ingersoll in Shea v. Mabry, 1 Lea. 319, that “directors are trustees,” 
etc., is rhetorically sound, but technically inexact. It is a statement 
often found in opinions, but is true only to a limited extent. They are 
mandatories. They are agents. They are trustees in the sense that 
every agent is a trustee for his principal, and bound to exercise diligence 
and good faith. They do not hold the legal title, and more often than 
otherwise are not the officers of the corporation having possession of 
the corporate property. They are equally interested with those they 
represent. They more nearly represent the managing partners in a busi- 
ness firm than a technical trustee. At most, they are implied trustees, 
in whose favor the statutes of limitation do run. (Hughes v. Brown, 88 
Tenn. 578, 13 S. W. Rep. 286; Spering’s Appeal, 71 Pa. St. 11; Mor. 
Priv. Corp. $ 516.) An action at law lies in favor of the corporation 
against directors’ malfeasance, misfeasance or negligence in office, 
whereby loss or damage had resulted, and the limitation applicable to 
the suit of the corporation at law is equally applicable to the suit of the 
stockholders upon the corporate right of action in equity. (Mor. Priv. 
Corp. § 271; Cook, Stocks, § 701; Godboldv. Bank, 11 Ala. 191; Wiil- 
liams v. Halléard, 38 N. J. Eq. 383; Sperzng’s Appeal, 71 Pa. St. 11; 
Brinckerhoff v. Bostwick, 99 N. Y. 193, 1 N. E. Rep. 663.) 

Our statutes of limitation operate upon all causes of action save suits 
between cestuzs gue trustent and express trustees under purely technical 
trusts cognizant only in courts of equity. (Hughes v. Brown, 88 Tenn. 
578, 13 S. W. Rep. 286.) The statutes of three and six years were relied 
upon by defendants, both by demurrer and plea, as applicable to com- 
plainant’s entire cause of action. By section 2,773 it is provided that 
“ actions for injuries to personal or rea] property, actions for the deten- 
tion or conversion of personal property,” shall be barred unless suit is 
brought within three years from the accruing of the cause of action. 
This is not a suit of either injury to or converson of personal property, 
and this section is not applicable. The last clause of section 2,775 pro- 
vides a limitation of six years for all actions “on contract not otherwise 
provided for.” The case of Bruce v. Baxter, reported in 7 Lea. at page 
477, was a bill in chancery against an attorney for neglect of duty in the 
collection of claims in his hands, whereby they were lost. The clause 
we have quoted from section 2,775 was held applicable to the suit. The 
reasonin&® of Judge Freeman, who delivered the opinion of the court, 
was that the relation of client and attorney implied a contract for the 
exercise of reasonable skill and diligence in doing what was undertaken, 
and that a failure to exercise such diligence was a breach of contract 
rendering the attorney liable for the loss resulting, but no more. A 
similar ruling was made in the earlier case of Ramsey v. Temple, 3 Lea. 
253, it being a suit against an attorney for negligence in failing to sue 
out an execution. Those cases are controlling in this. The relation of 
a director to a corporation implies a contract that he will use ordinary 
diligence in the discharge of the duties he undertakes by accepting the 
office. Fora breach of this duty, an action lies, which is barred unless 
begun within six years from the time right of action accrued. There 
has been no fraudulent concealment of the cause of action by defend- 
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ants, and the remedy of the corporation for any negligence in the mat- 
ter of the loans to Hampton or Hampton & Carloss is barred. 

Upon the pleadings afd proof, the chancellor dismissed complain- 
ant’s bill, so far as it was sought to fix liabilities by reason of the mat- 
ters heretofore considered. As to losses claimed to have resulted from 
overchecks, save certain items which he held unsupported by evidence 
sufficient to justify a reference, and losses resulting from improvident 
discounts, and claims lost by neglect to collect before insolvency, or 
barred by limitations, he ordered a reference tothe master, laying down 
very distinctly the grounds upon which the defendants were to be 
charged. Upon this report, and exceptions thereto, decrees were finally 
pronounced against defendants, aggregating about $4,000. Errors have 
been assigned by both parties upon the decree of reference, as well as 
upon the final decree. The first error assigned by complainant is that 
the chancellor put upon complainant the burden, not only of showing 
losses sustained by the corporation, but that such losses were attributa- 
ble to the negligence of defendants. Directors, by assuming office, agree 
to give as much of their time and attention to the duties assumed as the 
proper care of the interest intrusted to them may require. If they are 
inattentive to their duties, if they neglect to attend meetings of the 
board, if they turn over the management of the business of the com- 
pany to the exclusive control of other agents, thus abdicating their con- 
trol, then they are guilty of gross neglect with respect to their ministe- 
rial duties, and, if loss results to the corporation by breach of trust or acts 
of negligence committed by those left in control, which by cue care 
and attention on their part could have been avoided, they will be respon- 
sible to the corporation. The diligence required from them has been 
defined as that exercised by prudent men about their own affairs, being 
that degree of diligence characterized as “ordinary.” Ifa less degree 
of diligence is exercised, the negligence is gross, and for losses conse- 
quent he is liable. “ What constitutes a proper performance of the 
duties of a director,” says Mr. Morawetz, “is a question of fact, which 
must be determined in each case in view of all the circumstances—the 
character of the company, the condition of its business, the usual 
method of managing such companies, and all other relevant facts must 
be taken into consideration.” (Mor. Priv. Corp. § 552.) Bank directors 
are not expected to give their whole time and attention to the business 
of the company. The customary method in regard to such associations 
is that the active management and responsible custody is left to the 
cashier and other agents selected by the directors for that purpose. 
These are paid salaries demanding their skill, and time should be given 
to the duties of immediate management. As a rule, the custodian of 
the assets is the cashier. The duty of directors with respect to such is 
to supervise, direct, and control. These agents, though usually selected 
by the directors, are not the agents of the directors, but agents of the 
corporation. (Mor. Priv. Corp. § 552, e¢ seg.) The neglect which would 
render them responsible for not exercising that control and direction 
properly must depend on the circumstances of each particular case. 
They are not insurers of their fidelity, and they are not liable for their 
acts on any principle of the lawof agency. “ Directors,” says Mr. Mora- 
wetz, “can be held for a loss resulting from wrongful acts or omissions 
of other directors or agents, only provided the loss was a consequence 
of their own neglect of duty, either in failing to supervise the company’s 
business with attention, or in neglecting to use proper care in the 
appointment of suchagents.” (Mor. Priv. Corp. § 561.) The collection 
of matured paper and the paying of checks primarily pertain to the 
duties of the agents of the corporation having the immediate manage- 
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ment of its business. If defendants were liable in regard to such mat- 
ters, it was for negligence in the election and retention of such agents, 
or for neglect in the control and direction of these agents concerning 
their duties in such matters. It therefore devolved upon complainant 
to show that defendants had been neglectful in their duty in controlling 
or supervising these agents, and that this want of due care and attention 
had resulted in losses to the corporation. The ruling of the chancellor, 
that the burden was upon complainant, not only to prove losses, but to 
show that such losses were the consequence of the negligence of the 
directors, was right. One who seeks to recover for negligence must 
allege and prove it. So he must show that the damage he seeks to 
recover was the consequence of this negligence. (Bruce v. Baxter, 7 
Lea. 477.) Complainant's first assignment of error must be overruled. 

The only remaining assignment of error by complainant is the third, 
which is that it was error in the chancellor to refuse a reference as to 
certain losses resulting from overchecks by O. P. Bruce & Co., F. J. 
Gray & Co., and Caldwell & Kelso. As to the overchecks of Bruce & 
Co., and F. J. Gray & Co., it is enough to say that they were all made 
more than six years before this bill was filed, and any liability is barred. 
The only evidence cited to support the assignment as to the overchecks 
of Caldwell & Kelso is that of the trustee, Hancock. The witness does 
not show that this firm was irresponsible when their account was over- 
drawn. It is not negligence, Jer se, in the absence of a by-law or order 
of a superior officer, for a cashier to pay the overcheck of a responsible 
customer. Such overchecking is not uncommon, and in practical bank- 
ing is almost unavoidable. In effect, the payment of an overcheck is a 
loan without security, upon the implied condition that the account 
shall be made the next day or upon notice. If not responsible negli- 
gence in the cashier to pay the overdrafts of responsible customers, it 
is clearly not a matter for which the directors can be made liable by 
mere proof that an account was overdrawn and a loss sustained. The 
assignment is overruled. 

We come now to consider the errors assigned by defendants. The 
first is that it was error to charge defendants with the notes of W. H. 
Moore and W. T. Ross as discounts improvidently made. The Moore 
note was taken in 1882, by the president of the bank, in renewal of a 
balance due upon an old note. The original note, as shown by the fact 
that the new note was chiefly for past-due interest, was discounted more 
than six years before bill filed. The negligence, if any, was in discount- 
ing the original note, and any cause of action for that matter was 
barred. The W. T. Ross note was only for $21, and the cashier, Thomas, 
proves that a claim on Boyce & Blake, who were then regarded as 
responsible, was taken as collaterial security. There was no negligence 
in this, and the first assignment is sustained. 

The sixth assignment is that it was error to charge defendants with 
certain small notes barred by limitation. The master had reported 
that there was no proof to show any losses sustained by neglect to sue. 
Upon exception by complainant, the defendants were charged with the 
notes. The only evidence cited by complainant to support this charge 
is that of Mr. Hanceck, who, in answer to the questions as to what 
assets turned over to him were barred, answered and set out these notes. 
It is not shown that they were solvent when discounted, or at any other 
time. It does not follow that they were lost to the bank because barred 
when they came to the hands of the trustee. Complainant should have 
gone further, and shown that they were solvent assets. The assignment 


is sustained. . 
Fourth assignment complains that it was error to charge defendants 











1892. | LIABILITY OF BANK OFFICERS. 627 


with the overchecked accounts of McCown Bros. and J. E. Caldwell & 
Co. The master had reported in favor of defendants upon these items, 
but, upon complainant’s exception, they were charged to defendants. 
The evidence does not show that these firms were irresponsible when 
their accounts were overdrawn. The ruling made on complainant's 
third assignment, with reference to the overchecked account of Caldwell 
& Kelso, applies to this, and the fourth assignment of error by defend- 
ants is sustained. 

The remaining assignments relate to the overchecked accounts of the 
following firms and individuals, all of which were charged to the defend- 
ants: W. T. Ross, $1,359.86; R. P. Haristone, $328.59; Ship & Miles, 
$72.69. The decided weight of proof with reference to the last two 
accounts is that, while the drawers had little property, yet they were in 
business, and had credit, and were accustomed to pay their debts. As 
to W. T. Ross, he was not indebted, was a moneyed character, was a 
profitable customer to the bank, and had a very large insurance busi- 
ness. The cashier was in the habit of indulging these parties by per- 
mitting them to overdraw ; they paid interest. While itis probably true 
that none of these parties had property subject to execution, yet they 
were people of character and of business integrity, demanding and 
receiving credit. They had often overdrawn, and made their accounts 
good. If it were shown that these overchecks were with the consent of 
defendants, it would not necessarily follow that they were liable upon 
mere proof that the drawers could not be coerced into payment. We 
are not to try the responsibility of bank officers or bank directors by the 
rigorous principles regarding loans by technical trustees or guardians or 
executors. To lend at all is a breach of trust by some trustees who have 
no authority to lend. But in this case we are dealing with an institu- 
tion whose business it is to lend. The law has never undertaken to rigidly 
define the conditions upon which banks may lend. Among business 
men, there is found a degree of trust and reliance upon moral character, 
business integrity, and thrift, justifying to a business man the soundness 
and prudence of a transaction which, to judges and lawyers engaged in 
applying the hard and fast rules of law, would seem indefensible and 
reckless. The standard of diligence and prudence by which bank offi- 
cers and bank directors should be tried is that which business men have 
erected for themselves. Reasonable conformity to the customs and 
methods in vogue among prudent bankers is the degree of diligence 
required of such officers. Several of the overchecked accounts, here- 
totore disposed of upon other grounds, were the accounts of men 
engaged in buying and shipping produce. One of these now undercon- 
sideration was that of a man now engaged in buying and shipping stock. 
These accounts were overdrawn upon an agreement that drafts drawn 
against the shipment, with bill of lading attached, should be turned over 
to the bank, and the account thus made good. Advances were made 
in this way, and the men thus enabled to carry on their business. In 
some instances, losses finally resulted because of losses sustained by 
decline in values; in others, the fund was misapplied. Without, how- 
ever, determining the liability of defendants, if it had been shown that 
their accounts were overchecked by permission of defendants, we decide 
only the case presented. The defendants did not authorize these over- 
drafts, nor did they have actual knowledge that the accounts were being 
overdrawn; nor is there any presumption of knowledge from the mere 
fact that entries upon the books of the bank would have shown that the 
cashier was permitting overdrafts. A director in a suit between himself 
and the corporation, or those suing upon the corporate right of action, 
is not presumed to have knowledge of all that is shown by the books of 
35 
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the company. The presumption of knowledge attaching to a director, 
which is referred to in the case of Laue v. Bank, 9 Heisk. 437, applies 
only to suits between the bank and a stranger. The doctrine has never 
been extended to suits between the bank and its directors. (Bank v. 
Caperion, 87 Ky. 323, 8 S. W. Rep. 885 ; Clews v. Bardon, 36 Fed. Rep. 
617; Jz re Denham, 25 Ch. Div. 752.) The doctrine of the same case is 
carefully limited in Martin v. Webb, 110 U. S. 8, 3 Sup. Ct. Rep. 42%. 

Whatever may be said as to the negligence of the directors in office 
prior to 1880, it is overwhelmingly shown that after that time, and 
through the entire period covered by the averchecking now under con- 
sideration, there was no inattention to the duties of their office. Meet- 
ings were regularly and frequently held, the assets, in shape of dis- 
counted paper, were carefully examined, and directions given as to col- 
lections. The cashier was forbidden to allow any overchecking, and he 
was required to have the approval of at least one director to the dis- 
counting of any paper. Vigilant efforts were made to save the bank by 
closely looking after its assets. It is true that the money in hands of 
cashier was never counted, but, as no defalcation or larceny was ever 
committed, the fact became immaterial. After this renewed vigilance 
and attention, there was no such habit or custom of permitting doubt- 
ful overchecks as to operate as notice, and, under all the circumstances, 
we do not think defendants chargeable wlth the items embraced in the 
assignment of error now being considered. Reverse the decree of the 
chancellor, and dismiss the bill, at cost of complainant.— Southwestern 


Reporter. 
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THE FIRST WRITER ON POLITICAL ECONOMY. 


Political economy, the dismal science, is generally supposed to be 
the creation of Adam Smith and the writers of the present century. It 
is, therefore, not without surprise that we find not only a treatise on 
the subject, but the very name itself appearing in France as long ago as 
1615. The author of this treatise seems to have been as badly treated 
as his work. Biographers who mention him have drawn exclusively 
from an obituary notice in the “ Mercure,” which is by no means favor- 
able. Montchrestien probably became a Protestant at the end of his 
life, and was killed in the war of religion in 1621. It was natural that 
his memory should be blasted by loyal Catholics. The “ Mercure ” tells 
us that his name was in reality Mauchrétien, or bad Christian, that his 
father’s origin was entirely unknown, that he became a _ hanger-on of 
the nobility, was a passable poet, but quarrelsome and fond of duels, and 
that he adopted a feudal title to which he had no claim. 

We now find that, on the contrary, he was a studious man of letters, 
who made a name for himself in early manhood, that he moved in the 
best Norman society, and that any quarrels in which he might have 
been engaged were forced upon him by the turbulence of the age in 
which he lived, and the jealousy of his surrounnings. He did, as a mat- 
terof fact, fight a duel, andkilled his man. After vainly asking pardon 
from Henry IV. in verses not-unworthy of Corneille, he fled to England 
to escape hanging. Here the poet became a political economist. 

Montchrestien was the first of those Frenchmen who derived enthu- 
siasm for liberty from the air of England, and formed a succession of 
political thinkers who, during the next century and a half, gave cur- 
rency to those ideas which produced, first, the revolution in America, 
and then the revolution in France.— 7he Edinburgh Review. 
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DEPOSITOR’S RIGHT TO SET OFF HIS DEPOSIT 
AGAINST AN UNMATURED NOTE HELD BY A 
SUSPENDED NATIONAL BANK. 


UNITED STATES CIRCUIT COURT, EASTERN DISTRICT OF 
PENNSYLVANIA. 


Yardley v. Clothier. 


A depositor in an insolvent National bank, to which he becomes indebted through 
an indorsement of a note discounted by it, and maturing after its failure, can set off 
the amount deposited to his credit against the amount due on the note. 

BUTLER, J.—The facts, presented in a case stated, so far as material, 
are that the plaintiff is receiver of the Keystone National Bank ; that, 
at the time of its insolvency, it was indebted to the defendant in the 
sum of $1,127.96; that, at the same time, it held three notes indorsed 
by him, not then due, aggregating in amount $390; that the notes were 
not paid by the maker, and were duly protested, of which notice was 
given ; that the plaintiff sues on these notes, and the defendant sets up 
the indebtedness to him as a defense. 

The doctrine of set-off is founded on the principles of equity, and, 
within certain limits, is universally recognized and applied. Where 
parties dealing together become mutually indebted, the balance appear- 
ing on their accounts is, generally, alone recoverable. Well-defined and 
easy of comprehension as the doctrine is, however, its application to the 
varying state of facts which arise is attended with the same degree of 
difficulty that attends the administration of other plain legal principles, 
under unusual circumstances. In the distribution of insolvents’ assets, 
whether under voluntary trusts for creditors, insolvent laws, in bank- 
ruptcy, or proceedings on decedents’ estates, its application has fre- 
quently been resisted on the ground that its allowance would create 
preference among creditors. To enter upon an examination of the 
questions thus raised, and the distinctions drawn, would be unprofitable. 
It is sufficient to say that, in every instance in which this objection has 
been made, in the absence of controlling statutory provision, where the 
proffered set-off was due when the creditors’ rights attached, the courts 
have overruled it, whether the defendant's debt, in suit, was due at the 
time or matured subsequently. In Séz/es v. Houston, 110 Pa. 254, which 
was a suit by the administrator of an insolvent estate on a note which 
matured after the insolvent’s death, the defendant set up a debt due 
him in the insolvent’s lifetime, and the defense was resisted on the 
ground that its allowance would create preference. The court, in a 
well-considered opinion, sustained the defense. In Van Wagoner, 
Receiver, v. Patterson Co., 3 Zabriskie 283 (N.J.), the Court of Appeals. 
applied the principle under precisely similar circumstances, except that 
the suit there was by the receiver of an insolvent State bank. The 
language of the court in that case is so pertinent and forcible as to be 
worthy of repetition. Said the Chief Justice: “Iam of opinion, both 
upon principle and authority, that the debtor of an insolvent corpora- 

tion loses none of his rights by the act of insolvency ; that he has the 
same equitable right of set-off against the receiver that he had against 
the corporation at the time of insolvency, and, consequently, that the 
debtor of a bank, whether his indebtedness has actually accrued or not 
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at the time of insolvency, may in equity set off against his debt, either 
a deposit in the bank, or the bills of the bank dova fide received by him 
before the failure occurred. 

“It is said the object of the act is to do equal justice to the creditors, 
and that equality is equity. But equality of what, and among whom ? 
Clearly of the asse¢s of the bank, among the credztors of the bank. In 
cases of cross-indebtedness the assets of the bank consist only of the 
balance of the accounts ; that is, all the fund which the bank itself would 
have to satisfy its creditors, in case no receiver had been appointed. 
And there is no equality and no equity in putting a debtor of the bank, 
who has a just and legal set-off against the corporation, in a worse posi- 
tion, and the creditors in a better position, by the bank’s failure and the 
appointment of a receiver.” 

Jn re Receiver of the District Bank, 1 Paige, Ch. Rep. 585, and Clark 
v. Hawkins, 5 R. D. St. R. 224, are to the same effect. 

The suggestion that the rule in bankruptcy is referable to the language 
of the statute governing such cases, is not, we think, well founded. This 
language is general, referring in terms to mutual debts and credits, 
whether due or not. It cannot be doubted, we think, that the provision 
is simply a declaration of the previously existing rule, universally appli- 
cable to the settlement of insolvent estates, and that it would as certainly 
have been applied in bankruptcy proceedings without the provision as 
with. In Van Wagoner, Receiver, v. Patterson Co., supra, the court well 
says: “ It seems to be assumed by the plaintiff's counsel that the equita- 
ble doctrine of set-off, as applied in bankruptcy, is founded on the 
express provisions of the statute; and it is true that all modern bank- 
rupt laws contain a provision that, in cases of mutual debts and credits, 
the balance ouly shall be deemed the true debt; and the fact that all 
well-considered bankrupt laws do contain such a provision,in favor of 
set-off is of itself a strong authority in support of the natural equity 
and justice of the provision. It is equally true, however, that the juris- 
diction of equity over set-off, in cases of bankruptcy,and the practice of 
allowing them, was not derived from the statute, but was exercised by 
the courts long prior to the introduction of the provision into the stat- 
ute.” 

The plaintiff contends, however—and this seems to be his chief 
reliance—that the language of $§ 5,234, 5,236 and 5,242, of the revised 
statutes, relating to National banks, forbids the application of the prin- 
ciple here. He invites our attention to the following quotations from 
and summary of these sections. 

“The receiver shall ‘take possession of the books, records, and assets 
of every description of said association, collect all debts, demands and 
claims belonging to them, and may, if necessary to pay the debts of such 
association, enforce the individual liability of stockholders.’ § 5,242 
provides that ‘all transfers of notes, bonds or other evidence of debt,’ 
etc., ‘and payments of money to its shareholders or creditors, made 
after the commission of an act of insolvency, or in contemplation 
thereof, with a view to prevent the application of its assets in the man- 
ner prescribed by this chapter, or with a view to the preference of one 
creditor over another . . ., shall be void.’ These sections further 
provide, in effect, that the receiver shall pay over all money made to 
the Treasurer of the United States, subject to the order of the Comp- 
troller of the Currency, to whom he is directed to make report of his 
acts and proceedings. And the Comptroller is directed, after making 
full provision for the redemption of the notes of the insolvent banking 
association, to make a ratable dividend on all claims against said asso- 
ciation, which may be proved to his satisfaction.” The foregoing quo- 

tations and summary are the plaintiff's. 
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Except in the quotation from § 5,242 we do not find anything relating 
directly to the subject of preferences, and this in terms only applies to 
transfer of assets after insolvency “with intent” to prefer. The lan- 
guage is not applicable to the facts before us. They show no transfer, 
nor proposition to transfer assets with intent to create preference. 
There is, of course, no room to doubt that Congress contemplated the 
equal distribution of assets, without preference, among creditors, just 
as the assets of all insolvent concerns and individuals are distributed. 
If, therefore, allowance of the set-off proposed here would result in such 
preference, it is prohibited, not more especially, however, by the statute, 
than by the general rule of law applicable to all similar cases. But, as 
we have already seen, it will not. The defendant will receive only what 
he is legally entitled to. His right of set-off was perfect before the 
creditors’ rights attached. The latter stand on no higher plane than 
the bank occupied. Even an assignee for value would have taken the 
note subject to this defense. That the bank might have defeated it by 
indorsement is immaterial. That results from considerations not 
involved here. If the note had matured when the insolvency occurred 
it would not be pretended that the set-off would confer a preference— 
that the defendant should pay his debt, as other debtors are required to 
do, and take a dividend on his credit, as other creditors must ; and yet 
the circumstance that it was.not due is obviously immaterial to the 
equities involved. 

The plaintiff finds support, however, for his position—that the statute 
forbids the set-off—in Armstrong, Receiver, v. Scott, 36 Fed. Rep. 63, 
decided by the United States Circuit Court in Ohio. The question was 
there decided as he asks us to decide it. Ordinarily the Circuit Courts 
should, and do, follow each other’s rulings; they do so always when 
they can, conscientiously, and we would cheerfully follow this case if our 
sense of duty permitted. That it does not, is manifest from what we 
have already said. It is proper, however, that the case should receive 
further notice. The judge who delivered the opinion bases his conclu- 
sions on the language of the statute, and the cases of Hade v. McVay, 
31 Ohio, 231, and Venango Bank v. Taylor, 56 Pa. St. R. 14. Our views of 
the statute have been sufficiently stated. Hadev. McVay is not, as we 
understand it, pertinent to the question. Hade, receiver of a National 
bank, brought suit on the defendant’s note. The latter set up a claim 
for the penalty inflicted by the statute for taking illegal interest—the 
bank having incurred the penalty in discounting the note in suit. The 
set-off was disallowed, solely because the civil code of Ohio confines 
set-off to claims arising out of contract, the court saying: “A right of 
set-off, perfect and available against the bank when the receiver was 
appointed, is not affected by the bank’s insolvency. The receiver suc- 
ceeds only to the rights of the bank at the time it goes into liquida- 
tion.” The fact that the proposed set-off does not arise out of contract 
is then pointed out, and the court proceeds: “A set-off can only be 
pleaded here in actions founded on contract, and must be of a cause of 
action artsing upon contract.” Venango Bank v. Taylor seems equally 
inapplicable. The set-off proposed was a claim acguzred after the bank 
had become insolvent and closed its doors. This was plainly forbidden, 
not more especially by the statute, however, than by the general rule 
governing the administration of all insolvent corporations and estates. 
Its allowance would have worked an obvious preference. The report 
of Armstrong, Receiver, v. Scott, says: “The Circuit Judge concurs in 
the conclusions of the opinion, which are in accordance with his opin- 
ion in Bung Co. v. Armstrong, Fed. Rep. 94.” Turning to this case, we 
find it to be a proceeding in equity to obtain set-off, in which the fac's 
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are stated as follows: “The Bung Co., as maker, paid Armstrong, 
receiver of the bank, a certain promissory note, and afterwards filed 
their bill in equity, to secure the right of set-off, to which bill the 
defendant demurred.” The syllabus is as follows: “ The voluntary pay- 
ment by the maker of a promissory note, with full knowledge of all the 
facts, Operates as an abandonment and waiver of all right to set off 
cross demands, or independent debts, and a bill, disclosing such facts, 
presents no case for equitable relief by way of set-off.” This case does 
not seem to bear any resemblance to Armstrong, Recezver, v. Scott. 

The plaintiff also cites Stevens, Rece’ver, v. Schurchman, 32 Missouri 
App. 333, as sustaining his view of the statute. This case adopts the 
ruling in Armstrong, Receiver, v. Scott. The court, however, refers to 
numerous authorities not cited in the latter case. A careful examina- 
tion has failed to satisfy us that they support the conclusion reached. 
They appear to be readily distinguishable from the case before the court. 
In National Bank v. Colby, 21 Wall. 609, a creditor of the bank attached 
its assets after it became insolvent and closed its doors. That this was 
a violation of the statute is clear; but the facts bear no resemblance to 
those of Stevens v. Schurchman. Jordan v. National Bank, 74 N. 7,467 ; 
Balch, Receiver, v. Wilson & Kemble, 25 Minn. 299; U.S. Trust Co. v. 
Hains, 2 Bosworth 75, decide simply that the debtor of an insolvent 
bank or estate, whose obligation matures before the insolvency, cannot 
set off acounter-claim maturing subsequently. These cases are analo- 
gous to Bosler v. The Bank, 4 Pa. 32, and rest on the same foundation— 
that the rights of other creditors attached and became fixed before the 
visht of set-off arose; that the defendant, having no such right at the 
time his obligation matured, could not acquire it by disregarding his 
duty to make prompt payment. As said in Lalch, Recetver,v. Wilson & 
Kemble, supra: “If the defendant had paid his note when due, the 
money would have passed into the receiver's hands for the benefit of 
all the creditors; and the failure to pay as he ought should not place 
him in a better position than he would have occupied if he had dis- 
charged his duty. That these cases are inapplicable to the facts before 
the court in Sevens, Recetver, v. Schurchman, and here, where the 
defendant’s right was perfect when the creditor’s right attached, has, as 
we have already seen, been repeatedly decided. In /ordan v. Sharlock, 
84 Pa. 366, and Séz/es v. Houston, 110 Pa. 254, the Supreme Court of 
Pennsylvania—by which Bosler v. The Bank, supra, was decided—held 
that set-off is allowable in all cases where the defendant’s right is perfect 
when the insolvency occurs—reviewing the subject generally, and point- 
ing out the difference between such cases and that of Bosler v. The Bank. 
It may be remarked, in passing, that what is said in Jordan v. Sharlock, 
respecting the nature and effect of voluntary assignments in trust for 
creditors, is immaterial to the question involved, as fully appears by the 
subsequent decision of the same court in S#z/es v. Houston. The insolv- 
ent deed, in the former case, fixed the rights of creditors as effectually 
as did the insolvent’s death in the latter. The two cases rest on the 
same foundation—that the right of set-off was perfect before the cred- 
itors’ rights attached. Zhe American Bank v. Wall, 56 Kaine 167 ; 
Colt v. Brown, 12 Gray 233; Clark, Receiver, v. Brockway, 3 Keys 13, 
decide no more than that a defendant cannot set off a claim, acguzred 
since the insolvency, against his debt, which matured before. AZerz¢ v. 
Seaman, 6 N. Y. 167, and Foy v. Evans, 8 Wend. 330, decide simply that 
a defendant cannot set off his claim against an insolvent, in suit against 
him for a debt contracted, not with the insolvent, but his /ega/l refre- 
sentative. This review of the casescited in Stevens, Receiver, v. Schurch- 
man, seems to justify a belief that they do not support the decision in 


that case. 
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The plaintiff also appeals to the Securzty Bank v. Price, Recetver, 22 
Fed. Rep. 696, and Smith, Fleming & Co.’s case—/z re Commercial 
Bank—Law Reports, 1 Chan. App. 538. In the first of these cases the 
suit was by the receiver of a National bank to recover money paid a 
creditor after zt had become insolvent. The court held the payment to 
be a violation of the terms of the statute—a transfer of assets “ with 
intent” to.prefer, saying: “One is presumed to intend the necessary 
consequences of his own acts, and, after the directors vote to close the 
bank and yo into liquidation, any transfer of assets to a creditor,whereby 
he secures a preference, must be presumed to be made ‘ with intent to 
prefer.. The case does not seem to shed any light on the question 
before us. Smith, Fleming & Co.’s case, if applicable here, seems to be 
against the plaintiff rather than for him. The bank having failed, a 
liquidator was appointed, under the British statute governing such 
cases. Among the assets were drafts accepted by Smith, Fleming & Co., 
not yet due. This firm, having a claim presently due, proceeded by bill 
to restrain the liquidator from negotiating the drafts, and thus defeat- 
ing their right of set-off. The Master of the Rolls held that complain- 
ants had a valid right of set-off, provided the drafts remained with the 
liquidator until maturity. That it would be inequitable to allow him to 
negotiate them, as the statute authorized, under certain circumstances, 
and therefore restrained him. On appeal, the court agreed with the 
master that the right of set-off existed, and might be exercised if the 
drafts remained with the liquidator, but held that, as they carry the 
right of negotiation, and the statute authorized its exercise, there was 
nothing in the circumstances to justify the restraint. This case, as 
before stated, seems to be against the plaintiff. Here the defendant’s 
obligation remained with the receiver, and is the subject of his suit. 

The question before us was considered by the Circuit Court, sitting 
in New Jersey, in Palback v. Frelinghuysen, 15 Fed. Rep. 68, where it is 
said by Judge Nixon, after considering other questions which arose: 
“TI have much less difficulty with regard to the other questions raised 
by the pleadings and the evidence, to wit: The right of the complain- 
ants to offset the amount of their credit on the books of the bank at 
the time of the failure against the two promissory notes for $15,000 
each, which the bank had received from them for discount in the 
months of July and August preceding the failure (and not due at the 
date of insolvency). It is unquestionably true that, if the Newark 
National Bank held these notes at the time of failure, and was entitled 
to receive the amounts due thereon, when they matured, such offset 
might be made.” It appeared, however, that the bank had indorsed 
and parted with the notes before maturity. 

Judgment must, therefore, be entered for the defendant, as provided 
for in the case stated. 

Acheson, J., concurred in the opinion. 
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LEGAL MISCELLANY. 


BANKS—COLLECTIONS—GARNISHMENT.—Generally the payee of a 
bill of exchange, by indorsing it (otherwise in blank) “For deposit to 
the credit of’ himself retains ownership not only of the bill, but of ist 
proceeds, until they are so deposited. The money realized by collecting 
the bill is, in the hands of a disinterested bank through whose agency 
the collection was made, subject to garnishment as assets belonging to 
i such indorser. [/reeman v. Exchange Bank, Ga.] 

ii NEGOTIABLE INSTRUMENT—JOINT ADMINISTRATORS.—In an action 
on a note given to the administrators of a decedent’s estate, a parol 
agreement between defendant, who was one of the makers, and one of 
the payees, who in his individual capacity was one of the makers, that 
i defendant should be liable only for one-half of the amount of the note, 
I and that such co-maker would be liable for and pay the other half, will 
eh be no defense, even if it were assented to by the other payee, and has 
been executed by defendant by making payment of his agreed propor- 
i tion. [Clark v. Grambling, Ark.] 
| NEGOTIABLE INSTRUMENT—PAROL EVIDENCE.—Action against the 
defendant as indorser upon the following promissory note: “ $1,000. 
Minneapolis, May 12th, 1884. Six months after date we promise to pay 
to the order of A. J. Boardman, treasurer, one thousand dollars. 
[Signed] Minneapolis Eng. & Machine Works. By A. L. Crocker, Sec’y. 
f | Indorsed]: A. J. Boardman, treasurer.” He/d, that the indorsement is 
prima facze the individual contract of the defendant, but that extrinsic 
evidence is admissible to show that he made it only in his official capac- 
| ity, as treasurer of the maker corporation, and as itsindorsement. [.Sow- 
ji hegan Nat. Bank v. Boardman, Minn.| 
Bl TAXATION—CORPORATION—CAPITAL STOCK.—Under the charter of 
i the town of Shelbyville, authorizing it to tax the capital stock of banks 
| and other corporations doing business in the town, a trust Company, 
3 organized to act as trustee, administrator, etc., can be taxed on its entire 
capital stock of $50,000, though only $5,000 of it is actually paid in. 
[Shelby County Trust Co. v. Board of Trustees, Ky.] 

CORPORATION—FOREIGN— AGENT—USURY.—An agent to loan money 
on real estate for a foreign corporation has no implied power to appoint 
a sub-agent, and the fact that a sub-agent, appointed without express 
authority, exacts a commission in excess of legal interest, does not ren- 
der the loan usurious. [Scruggs v. Scottish-American Mortgage Co., 
Ark.] 

NEGOTIABLE INSTRUMENT— ACTION.—In an action on a note brought 
in the name of the payee by the holder, a motion to dismiss on the 
ground that it was not authorized by the nominal plaintiff will not, in 
the absence of equities, be entertained when presented after the cause 
is called for trial. [ 7voeder v. Hyams, Mass.| 

USURY—EVIDENCE.— Evidence that the payee of a note intentionally 
included therein a sum greater than the amount loaned, with Io per 
cent. interest on the face amount of the note, whereby he secured to 
himself a greater compensation for the forbearance of the sum actually 
loaned than the statute allows, is sufficient to support the charge of 
usury. [Holmen v. Rugland, Minn.| 
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NEGOTIABLE INSTRUMENT—CERTAINTY OF PAYEE.—A note payable 
to a named payee “ef a/.” is not negotiable, either at common law or 
under Code Iowa, § 2,085 providing that “instruments by which the 
maker promises to pay a sum of money to another are negotiable instru- 
ments, with all the incidents of negotiability, whenever it is manifest 
from their terms that such was the intent of the maker. [Gordon v. 
Anderson, lowa.| 


NEGOTIABLE INSTRUMENT—INLAND BILL OF EXCHANGE.—An order 
for the payment of a sum certain to a third person is none the less a bill 
of exchange because it shows on what account it is to be applied, or the 
consideration which has been received. [A7//strom v. Anderson, Minn.|} 

NEGOTIABLE INSTRUMENT—PLEDGE.—Where negotiable promissory 
notes, pledged to an innocent holder to secure a pre-existing debt due 
from the payee to the pledgee, are subject to equitable defenses as 
between the maker and payee, and are of a greater amount than the pre- 
existing debt, the recovery of the pledgee against the maker is limited 
to the amount of the pre-existing debt. [/armers’ State Bank v. Blevins, 
Kan. ] 

NEGOTIABLE INSTRUMENT—PROTEST-—NOTARY.— In an action against 
an indorser of a promissory note, a notarial certificate of protest under 
seal is Zrzma facze evidence of such protest, although given in another 
State. [ Johnson v. Brown, Mass.] 

USURY—SEPARATE NOTES.—Where two notes are given in renewal of 
another which was usurious, the first being for the amount of the debt 
computed at the legal rate and the second for the usurious interest, the 
plea of usury is no defense to the first note in the hands of a transferee 
after maturity, without notice of the usurious agreement. [Azken v. 
Waco State Bank, Tex.| 

CORPORATE STOCK-—TRANSFER.—Under Code Ala. § 1,670, which 
provides that no transfer of corporate stock shall be valid as against dona 
jide creditors “except from the time such transfer shall have been regis- 
tered or made on the books of the corporation,” a transfer of stock as 
collateral security for a loan passes no title, as against a subsequent 
attachment, where it is not registered, and no demand is made for the 
transfer on the books of the corporation until after the levy. [Ade/s v. 
Mobile Real Estate Co., Ala.} 


NEGOTIABLE INSTRUMENTS—CORPORATIONS.—The maker of a note 
payable to a bank cannot, in an action on the note, raise the question 
of the incorporation of the bank. [Exchange Nat. Bank v. Capps, Neb.| 

NEGOTIABLE INSTRUMENTS—GUARANTY—PAROL EVIDENCE.— Where 
a third person writes his name across the back of note, the presumption 
that he thereby guaranteed the note may be rebutted by parol evidence. 
[Kingsland v. Keoppe, 1ll.| 

NEGOTIABLE INSTRUMENTS—NOTICE OF NON-PAYMENT.— The agree- 
ment of the payee and indorser of a negotiable note to accept the 
maker’s draft for the amount due thereon, does not operate as a waiver 
of notice of non-payment, where the draft was drawn for a materially 
larger amount, which was known to the bank that discounted the note, 
and the payee refused to pay such increased amount. [Lz¢ctz Nat. Bank 
v. Szple, Penn.|] 

NEGOTIABLE INSTRUMENT— DEFENSES.—Where the defendants in an 
action upon a promissory note admit that they signed the note, and that 
the note after its maturity was assigned to the plaintiff in the action by 
the payee of the note, and the plaintiff has the possession of the note: 
Held, that a prima facze case in favor of the plaintiff and against the 
defendants is established. [Hoskznson v. Bagby, Kan.] 
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CONGRESSMAN WALKER’S BANK BILL. 


A bill to secure to the people the advantages accruing from the issue 
of circulating promissory notes by banks, to increase the volume of such 
notes, and to supervise and control banks by officers of the United 
States. 

Le it enacted, etc., That National banking associations organized for 
the transaction of business under this act will be subject to existing law, 
excepting as is hereinafter provided. 

SEC. 2. That any bank incorporated by special law, or any banking 
institution organized under a general law of any State, may become a 
National banking association under this act by the name prescribed in 
its organization certificate ; and in such case the articles of association 
and the organization certificate may be executed by a majority of the 
directors of the bank or banking institution; and the certificate shall 
declare that the owners of two-thirds of the capital stock have author- 
ized the directors:to make such certificate and to change and convert 
the bank or banking institution into a National banking association. A 
majority of the directors, after executing the articles of association and 
organization certificate, shall have power to execute all other papers, and 
to do whatever may be required to make the organization perfect and 
complete under this act. Any association organized and doing business 
under existing law, by giving notice to the Comptroller of the Currency 
of its desire so to do, may organize under this act, with the approval of 
the Comptroller of the Currency. 

Sec. 3. That every association organized under this act, before it 
shall be authorized to commence a banking business, shall deliver to the 
Treasurer of the United States, United States legal tender notes, or coin, 
or coin and bullion certificates, as provided in section four, in amounts 
as follows: , 

First. Every association having a capital not exceeding two hundred 
and fifty thousand dollars, an amount equal to not less than one-tenth 
of the capital stock. 

Second. Every association having a capital in excess of two hundred 
and fifty thousand dollars, an amount not less than twenty- five thousand 
dollars. The notes issued in blank under section four shall never be 
less than fifty per centum of all the promissory currency notes issued to 
and by the association. 

SEc. 4. That, upon a delivery of coin, coin or bullion certificates, or 
United States legal tender notes to the Treasurer, the association mak- 
ing the same shall be entitled to receive from the Comptroller of the 
Currency promissory currency notes of different denominations, in blank, 
registered and countersigned as provided by existing law, equal in 
amount to the coin, coin or bullion certificates, or United States legal 
tender notes delivered; but at no time shall the total amount of all cur- 
rency notes supplied to and issued by any association under this section 
and section five exceed the amount of its capital stock at such time 
actually paid in. 

SEC. 5. That the Comptroller of the Currency may issue, in blank, to 
any association, and the association may issue promissory currency 
notes in denominations of not less than five dollars, as provided in sec- 
tion nine, in addition to the promissory currency notes described in sec- 
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tion four, not to exceed in amount a sum equal to the sum of its reserve 
during the first year of its corporate existence. Thereafter he may issue 
to any association the notes described in this section, to the amount of 
the average reserve held by that association during any six consecutive 
months of the previous year. The amount to be issued to or retained 
by any association under this section shall be annually or oftener, at his 
discretion, ascertained and determined by the Comptroller of the Cur- 
rency. The promissory currency notes provided for by this section shall 
differ in color and have printed on them a different affirmation from 
those described in section four: Provided, however, That the Comptrol- 
ler of the Currency, with the approval of the Secretary of the Treasury, 
may at any time issue currency notes as provided in this section, of a 
denomination less than five dollars, and may at any time by the same 
authority recall the same: And provided further, That the notes issued 
in blank in compliance with this section shall never be more than fifty 
per centum of all the promissory currency notes issued in blank to the 
association. 

Sec. 6. That the Treasurer shall forthwith redeem and destroy 
existing United States legal tender notes in such manner as he may 
deem proper, equal in amount to ninety per centum of the aggregate of 
the coin, coin certificates and United States legal tender notes received 
for promissory currency notes, in blank, issued under section four, and 
the Treasurer shall set aside the remaining ten per centum for a redemp- 
tion fund, as provided in section fourteen. 

SEC. 7. That, when there shall be no more than one hundred million 
dollars of the United States Treasury legal tender notes outstanding, 
the Secretary of the Treasury shal! then use the one hundred million 
dollars reserve fund, now held for the redemption of such notes under 
acts of January fourteenth, eighteen hundred and seventy-five, and July 
twelfth, eighteen hundred and eighty-two, to redeem all outstanding 
United States legal tender notes issued under those acts, and thereafter 
all acts or parts of acts that authorize or permit the issue of such legal 
tender notes shall have no force or validity. 

SEC. 8. If any association neglects or refuses to take and issue cur- 
rency notes, as provided for in section four, to the amount averaged to 
be taken and issued by three-fifths of all National banking associations 
of like or nearly like capital and deposits, and doing the same, or nearly 
the same class of banking business done by such bank or banks, when 
directed so to do by the Comptroller of the Currency upon a notice 
issued by the Comptroller of the Currency and approved by the Secre- 
tary of the Treasury, and fails to take the currency circulating notes 
directed to be taken by said officers for the period of three months, it 
shall be liable to and shall pay into the Treasury of the United States a 
duty equivalent to twelve per centum per annum upon the face value of 
the notes it is directed to take and fails to take so long as the failure 
continues. The Comptroller of the Currency may classify and reclassify 
in whole or in part, at any time he may deem proper, banks organized 
under this act, for the purpose of executing the provisions of this sec- 
tion, and the decision of the Comptroller as to what class any particular 
bank belongs in shall be final, when approved in writing by the Secre- 
tary of the Treasury. 

SEC. 9. That in order to furuish suitable promissory currency notes 
for circulation as money, under sections four and five, the Comptroller 
of the Currency, under the direction of the Secretary of the Treasury, 
shall furnish such notes, in blank, to banking associations entitled to 
receive them, and every provision of this act applicable to the promis- 
sory currency notes provided for in section four shall also apply to the 
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promissory currency notes furnished to such associations by the Comp- 
troller of the Currency provided for in section five: Provided, however, 
That notes issued under section five shall not be counted in any reserve 
fund ; and in case of the insolvency of the bank, the notes issued under 
section five shall be redeemed and paid as provided in section seventeen. 

SEC. 10. That all promissory currency notes issued under authority 
of this act shall have the same standing and validity and be subject to 
— restrictions, excepting as to their being a part of the reserve 

und. 

SEC. 11. That any association, upon giving to the Comptroller of the 
Currency six months’ notice of its intention so to do, may, at the expir- 
ation of that period, surrender its promissory currency notes issued 
under section four in excess of the amount it is required to take, and 
receive coin or coin certificates therefor. Any association, upon giving 
to the Comptroller of the Currency one year’s notice of its intention so 
to do, may close up its business, and dissolving its organization may 
surrender such promissory currency notes and receive coin or coin cer- 
tificates therefor upon surrendering the same to the Comptroller, and 
upon like notice in like manner any association which reduces its cap- 
ital stock may deposit a like proportion of such promissory currency 
notes in excess of the amount it is required to have in section four of 
this act, and receive coin or coin certificates therefor, and any associa- 
tion may reduce its promissory currency notes issued to it under section 
five of this act, by surrendering them for destruction to the Treasurer 
of the United States, and the Treasurer shall destroy the notes so sur- 
rendered. The liability of any association for such notes shall neither 
be canceled nor reduced in any other manner: Provided, however, That 
the doing by an association of any one of the things provided for in this 
section must be with the approval and permission of the Comptroller of 
the Currency. 

SEC. 12. That any association at any time within two years next pre- 
vious to the date of the expiration of its corporate existence under this 
act, and with the approval of the Comptroller of the Currency, may, 
by amending its articles of association, extend its period of succession 
for a term fixed by the Comptroller of not more than twenty-five years 
from the expiration of the period of succession named in the articles of 
association, and shall have succession for such extended period. But 
such amended articles of association shall not be valid until the Comp- 
troller shall have given to the association a certificate of approval 
thereof. Every association organized under this act shall have the right 
to extend its corporate existence for a further period or periods, so that 
the whole life shall not be less than thirty. years, and all certificates of 
authority shall be so issued by the Comptroller of the Currency as to 
expire as nearly equal in number and amount of capital as is practicable 
in each year of a period of thirty-three years. 

SEC. 13. That upon the expiration of the corporate term of any asso- 
ciation organized under this act and its corporate existence not extended 
by the Comptroller of the Currency, or upon the insolvency of an asso- 
Ciation, or with the consent of the Comptroller, approved by the Secre- 
tary of the Treasury, the Treasurer shail redeem the promissory cur- 
rency notes issued to the association under the provisions of section 
four of this act. In redeeming the promissory currency notes issued 
under section four of this act he shall do so in coin of the same intrinsic 
value as the nominal. value of the money deposited by the association 
for the issue of the notes in blank upon the date of such deposit. 

SEC. 14. That the Treasurer shall at all times keep and have on 
deposit in the Treasury of the United States in coin, or coin and bullion 
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certificates, for the redemption fund of each association, the ten per 
centum provided in section six, to be held and used for the redemption of 
all kinds of its promissory currency notes. And when the currency notes 
of any associations organized under this act, assorted or unassorted, 
shall be presented for redemption to the Treasurer of the United States. 
in sums of five hundred dollars, or any multiple thereof, the same shalb 
be forthwith redeemed. The right to confer the duties and responsibil- 
ities of executing the provisions of this section, and of other sections or 
parts of sections of this act relating to the fund provided for in this sec- 
tion (or any part of them), upon reserve banks, under such regulations 
as he may deem safe and proper, and to deposit the fund or funds pro- 
vided for in this section in such banks, taking ample security therefor, 
is hereby conferred upon the Treasurer of the United States, with the 
approval of the Secretary of the Treasury, but any such deposit shall 
not be counted as a part of the reserve of such bank. The Secretary of 
the Treasury shall publish in one of the three papers having the largest 
circulation in business circles in New York City a list of the securities 
and the amount of each kind accepted by him to secure any and all 
deposits made in any bank. 

SEC. 15. That to enable the Secretary of the Treasury to fund the 
circulating promissory notes issued under section four, the redemption 
of which by him is provided for in this act, he is hereby authorized to 
issue on the credit of the United States, coupon bonds or registered 
bonds, redeemable at the pleasure of the United States after two years, 
and payable ten years from date, and bearing interest at the rate of four 
per centum per annum, payable semi-annually, and the bonds herein 
authorized shall be of such denominations, not less than one hundred 
dollars, as may be determined upon by the Secretary of the Treasury, 
and the Secretary of the Treasury may dispose of such bonds at any 
time, at the market value thereof, for coin or coin certificates. 

SEc. 16. That any association designated by the Secretary of the 
Treasury as a depositary of public money may be required by the Sec- 
retary to keep on hand on account of such deposts such reserve fund as 
he may deem expedient. But such deposits by the Secretary shall not 
be counted in computing the required reserve under existing law. 

Sec. 17. That whenever, in the opinion of the Comptroller of the 
Currency, the complete redemption and retirement of all the promissory 
currency notes issued to and by any association is then necessary for 
the protection of the holders of such notes, the Comptroller may take 
possession of all the assets of such association and proceed to create a 
fund ample for the redemption of such notes, by first setting aside for 
such fund all the coin or coin and bullion certificates held by the asso- 
ciation and all the ten per centum fund from the lawful money delivered 
to the Treasury by the association on account of the notes issued to the 
association under section four of this act, and held by the Treasurer as a 
redemption fund for the notes of the association ; and the Treasurer of 
the United States shall use the fund created as above for the redemption 
and the retirement of the promissory currency notes issued to the asso- 
ciation under section five of this act; and in the case the sum is not suf- 
ficient to redeem such notes, then in such case the Comptroller shall set 
aside and cover into such fund so much of all the other assets of the 
association as shall be necessary to make up any deficiency in such fund 
to redeem such notes, and the Comptroller, after completing a fund suf- 
ficient for the complete redemption and retirement of such notes, and 
not before, shall deliver the remaining assets to the association ; and the 
balance of said fund over and above the amount required for the 
redemption of such notes, if there be any, shall be paid to the associa- 
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tion entitled thereto. In doing the things herein provided, the Comp- 
troller may sell any part of the property, or may pledge the whole orany 
part of the assets of the bank, at any time, as security for any loan he 
may elect to make in order to create a fund herein mentioned. 

SEC. 18. That the reserve required by law to be kept may be in coin, 
or in coin certificates, or in promissory currency notes issued under 
section four of this act, or mixed ; but when the daily reserve of an asso- 
ciation averages less for any month than the amount required to be kept 
“4 it at all times by existing law, it shall pay into the Treasury of the 

nited States a duty for that month equivalent to interest at the rate 
fixed by law in the State where the association is located, on the amount 
of average deficiency in such reserve for that month, and every associa- 
tion organized under this act shall pay into the Treasury of the United 
States a duty on that part of its average daily reserve that is averaged 
to be kept in any month, in notes issued to banking associations under 
section four of this act, at the rate of two per centum per annum ; and 
whenever any association fails to redeem on: demand the promissory 
currency notes signed and issued by it such association shall pay an 
additional duty at the rate of four per centum per annum on the whole 
amount of the sum of the reserve it is required at all times to have on 
hana until redemption is resumed. Not less than fifty per centum of 
the coin and coin certificate reserve provided for in this act shal] be in 
gold coin or gold certificates, and fifty per centum may be in silver coin 
or silver certificates, and any excess of silver coin or silver certificates 
over gold coin or gold certificates shall be counted as though they were 
promissory currency notes issued under section four of this act. 

SEC. 19. That the Comptroller may at all times know the condition 
of each bank, and what duty is due and collectable from it, each bank 
shall make such record at the close of each day as the Comptroller shall 
request, in a book kept for that purpose, which record shall show the 
total amount of its outstanding promissory currency notes issued to it 
under section five of this act, and its total deposit account, and its total 
reserve account, as shown by its books at the close of each business day, 
and of what the reserve consisted, which record of daily deposits, reserve 
and currency notes, and other matter requested by the Comptroller, shall 
be made up for each’ month, and a copy or report thereof transmitted 
to the Comptroller of the Currency on or before the tenth day of the 
following month; and the duty upon the averages of the kinds of money 
which made up the reserve during that month, and all duties imposed 
by this act, shall be collected semi-annually on the first day of April 
and the first day of October in each year. The records and reports pro- 
vided for in this section, and any other data he may request, shall be in 
such form as the Comptroller shall cirect. 

SEC. 20. That before making the record for the day, as provided in 
section nineteen, every transaction of that day pertaining thereto shall 
be duly entered in the books of the bank. All moneys hereafter 
received from the duty collected from banking associations, over and 
above the cost to the Government of maintaining the Bureau of the 
Currency, shal] be used to redeem and cancel the United States legal 
tender notes heretofore mentioned, if there be any. 

SEC. 21. That there is hereby created the office of National Bank 
Examiner-in-Chief, who shall be appointed by and be under the direc- 
tion of the Comptroller of the Currency, and shall be paid the sum of 
three thousand dollars per annum, in addition to the necessary expenses 
incurred by him in traveling. The Examiner-in-Chief shall, under such 
direction, supervise and direct all other bank examiners, and be paid out 
of the appropriation for the Bureau of the Currency. The National 
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bank examiners shall be held to be employes in the office of the Comp- 
troller of the Currency when examining associations organized under 
this act, and their fees shall be paid out of the appropriation for the 
Bureau of the Currency. 

SEC. 22. Dividends to shareholders shall be payable by any associa- 
tion organized under this act semi-annually, on such day as the Comp- 
troller shall approve. 

SEC. 23. That all currency promissory notes received by any bank 
shall be carefully assorted, and of those issued under sections four and 
five of this act, that are paid out by it, those issued under section four 
shall be first paid out, excepting as provided in section eighteen, and 
then those issued to other banks under section five, and, lastly, those 
issued under section five to the bank holding them. 

SEC. 24. That there is hereby constituted and appointed a Board of 
Advisers, of experts, to the Comptroller of the Currency upon changes 
desirable in and methods of executing existing law concerning banking, 
consisting of the Comptroller of the Currency, who shall be member 
ex-officto and president, and the president of the chief redemption bank 
in the five chief redemption cities in the country, or such substitute for 
any one of the officers named as he shall from time to time appoint, 
which board of advisers shall meet once a year, or oftener if the Comp- 
troller of the Currency or a majority of the board so determines, at 
such atime and place as the Comptroller shall appoint. The recom- 
mendations of such board, or a synopsis thereof, shall be published in 
the annual report of the Comptroller of the Currency ; and the decision 
of the Secretary of the Treasury from time to time, as to what person is 
entitled to act under this section, shall be final. 

SEC. 25. That all existing laws affecting National banking associa- 
tions, and promissory currency notes issued by them, shall apply to 
those organized under this act, and to promissory currency notes issued 
under it, which are not inconsistent with the provisions thereof, but this 
act shall not be held to affect any National banking association not 
organized under it, excepting as to a National Bank Examiner-in-Chief, 
as provided in section twenty-one of this act. 





9 
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THE FATHER OF MODERN BANKING. 


The “ Father’ of modern banking was one Francis Child, who became 
Lord Mayor of London in 1698. Child was an apprentice toa goldsmith 
and pawnbroker named Wheeler. He married the granddaughter of 
his employer, and finally succeeded tothe head of the business. About 
1690 Francis Child established a system of money-dealing that proved 
to be the basis of modern banking. He died in 1721. His second son, 
Francis Child, succeeded him as head of the firm. In 1729 he intro- 
duced a form of promissory note, probably the first form of printed 
bank note known. The head of the firm in 1782 was Robert Child, the 
last of the family. His only daughter eloped with the tenth Earl of 
Westmoreland. The ledgers of Child’s Bank show accounts with King 
William and Mary his Queen, with Barbara Villiers the Duchess of 
Cleveland, and with Mme. Eleanor Gwynne. This latter lady, known as 
Nell, could not write. Her mark appears frequently. The doctor’s 
receipt for attendance during her last illness is still in existence. The 
money, £109, equal to $500, was paid by Child’s Bank. 
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“COMMERCIAL NOTE SYSTEM zs. OPEN ACCOUNTS.” 


In nearly all the State commercial banks it is usual to allow the reg- 
ular customers to borrow money by overdrawing their accounts. In 
National banks the practice is prohibited by statute. In the former the 
officers consent to the method, if indeed they do not actually invite it— 
in the latter to tolerate it is to commita felony. It is true the revised 
statutes passed to control the National associations in this particular 
were caused by and directed against flagrant abuses in some of the New 
York banks, but the laws are there, like the sun, shining on the just and 
the unjust alike. 

The legislative opposition was caused by a custom of certifying the 
checks of stock brokers for sums not at the time to the credit of their 
accounts, but to be made good during banking hours. With these 
checks enormous blocks of stocks were handled, a clearance, as it were, 
settling matters at the close of each day. A volume of business, impos- 
sible if actual money had been used, was transacted, finally reaching 
dangerous quantities, and causing the Government to interfere, and 
hence, because abused, the privilege of offering to customers a conveni- 
ent form of facilitating every-day business transactions was abolished by 
law. It has been stated that certain National banks have retired in 
consequence, adopting the State form of banking. 

In the National system the law prohibits the certification of the cus- 
tomer’s check unless the amount be actually at his credit on the books. 
To so certify even a check drawn inadvertently in the ordinary course 
of business is a violation of law. An attempt to evade by “ accepting” 
checks that could not be “ certified,” was prosecuted and condemned. 
Assuming that checks that cannot be certified nor accepted cannot be 
paid, it follows that any overdrafts are unlawful. Notwithstanding the 
interdiction of the Government, the banks repeatedly report them, it is 
true, almost without exception in sums that are inconsequential, show- 
ing that the banks prefer to infringe the law rather than refuse to pay 
the checks of customers. 

What is there in the legitimate use ofthe system of overdrafts to con- 
demn it ? 

Confining our attention to the granting of overdrafts in reasonable 
amounts to acceptable borrowers, instead of calling for their respective 
notes on hand, the persons chiefly interested in banks and their prac- 
tices are the bankers, the depositors and the borrowers. It is some- 
times hard to decide which of the three classes is of the most importance 
in considering the welfare of the concern, but we will begin ‘courteously 
with the depositors. The overdraft system is a benefit to the deposit- 
ors, for, as we will attempt to show hereafter, the toleration of overdrafts 
compels the bank to keep larger reserves than if confined to the promis- 
sory note system, decidedly an advantage to all the creditors of the 
institution. Another point claimed to be favorable to overdrafts, is 
that all sums so advanced are call loans, and subject to payment on 
demand, and this circumstance has the tendency to create confidential 
relations between banker and customer not so likely with promissory 
notes. The argument is used that the nervous, shifting character of 
overdrafts quickens the apprehension and intensifies the relations between 
banker and borrower, far less likely when promissory notes constitute 
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the only way of raising money, for they may be offered to comparative 
strangers and in numbers of places. 

As opposed to these alleged facts, it is hard to point out any imperil- 
ment necessarily incidental to the use of overdrafts as opposed to 
promissory notes. 

It is true, in the minds of many people the feeling prevails that the 
former is a loose and unbusiness-like method of transacting banking, 
and the expression, “overdrafts without security,” has passed into 
circulation to an extent sufficiently great, possibly, to affect, in occa-- 
sional instances, the minds of some depositors. But all this is modified | 
when subjected to analysis and comparison, for, as a matter of fact, 
“promissory notes without security ’’ are no better off, and no worse 
than overdrafts. In other words, a discussion between the two sys- 
tems is a question of manner, not matter, and if the security of deposit- 
ors is assured, the way of doing business may be safely left to the 
banker. 

Turning next to the borrower, the overdraft is advantageous for many 
reasons. He is charged interest for his actual drafts on the bank, get- 
ting the full benefit of his unpresented checks until the last moment, 
while his deposits go to his credit instantly, diminishing the amount he 
has at interest. The books at the bank rarely show the full amount he 
owes the bank, and he really borrows more than he pays for. Often he 
obtains an accommodation which he does not use, the money lies idle, 
and the bank bears the inconvenience or the strain. To such an extent 
is the method an advantage, that many operators refuse to do business 
with a bank that declines to pay their checks overdrawing without 
notice, even carrying the point so far as to secure the privilege in dif- 
ferent towns, and in banks in which they never leave deposits. 

The objections to overdrafts must exist, if they exist at all, among the 
bankers, and that is precisely where we will findthem. With the banker 
there is absolutely nothing to recommend the system, unless it be the 
wish to be accommodating, while there is much to condemn it. 

Cash reserves must be maintained in careful proportion to the num- 
ber of overdrawing “ patrons,’ and the amount each is likely to want. 
This means a state of uncertainty that can only be made tolerable by 
extraordinary cash balances, and at all times demanding a vigilance that 
may be called eternal. Loans are not negotiated at the cashier’s desk, 
and completed by the note clerk, but materialize through the paying 
teller. It lies beyond the power of mortal man to tell what a day may 
bring forth. Just as the various red ink figures become familiar they 
disappear, only to come again, until the manager wonders if the book- 
keepers are all right, and if forged and other irregular checks are not 
creeping into the business. Money borrowed by overdraft is certainly 
worth as much as one per cent. more per annum, but the banker is not 
always so fortunate asto get it. From a bank bookkeeping point of 
view, the overdraft is objectionable, highly so, for loans obtained in that 
way must pass through the depositor’s account in the ledger, thus mix- 
ing up the bank’s creditors and debtors, or, if we may use the expres- 
sion, its depositing depositors with its borrowing depositors, and as bal. 
ances only appear, the true liability to depositors is obscure in many 
banks, disappearing altogether in those where the overdrawing deposit- 
ors exceed the depositing, presenting the curious feature of depositors, 
as depositors, owing the bank money. 

The overdraft system does not present the securities of a bank in such 
ashape that rehypothecation is possible, while the promissory notes 
can be readily transferred. Whether this be an advantage or a disad- 
vantage, depends entirely upon the way you look at it. 
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It is often suggested that the open account operates to permit bor- 
rowers to encroach upon the bank, obtain more than the amount origi- 
nally intended to be loaned, finally ending in disaster, not likely under 
the short note system. Possibly, but this depends rather on the temper 
of the management than on the form employed to accommodate the 
customer. 

As between open accounts and promissory notes, it may be concluded 
that depositors are indifferent, and that the advantages to the borrow- 
ers are more than an offset to the disadvantages to bankers. When the 
protecting arm of the Government interfered in the National associa- 
tions it was supposed, doubtless, that the interests of the public were 
involved, but as a matter of fact the enactment seems more especially 
calculated to benefit the banker, if it results in abolishing overdrafts. In 
the State banks, no laws operate to prevent them. That the bankers 
would like to stop the practice may be taken for granted. Two causes 
render efforts in that direction weak, if not actually useless, namely, the 
deep-rooted hold the system has upon a large number of valuable cus- 
tomers, and secondly, the want of unity of purpose as among the bank- 
ers themselves, due undoubtedly to the competitions of business.—A4 
paper read at the Caltfornia Bankers’ Convention by Mr. James A. Thomp- 
son, Cashier of the Mutual Savings Bank of San Francisco. 
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THE MERCHANTS’ BANK OF PROVIDENCE. 


This institution has had a splendid history, which has been lately 
published by the Providence Journa/, on the occasion of describing the 
new building which the bank has erected for its own occupancy. 

The bank was incorporated in February, 1818, and is therefore 73 years 
of age. April 22, 1818, William Richmond, 2d, was appointed first pres- 
ident, and Joseph Wheelock, cashier. Its capital was $300,000, and it 
was located in a building on the present site. Its first board of direct- 
ors were: Gravener Taft, William Richmond, 2d, Andrew Taylor, Peleg 
Rhodes, Truman Beckwith, Samuel N. Richmond, Randolph Chandler, 
Stephen H. Smith, Josiah B. Woods, Charles Potter, George S. Rath- 
bone, Charles L. Bowler and Nathan Tingley. During its 73 years of 
existence the bank has had three presidents and seven cashiers. The 
first president, William Richmond, 2d, held that office from April 22, 
1818, to January 14, 1850, 32 years. He was succeeded by Josiah Chapin, 
who filled the position until 1868, at which time old age and infirmities 
compelled him to resign. He was then 80 years of age. He was suc- 
ceeded by ex-Gov. Royal C. Taft, the present incumbent. 

The cashiers of the bank who have served since its incorporation are 
Joseph Wheelock, Henry E. Hudson, Henry P. Knight, William B. Bur- 
dick, Augustus M. Tower, Charles T. Robbins and — W. Vernon, 
the present incumbent, who has served since 1868. The capital stock 
‘was increased from time to time, until, in 1865, it was $939,500. At this 
time the bank was reorganized and converted from a State bank to a 
National bank, and the capital stock increased to $1,000,000. 

In 1856 the present Merchants’-Bank building on Westminster street 
was erected. During the building of the block the business was con- 
ducted on South Main street. The building and estate cost over 
$90,000, and the banking rooms when fitted up were considered the 
finest in New England. 

That the prosperity of the bank has been continuous, both as a State 
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and asa National institution, is evidenced by the fact that it has never 
passed a dividend during the 47 years of its existence. Asa State bank 
the dividends, regularly paid each half year, averaged 7 per cent. per 
annum. Since its reorganization as a National bank in 1865 its divi- 
dends have averaged 7% per cent. per annum. For many years the 
Merchants’ Bank, in connection with the Suffolk Bank of Boston, 
redeemed the bills of all the banks of the State, a work of great labor 
and responsibility and some profits. It is a question whether this most 
useful service to the public, which engrossed the attention and energy of 
the management of both banks, did not eventually involve a greater loss 
through neglect of other channels of banking activities than the tempo- 
rary gain realized from the enormous volume of business connection 
with this redemption work. After the inauguration of the National 
banking system, the Merchants’ National Bank and the National Bank 
of North America effected the clearings for the other banks of the city, 
a work that some three years since was assumed by the Clearing House 
Association of the banks of the city. Since then the clearings of the 
Merchants’ National Bank for the year ending June 30, 1889, amounted 
to $53,700,000, and for the year ending June 30, 1891, to $59,200,000, the 
largest amount credited by the Clearing House to any institution in the 
city. 

About July, 1890, the bank began some extensive improvements on 
its building, remodeling the whole of the interior and adding another 
story, — it six stories high. The stairway leading from the 
entrance on Westminster street up into the building was torn down and 
a new entrance made on the northwest corner. n elevator was also 
put in and the upper rooms fitted up for offices. On each floor there is 
a spacious hallway. Every room is fitted up with gas and electric light 
attachments, so that either or both can be used if desired. The lower 
floor is being fitted up for the business of the bank. The bank will have 
its own entrance on Westminster street, and in no way can access be 
obtained from any other part of the building. The banking rooms are 
fitted up with every accommodation. 

The entrance from the vestibule into the lobby, which is paved with 
ornamental mosaic work, is by double swinging mahogany, glass-panel- 
ed doors. Directly in front is the mahogany counter, surmounted by 
avery chaste, strong grille of oxidized silver finish, which, in addition 
to its beauty, has the advantage of being less trying to the eyes than the 
glittering brass work so generally used. The counter and grille run 
quite across to the north wall of the building, enclosing in the lobby 
one large window on the east front of the building and one on the north 
side, both fitted with upholstered window seats. There are three open- 
ings in the counter grille, two for the tellers and one for the bookkeeper, 
discount and dividend clerk. 

From the northeast corner wall projects into the lobby what looks 
like a mahogany confessional, with a marble panel on the outer face, 
pierced by a silver water faucet for drinking water. Investigation 
through a door in the side reveals a very small working room with facil- 
ities for a single depositor to write or to count money behind the 
security of a locked door and plate glass panels. | 

On the left or south side of the lobby, as you enter, is the partition 
of mahogany and glass, cutting off the cashier's room, into which enters 
the only inside door from the lobby, and from which entrance is had by 
another door into the general banking room. 

The cashier's room, containing one front window south of the main 
entrance, connects by sliding double doors with the directors’ room, 
containing the two remaining front windows south of the main entrance. 
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Across the southwest corner of the directors’ room stands a very hand- 
some marble fireplace of coloring closely approaching the mahogany 
finish of the rooms. On the west side of the directors’ room are two 
doors, one opening into a private wash room, finished in white marble, 
and the other into the telephone room. 

The window seats in these rooms are upholstered like those in the 
lobby. The walls above the high mahogany wainscoting are finished 
with Lincrusta Walton painted on ivory white. The ceilings, as are 
those of the general banking room, are painted with the simplest possi- 
ble decoration and with light tints that take nothing from the light. 

The banking room occupies the greater portion of the floor. Situated 
in the northwest corner is the correspondence clerk, and near him on 
the same side is located the bank bookkeepers. 

Through the southwest wall of the building, opening on the lane, has 
been cut an immense window to be protected on the outside by a heavy 
wrought iron grille. This window admits a flood of light, and near it 
are placed the desks for the bookkeepers of the individual accounts, and 
also the sorting desk and two tables for general purposes. 

Encircling two of the iron columns in rear of the tellers, which are 
finished in silver bronze, and which support the floors above, are two 
round tables, one large and one small, for use of the tellers. A very 
unique and ingenious device for holding envelopes is placed on the wall 
directly above the correspondence table desk. The front is finished 
like the roller top to a desk, and when it is thrown up displays several 
tiers of partitions of suitable sizes for envelopes, each with a glass front, 
through which is read at a glance the printed addresses upon the envel- 
opes, which are readily reached by those sitting at the table. This 
arrangement was invented some years ago by an employe of the bank, 
and has proved a great convenience ever since. It was not patented, 
though quite worthy of being so. 

At the southeas: end of the banking room is a large book vault, in 
which all the books and papers of the bank are to be kept. The inside 
is finished in white enamel, furnished by the Fenton Mfg. Co., and the 
door is from the manufactory of the Corliss Safe Door Co., of this city. 
The shelves inside are fitted with rollers for the books, and there are 
other receptacles for documents and files. Next to the vault, and to the 
left, there are clothes presses for the clerks, and to the right of the 
vault are toilet conveniences. Next to the clothes closets is a small 
room partitioned off for the telephone service with double glass panels. 
This can be entered either from the cashier’s room or from the main or 
banking room. Directly in front of the entrance is located the large 
vault in which all the money and valuables of the institution are kept. 
The interior of this vault is finished in white enameled brick. Inside 
the larger vault is a 64-inch Corliss safe. The door of this vault is also 
made by the Corliss Safe Door Co. There are two ponderous iron doors 
and an iron gate to pass through here before access can be obtained to 
the vault, and covering the whole is a wooden folding door. A burglar 
alarm is attached, and when everything is closed up for the night it is 
impossible for any one to thrust an instrument into the woodwork sur- 
rounding the safe without calling the police. Every pains have been 
taken to make everything convenient, and the whole interior is plain 
and simple, yet, withal, rich and handsome. The woodwork is of white 
ivory finish, and the furniture of mahogany and cherry. The room is 
heated by indirect radiation from steam pipes in thecellar. The bank 
has its own cellar, a brick wall having been buiit across the opening, 
shutting it off from the main cellar of the building. Here are arranged 
a number of shelves for the old books and papers of the bank, and the 
cellar is fitted up with gas fixtures. 
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The growth of the business of the bank during the last quarter of a 
century may be seen from the following statements of the condition of 
the bank at the close of business on September 25, 1866, and on Septem- 
ber 25, 1891, the latter being the date of the last report rendered to the 
Comptroller of the Currency. 


Providence, Sept. 25, 1866, 
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GD Mv cccacccanseeees (isc eaeenes equeseaees was 119,390.38 
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Providence, Sept. 25, 1891. 
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SP OD CP occ sc cd ccccccceccosossncoess ereerre 2,214,135.78 
Be Oe 6 cecsesccnsecducreeseess geeeesnewane souense 734,987.64 
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P The present officers of the bank are Royal C. Taft, president ; John 
W. Vernon, cashier; directors, Royal C. Taft, Frank Mauran, Frank E. 
Richmond, Samuel R. Dorrance, John W. Danielson, Edward D. Pearce, 
Horatio N. Campbell, Frederic C. Sayles and George M. Smith. 
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INOUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 





MISTAKE IN NoT COLLECTIXNG THE FULL AMOUNT OF A CHECK. 


Bank of A. sends a check to bank of B. for collection, and by a clerical error it 
was listed as thirty dollars instead of fifty dollars in the letter. Bank of B. collects 
thirty dollars on the check. On the day that A. bank received the remittance the 
bank on which the check was drawn failed. Who is liable for the twenty dollars ? 


REPLY.—The bank of B. was clearly negligent in not collecting the full 
amount of the check. The letter accompanying it describing the check, 
sent to the bank of B., was not an imperative letter of instruction directing 
that bank to collect only the amount described therein. It was simply a 
description of the check enclosed, which the bank of B. was ordered to col- 
lect, and it was the plain duty of that bank to have examined the check, 
and, if possible, to have collected it. 

The Bank of B. therefore is liable; but is the bank of A. also liable 
to the depositor for the negligence of its sub-agent? In New York and 
in many other States the bank of A. would be liable. This also is the 
Federal rule. (See Exchange Nat. Bank v. Third Nat. Bank, 112 U. S&S. 
276 for the authorities.) But this is not the rule in Tennessee, where the 
banks in question are located. In that State if the first bank sent the 
check to a solvent bank in good standing its duty was performed. It was 
not liable for the negligence of the second or collecting bank. In Bank of 
Loutsville v. Bank of Knoxville (8 Bax. 101, 105), Justice Deaderick said: 
‘‘TIt is held that the more reasonable and just construction of the nature 
of the undertaking of the bank in which the bill is deposited for collection 
is that, where the bill is payable at another and distant place, the bank so 
receiving the bill discharges itself of liability by transmitting the same in 
due time to a suitable and reputable bank or other agent at the place of 
payment, and in such case it is manifest that a sub-agent must be employed 
and the assent of the principal is implied.” And the proper thing for the 
first bank is, not to pay the deficit in such case and then attempt to sue 
the second, for as the payment would be voluntary it could not recover the 
amount. The action must be brought by the owner of the check. 


PRESENTMENT OF DRAFT FOR ACCEPTANCE. 

Is it necessary to present for acceptance bills of exchange and drafts drawn pay- 
able at a fixed date ? 

Rep_ty.—In the case of the Fall River Union Bank v. Williard (5 
Met. 216, 220), Mr. Justice Hubbard said: ‘‘It is a well-established prin- 
ciple of the law regulating bills of exchange that the holder cf a_ bill, 
payable at a certain time after date, need not present it for acceptance 
prior to the day of payment. And_ though it is usual and safe so to do, 
as he thereby strengthens his security, or, in case of non-acceptance, 
acquires an immediate right to call on the other parties to the bill, yet 
he is under no legal obligation to do it, nor can the omission be taken 
advantage of by the drawer or indorsers.”” Daniel, with his usual clearness, 
expresses the rule thus: ‘‘ Bills payable on demand (which are immediately 
payable on presentment), or payable at a certain number of days after 
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date, or after any other certain event, or payable on a day certain, need 
not be presented for acceptance at all, but. only for payment.” (Neg. 
Inst. 454, fourth ed.) 

This inquiry springs from a statute passed in Massachusetts in 1860, 
which reads thus: ‘*‘A person upon whom a bill of exchange or draft, 
which requires acceptance, is drawn, shall have until two o’clock in the 
afternoon of the business day next succeeding the first presentation thereof 
in which to decide whether or not he will accept the same; but every bill 
of exchange or draft which is, for cause, held over one day, shall, when 
accepted, date from the day of presentation.” (Pub. Stat. Ch. 77, sec. 17, 
p. 428.) Our inquirer writes: ‘A bill drawn after sight is plainly not dis- 
honored until the day following presentation; but how is it in regard to 
paper drawn payable at a fixed date? If the expression ‘which requires 
acceptance’ means ‘when acceptance ts necessary,’ there would seem to be 
two classes of drafts—one to be treated in the ordinary way, the other to 
be held over a day.” 

There are two classes of drafts: one class is payable at a fixed time, 
either on demand or at a fixed number of days from date, and these need 
not be presented for acceptance. But there is a second class, ‘‘payable at sight, 
or at so many days after sight, or after demand, or after any other event 
not absolutely fixed,” and these, says Daniel, ‘‘must be presented to the 
drawee for acceptance and payment, or for acceptance only, without unrea- 
sonable delay, or the drawer and indorsers will be discharged, for they have 
an interest in having the bills accepted immediately in order to shorten the 
time of payment, and thus put a limit to the period of their liability.” 
(Neg. Inst. § 454.) The statute evidently relates to this second class of 
drafts. They must be presented for acceptance. 

With respect to presentation for payment, drafts payable at a fixed date 
must be presented on the day when they are due. Our correspondent 
inquires: ‘‘Is it not certain that drafts payable at a fixed date cannot be 
held over until the next day without discharging the drawer “or indorser ? 
The common practice here is to hold either class over.” This cannot be 
safely done. Daniel, after remarking that with respect to the maker of a 
note and the acceptor of a bill it is not important on day presentment is 
made before the operation of the statute of limitations, says: ‘‘ In respect, 
however, to the drawer of a bill and the indorser of a bill or note, it is 
essential to the fixing of their liability that the presentment should be made 
on the day of maturity, provided it is within the power of the holder to 
make it. If the presentment be made before the bill or note is due, it is 
entirely premature and nugatory, and, so far as it affects the drawer or 
indorser, a perfect nullity. And if it be made after the day of maturity, 
it can, as a matter of course, be of no effect, as the drawer or indorser 
will already have been discharged, unless there were sufficient legal excuse 
for the delay. The evidence must be distinct as to the promptness of the 
presentment or the excuse for delay, as the burden of proof is on the 
plaintiff.” (Neg. Inst. § §9, 8.) Clearly, therefore, drafts of this nature 
should be presented for payment on the date of their maturity. 


RECOVERY OF MONEY PAID BY MISTAKE. 
Two banks in different parts of Pennsylvania collected checks for each other 
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drawn on banks in their respective localities. When collections were made it was 
the custom between these banks to apply all items sent for credit—local and out-of- 
town—to the credit of the account, remitting twice a month at fixed dates, and to 
charge back all dishonored out-of-town items. On one occasion bank B. sent to 
bank A. a postal card, crediting to it three out-of-town checks, describing the 
amounts. The credit for the last amount, $300, was by mistake, as the check was 
drawn on C. bank, a hundred miles away, and had not been collected. Can A. 
bank recover the amount of B. bank ? 

KEPLY.—It may be further stated that the check on bank C. as soon as 
received was duly forwarded for collection, but could not be collected, in 
consequence of the failure of the bank. Furthermore, as soon as bank A. 
received the letter stating that the check had been credited, it paid the 
amount to its customer. 

Mr. Justice Rapallo has said: ‘‘It is now settled, both in England and 
in this State, that money paid under a mistake of fact may be recovered 
back, however negligent the party paying may have been in making the 
mistake, unless the payment has caused such a change in the position of 
the other party that it would be unjust to require him to refund. (ational 
Bank v. National Mechanics Bkg Assn, 55 N. Y. 211, 213; National 
Park Bank vy. Seaboard Bank, 114 Jd. 28.) And in the same case he also 
added: ‘‘ The rules of law in relation to the correction of mistakes of fact 
have been gradually growing more liberal, and are molded so as to do equity 
between the parties.” 

That this was a mistake of fact, if a mistake at all, can hardly be ques- 
tioned. In Mowatt v. Wright (1 Wend. 355), Savage, Ch. J., said: ‘‘An 
error of fact takes place either when some fact which really exists is 
unknown, or some fact is supposed to exist which really did not exist.” 
On this occasion a fact was supposed to exist that did not exist, namely, 
that bank C. had paid the check. Supposing that it had been paid, the 
amount was credited to the bank from which it was received. 

It is admitted that bank A., if not entitled to the money, will be placed 
in a worse gondition, for the reason that it has paid the amount of the 
check to its customer. In the case first mentioned this qualification of the 
rule is clearly mentioned. In Boas v. Updegrove (5 Pa. 516) Gibson, Ch. J., 
thus states the qualification: ‘*‘ Money voluntarily paid by mistake cannot 
be recovered back, where the parties cannot be placed in statu guo,; for 
where the blunder necessarily imposes a loss on some one, it must be borne 
by the author of it.” 

Do the- facts in the transaction in controversy take it out of the operation 
of these well-known principles? Our correspondent has stated the following 
facts. . 

‘* It is disclosed in evidence that the B. bank received the items in dispute, to be 
collected and the money paid to its customer when it had received advice of par- 
ment only. On the receipt of thecard the A. bank immediately disbursed the money. 
The item in the meantime went forward, was presented, dishonored, and returned 
and charged back by the B. bank to the A. bank. It is disclosed in evidence that 
the other items on the card are found charged on the ledger of the A. bank against 
its B. bank correspondent, on the days forwarded; while the item, $300.00, is not 
so charged, but is entered on the ‘ Collection Register.” The collection register is 
designed to give a full description of the items spread upon it, including the point 


‘ where payable.’ 
Did the manner of treatment applied by the B. bank constitute such a mistake as 


would make the bank liable? In other words, ought the A. bank, in its exercise 
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of ordinary diligence, to have been misled by the postal card? The item at the 
date of the card being in the B. bank, or just entering on its journey to the C. 
bank, should the A. bank not have known that it was a physical impossibility that 
it could be paid, especially with the information furnished by the ‘ Collection 
Register’? At least, should not a question have been raised in the mind of the A. 
bank, involving the duty of making inquiry, or of awaiting the lapse of further time 
to provide for transmission to and from the place where the C. bank was doing busi- 
ness, or awaiting further advice? Having the facts before him that should have 
enabled him, if properly used, to correct the error, if such it be, of the B. bank, 
was it not the duty of the officer of the A. bank to have done so? Does not a fail- 
ure to discharge that duty involve a want of diligence, not to say a charge of gross 
negligence, that fixes the liability on the A. bank.” 

Our correspondent says that the money was to be paid to its customer 
when it had received advice of payment only. Was not the postal card such 
an advice? When checks are thus credited to a bank, this means in some 
cases that they have been paid, in others that they have been received for 
collection. For example, when a depositor presents several checks with his 
book to a bank they are entered to his credit, but the bank has not 
received cash for them at the time of making the entry. Both the bank 
and the depositor understand in ordinary cases, when nothing is drawn 
against them, that the crediting is provisional, subject to correction if the 
checks are not paid. 

Says Paxson, Ch. J., in a recent case: ‘‘ Checks deposited for collection 
in city banks are entered as cash unless there is some reason to distrust 
the depositor. . . It has never been supposed that when a bank credits 
a depositor with the amount of a check left for collection, it may not be 
charged back to him in case it turns out worthless. (Rapp v. National 
Security Bank, 45 BANKER’S MAGAZINE 632. See also MWational Park Bank 
v. Seaboard Bank, 114 N. Y. 28; U. S. Nat. Bank v. National Park 
Bank, 13 N. Y. Supp. 411; Wat. Butchers & Drovers Bank v. Hubbell, 
117 N. Y. 384.) And this seems to have been the arrangement between 
these banks. It is by no means clear that any mistake was made in cred- 
iting all of the checks if by so doing the A. bank understood the crediting 
to be provisional and subject to correction if its checks thus sent for col 
lection were not collected. 

When checks are thus sent for collection and credited the sending bank 
may presume they have been paid, and ordinarily act with safety in paying 
over the money whenever the receiving bank has had sufficient time to col- 
lect them; on the other hand, when not enough time has elapsed to make 
a collection the opposite presumption is just as strong and operative with 
a bank. Banks everywhere act on these presumptions, and we discover no 
reason why A. bank should not have done so. A. bank does not contend 
that B. bank guaranteed the collection of the check or intended to pay it, 
until the money had been received. The statement in the postal card, 
therefore, must be regarded in effect that the check had been received and 
provisionally credited during the period of sending it forward and collecting 
the amount. We think, therefore, that A. bank was not justified in paying 
over the money so quickly, and that it cannot collect the same. 

The appearance of the item on the collection register, and not the other two 
items mentioned in the postal card, is something of a circumstance against 
the A. bank, but does not count for much. Perhaps they would have 
been thus entered if they had been deposited by well-known and responsible 
depositors. The entry on the register simply shows that the A. bank regarded 
the collection of that check with more solicitude than the collection of the 
other two, and its promptitude, therefore, in paying its customer requires 
more explanation. 
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BANKING AND FINANCIAL ITEMS. 





GENERAL. 


NEw BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. 

MaAss...Boston..... Lincoln Nat. Bank... | NEB....Omaha.....German Sav. Bank. 

« ,.Provincet’n.Seamen’s Sav. Bank.. | N. Y.... Brooklyn...Brooklyn Sav. Bank, 

” .Somerville..Somerville Sav. Bank | VT..... Brattleboro. Brattleboro Sav. B’k. 
Mo.....Carthage...First Nat. Bank. 


Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 


Eieonees N. Orleans..American Nat. Bank, | N. H...Conccrd.... Nat. State Capital Bk. 
ee Rockport,..Camden Sav. Bank. Wis....W.Superior. First Nat. Bank. 
BANKS WHICH ARE INCREASING THEIR CAPITAL.— 

As oss Columbus......Columbus Sav. Bank, from $50,000 to $100,000. 

| E. St. Louis....The First Nat. Bank, from $100,000 to $250,000. 

SPBccss Indianapolis....Merchants National Bank, increased to $300,000, and surplus 

to $40,000. 

MicH...Lansing........People’s Sav. Bank, to be increased to $200,000. 
Wis....Milwaukee...... The Merchants Exchange Bank has increased its capital from 


$100,000 to $250,000. 


SALES OF BANK SHARES.— 














Location. Name. Sold at Par 
PT TI, onndeaewe I, 6 cin vedseecneeeensens 35.20 = 
P PP eccnsegees Macon Savings Bank........... TTT 10.80 —- 
Westminster, Md....| Union National Bank................ 50.00 25 
Phillipsburgh, N. J..| Phillipsburgh National Bank ........ 119.72 50 
Mechanicsville, N. Y.| First National Bank..............06:. 145.00 100 
Middletown, Ohio...| Merchants National Bank............ 150.00 100 
Brownsville, Pa.....| Monongahela National Bank......... 47.50-49.50 25 
Philadelphia, Pa....|Commercial National Bank.......... 60.50 — 
u u Corn Exchange National Bank....... 70.00 — 

" u Caee PRONG TEE vn csccccccceccees 125.00 — 

u u Girard National Ham’... ..cccsccccces 101% —- 

# u Independence National Bank ........ 125.00 _— 

u ” Manufacturers National Bank........ 92.00 —~ 

“ u National Bank of Republic .......... 140.00 — 

a“ ” Pean National Bank. .....scco.cccccee 86.25 — 

“ u Philadelphia National Bank......... 240.00 — 

” M Quaker City National Bank.......... 75.00 — 

u u Union National Bank ............... 80.00 a 

a u Sixth National Bank ............+6.. 200.00 _ 

” ” Western National Bank.............. 104.00 a 

0 u Merchants & Manufacturers Nat. Bank 60.00 _ 
Hagerstown, Md....| First National Bank................. 27.35 10 
u w Hagerstown Bank....... sieteveueewn 19.25 15 














SOUTHERN NATIONAL BANKS make an exceedingly favorable showing, consider- 


ing the adverse circumstances of the last year.—Louzsville Courier-Journal. 
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: Semt- Added to 
Location. Name. Annual.| snnual. Surplus. 
BM. Ye Cee V ccccsccss Chase National Bank........]........ 5 hone 
” S wienseies ‘Chatham National Bank.....|.......- 4 quart. ines 
u ® covccoees| Continental National Bank..|... .... 4 ene 
” © coseseecs East River National Bank.. |........ 4 . 
uw O sencessee! Fourth National Bank.......|...... oc 3% ; 
u © acconesse ‘Irving National Bank........|........ 4 ‘ 
“ S svee see _Market & Fulton Nat. Bank.|........ 4 : 
“ o secesccens Mercantile National Bank....}........ 3 ‘ 
u S éseeceun Merchants National Bank ...}........ 3% ve 
" @ cecevcves National Bank of Commerce.|........ 4 , 
” Py ciueiamte itil Nat. Bank of North America;,....... 3 : 
w ® sceesveces National Broadway Bank ...}........ 8 oe 
" GS -sameeseall National Citizens Bank......!........ 3% 
u @ cece .|National Park Bank..... . |..... ‘ 5 ‘ 
" D sncasecua Nat. Shoe & Leather Bank...|........ 4 . 
u SD  wedon cucu aN G6 sancaseediccesces 4 ‘ 
a O susenacks Clinton Bank....... ee ere 3 
” Oe si eeeitie eatedbld i Cs. seneregbadensineseane 6 
" e  sacheones Eleventh Ward Bank........]...-.06- 4 ee 
” sen ond Mechanics & Traders Bank...|........ 4 ° 
u O  saneenune Mount Morris Bank... .....]...e.e0- 3 ‘ 
" ee ee Nineteenth Ward Bank......]........ 3 ‘ 
a ee rarer lL ee Se 5 P 
u © eessesees St, FOCUMOONS TRE. ccc cveccclesescces 3 oon 
N D suteaunes BRO FOF NAVIMEB ccc cc cccccccleose oes 4 eee 
" OP cecnses ..|Bowery Savings Bank.......]........ 4 owe 
. i ete sonbeens Citizens Savings Bank....... eneees 3% oon 
“ # .eeee....|Ury Dock Savings Institution!]........ 4 led 
S  @.. swescdecs Emigrant Industrial Sav. Bk.|........ 3% pas 
DEL.. .. Wilimington First National Bank......... eccccees 4 eee 
ee N. B. of Wilm’tn & Br’d’wine}........ 7 eeee 
n * Central National Bank.......}........ 3 eeee 
af - 22 . Union National Bank...... |........ 714 e 
ibs 000 Lumpkin....|Bank of Stewart Co......... seseeese 5 cece 
‘OEE en 4 ‘ 
Ky. ... Louisville. ..!Louisville Trust Co..........]...ccees 4 
ME.....Rockland....)Rockland Trust Co..........}.....6. 3% 
Mass...Athol....... Millers River National Bank.!'........ 6 sees 
Minn...Duluth ...../First National Bank......... DRO 3 $25,000 
” w  ....../American Exchange Bank...|........ 5 10,000 
S we. “brass PE Ucscs cverscreleceseses 4 10,000 
u Minneapolis. [First National Bank.........|........ 4 oe 
u M Flour City National Bank ...]........ 3 ‘ 
.- « . Northwestern National Bank.|........ 4 see 
u a Union National Bank.......]........ 34 “on 
u “ Bank of Minneapolis, ........]........ 4 _ 
“ ” ETI TT SOE 3 eons 
a u Commercial Bank..........slecces eee 4 wee 
u ” Farmers & Merch’ts State B’k.|...... oe 214 eae 
a ” German-American Bank.....]........ 4 ones 
. u Metropolitan Bank.......ccclececcsece 4 ones 
” 2 PO Sic segvencdncovdsteocecse ° 3 eese 
a n OUT TH. ciccceccccesechence cece 4 coee 
i " Swedish-American Bank.....}........ 4 en 
N. J....Bayonne....| Mechanics Trust Co......... 5 sone oes 
N. Y...Brooklyn....|Long Island Bank.........../.......- 3% oon 
# _. Glens Falls..|Glens Falls National Bank...|........ 105 ‘ 
P fant“ aeeeatty Highland National Bank....|........ 3 
‘ .|Quassaick National Bank....'........ 3% —— 
Onto. . ‘Toledo ean Ketcham National Bank..... 6 noes 15,0CO 
Pa. ....Honesdale..|Honesdale National Bank...}........ 5 cece 
..». Lykens......| Miners Deposit Bank........|........ 6 1,0co 
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Location. Name. | Annual, a. Z ping 
a Honesdale..' Wayne Co. Savings Bank..../........ 7 
TENN.. Woodbury ../Bank of Woodbury.......... | 10 aacial 
WIs....Superior....|Bank of Superior............ , 6 esos eee 
w _..W. Superior |First National Bank......... | 4 shine $5,000 
en “ ‘Keystone National Bank..... Dantialt ac abi 3 sai 
vere " Bank of Commerce ......... aeatiaaiiad 5 10,000 
“ae ” ‘(Douglas County Bank....... | ecneeee | 3 2,000 
u ‘State Bank of Wisconsin....|........ | 5 5,000 











ANNUAL REPORT OF SUPERINTENDENT PRESTON, OF THE STATE BANKING 
DEPARTMENT.—Superintendent Preston, of the State Banking Department, has 
completed his annual report for the fiscal year ending September 30, 1891, relative 
to incorporation of banks, individual bankers, safe deposit companies and trust 
companies. Twenty new banks have been organized during the fiscal year, with a 
capitalization of $2,370,000. The increase of total resources of State banks on 
September 12, 1891, over the same period in 1890, was $4,875,738. The figures 
contained in the report regarding the operations of the State banks and the trust 
companies have heretofore been published. It appears from the receiver’s report 
of the North River Bank of New York City that he has already paid 30 per cent., 
and it is probable he will pay additional dividends. The increase in banking capi- 
ital for the year ending September 30, 1891, by the formation of new banks, was 
$2,370,000, and the total increase in the capital of the ten associations previously 
organized was $1,095,000. There has been a decrease in the banking capital of 
seven banks during the same period, of $1,294,125, making the net increase in bank- 
ing capital of $1,294,125. The outstanding circulation of banks incorporated 
under State laws is $83,434. No individual banking associations were organized 
during the year, and but three are now doing business in this State. Nine new 
National banks were organized in the State during the last fiscal year, with a cap- 
italization of $1,700,0c0, as against twenty new banks organized under the State 
banking act, with a capitalization of $2,370,000. At the close of the fiscal year 
there were thirty-three trust companies in active operation in the State, twenty of 
them being in New York City and seven in Brooklyn. Three new trust compa- 
nies were organized during the year. ‘The increase of capital of trust companies 
during the year was $563,000. Only a reference is made to the insolvency of the 
American Loan and Trust Company of New York City. Nineteen safe deposit 
companies, with a total capital of $3,296,000, were in operation at the close of the 
year—an increase of two. Twelve are located in New York City and three in 
Brooklyn. 

EASTERN STATES. 

THOMASTON, CONN.—President Israel B. Woodward, of the Thomaston Savings 
Bank, a prominent resident of Thomaston, died on the 18th inst., aged 77. He 
was a native of Watertown, and had lived most of his life in Thomaston. In 1879 
he represented the town in the General Assembly. He was for many years engaged 
in leather manufacturing. 

HARTFORD, CONN.—In the January edition of BANKER’Ss ALMANAC the follow- 
ing figures should have been used, being the last statement of one of the flourishing 
banking institutions of the city, the Connecticut Trust and Safe Deposit Company, 
of which Mr. M. H. Whaples is president. January 1, 1892. Liabibities—capital 
stock, $300,000 ; surplus, $150,000; undivided profits, $13,750.24 ; due to banks, 
$261,368.67; deposits, $1.429.467.02 ; total, $2,154,585.93. Assets—Loans and 
discounts, $935,016.57; railroad bonds, $719,224.72; due from banks, $464,901.28; 
bills and specie, $35.443.36 ; total, $2,154,585.93. 

Boston.—The National banks of Boston have united to ask for legislation 
compelling trust companies to carry a reserve fund of 25 per cent. instead of 15 
percent. Last year a bill was reported to make the reserve 20 per cent., but it 
failed to become a law. 

Boston.—The Boston Bankers’ Association had its annual dinner on the 11th 
of January at the Brunswick. Some thirty members attended. The affair was 


private. 
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BostTon.—Spencer Trask & Co. has become a Boston as well as a New York 
house, by the admission to their firm Of Wm. Blodget & E. P. Merritt, late of 
Adams, Blodget & Co. Messrs. Trask & Co. succeed to the business of Adams, 
Blodget & Co., and will continue dealing in investment securities on the same lines 
that have been special features of Adams, Biodget & Co.’s business. Of the New 
York members of this firm, Mr. Spencer Trask has a successful banking career of 
over twenty vears in New York. Mr. G. F. Peabody is a member of the New 
York Stock Exchange, and, like Mr. Trask, has been giving of late a large part of 
his attention to the affairs of companies with whose management he has been iden- 
tified. The other New York members are E. M. Bulkley and C. J. Peabody. 

BosTon.—At a meeting of the Traders’ National Bank directors, it was voted to 
lease the banking rooms which were reconstructed for the use of the Maverick 
National Bank. The removal will be made about the first of March. 


SoUTH BostTon.—Attempts have been made to obtain better banking facilities 
for South Boston, but it has always been impossible to sell a sufficient amount of 
stock. About twoyears ago a charter was issued to the Mattapan Deposit and 
Trust Company, of South Boston, to conduct a banking business, and it will be under 
this name and charter that the new institution will work. The Monks Building, at 
the corner of E street and Broadway, has been secured and will be immediately 
altered for the use of the company. The stockholders will meet in a few days for 
organization. 

LAWRENCE, MAss.—The Lawrence ag/e says that at the last annual bank 
meetings ‘‘ naturally there was some conversation on the standing of the banks and 
the year’s work, and it appears that not only did the Lawrence banks have a good 
year's business last year, but that they did better than when there were only four 
banks in the city. It is one of those cases where another business house does not 
lessen the profits of all. Of course, considerable local money was formerly on 
deposit in Boston, anda portion of this has been kept at home, and some accounts 
have been brought here that were not here before. Still better, Lawrence has been 
making a good growth for the past year, and this is also reflected in the prosperity 
of the banks. Doubtless the Savings banks too would show good results, as do the 
National banks.” 

ELIZABETH, N. J.—The city council by a vote of sixteen to two killed the propo- 
sition of Mayor Rankin to take the moneys deposited in the city banks, amounting 
to $150,000, to New York, where it would draw interest. Ex-Assemblyman Corbin 
charged that it was the special interest of those councilmen who would vote 
against the measure that prompted them tothus act. Ten banks in New York 
and the Manufacturers’ Bank of Newark had offered 2% per cent. interest, as did 
the Citizens’ Bank of Elizabeth, if $50,000 deposit was guaranteed. Public senti- 
ment was in favor of placing the money where it could draw interest. Comptroller 
A. B. Carlton thought the money should stay in Elizabeth banks, so as to encourage 
manufacturers to locate in Elizabeth. 


BROOKLYN, N. Y.—The trustees of the Sprague National and City Savings 
Banks recently gave the Mayor of that city, David A. Boody, a fine dinner. With 
these two well-known fiduciary institutions Mr. Boody has been connected for a 
number of years. In the former he is one of the two largest stockholders, and was 
prominent among its directors until his election to the mayoralty incapacitated him 
from holding office in a private corporation within the limits of the city whose affairs 
have been intrusted to his hands. In 1886 he was elected first president of the City 
Savings Bank. 

GLEN CovE, N. Y.—The subscribers to the capital stock of the proposed Glen 
Cove Bank have been requested by the State Superintendent of the Banking De- 
partment to consider the advisability of making the amount $50,000 instead of 
$25,000. Ata recent meeting of the subscribers it was deemed more suitable for 
the village that the smaller amount be adhered to, and a committee, consisting of 
Messrs. F. E. Willetts, J. B. C. Tappan, E. T. Payne and D. V. Weeks, was 
appointed to confer with the Superintendent and report to a subsequent meeting. 

New York City.—Jacob Dyckman Vermilye, president of the Merchants’ 
National Bank, who died on the first day of the year, was for the last twenty-five 
years of his life a conspicuous figure in the financial affairs of the city. He was 
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for many years chairman of the executive committee of the, clearing house and 
president of that organization, and he had been president of almost all the clearing 
house committees. He was chairman of the loan committee in the crisis of 18go. 
He was 74 years old at his death, and for the past two or three years he had 
gradually retired from the many active obligations he had assumed in his younger 
years. For many years Mr. Vermilye was a member of the board of education. 
In 1873 he was made chairman of the finance committee of the board, and he has 
held that place sixteen years. He was treasurer of the Princeton Theological 
Seminary. He was one of the original directors and organizers of the Central 
Trust Company, a trustee of the Royal Insurance Company, one of the proprietors 
of the Equitable Gaslight Company, and a director of the Continental Insurance 
Company and of the Bank of North America. 

New York City.—The board of directors of the Merchants’ National Bank 
have elected Robert M. Gallaway president, to fill the vacancy caused by the death of 
Jacob D. Vermilye, who had filled the office since 1868. Mr. Gallaway was the 
vice-president of the bank. and was formerly, for many years, vice-president and 
acting executive of the Metropolitan Elevated Railway Company. He was, for a 
number of years, a member of the Board of Education. ‘The Merchants’ National 
Bank has a capital of $2,000,000, with a surplus and undivided profits of $1,c41,- 
000. It pays semi-annual dividends of 34 per cent. 

New York Ciry.—Robert W. Donnell, the venerable banker, had been failing 
in health for five years. Mr. Donnell was born nearly seventy-five years ago in 
Greensboro. N. C., and came from a revolutionary family. When a young man 
he emigrated to the ‘* Platte purchase,” settling in St. Joseph, Mo., where he was a 
successful merchant and banker. He established the Bank of the State of Missouri. 
In 1863 Mr. Donnell removed to Montana, establishing a mercantile and bank- 
ing house at Helena, under the firm name of Tutt & Donnell. Later, with the 

resent United States Senator Clarke, the firm of Donnell, Clarke & Larrabee 
established banking houses in Helena and Butte. Mr. Donnell came to New York 
in 1870. With George Simpson, the banking firm of Donnell, Lawson & Simpson 
was established at No. 102 Broadway. Mr. Donnell retired from active business 
five years ago. 

New York City.—The Bowery Savings Bank has on deposit $47,191.052, 
mostly the savings of labor. That this is the case is indicated by the fact that it 
has 107,440 depositors. 

PHILADELPHIA.—The following is a statement of the resources and liabilities of 
the National Bank of the Republic on the first of January: 





RESOURCES, 
ai iil aia alia ede ig niniauiadie wes eebemsall $1,968,922 8 
SD SUE SEs kv oo ee csserccccesecveseseces yor = 
DP Kcicudsevsedeusceesseedsndeersese aces 235,397 O1 
Sey Ge SUD so cincdeccesccnnee emninmenen aeaee 831,708 71 
$3,146,427 48 
LIABILITIES. 
EE ee ee ee $500,000 00 
Sy ED ens creceseevenecteseoesesesecesves 354,068 98 
ED. c0s0-c00n00 (MAMAN eenKee 45,000 OO 
REED 6090 66606066 ccsenendaees Misi seiseeseenee 2,247,358 50 





$3,146,427 48 


The bank began business on May 22, 1866, and the net earnings have been 
$1,339,068.98 ; the dividends, $985,000; undivided profits, $54,068.98; surplus, 
$300,000; and the capital, $500,000. Mr. William H. Rhawn is the well-known 
president of this institution, and Joseph P. Mumford the cashier. 

PHILADELPHIA.——The Philadelphia Record says of the annual bank meetings of 
the shareholders of the National banks: ‘‘ That the reports in general were of the 
most satisfactory character hardly needs the saying. After a season of extraordinary 
stress the banks find themselves in vastly better shape than they were at this time 
a year ago ; and there can be no question that the experience, trying as it was fora 
brief term, will continue to exercise a salutary influence on the various directorates.” 
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PITTSBURGH, Pa.—Comptroller E, S. Lacey, of the United States Treasury De- 
partment, refused to accept the resignation of Bank Examiner George Sheppard. 
Recently Mr. Sheppard was elected secretary and treasurer of the Pittsburgh Bank 
for savings. He accepted the office and tendered his resignation as National Bank 
Examiner, a position he has held since the beginning of President Harrison’s 
administration. An effort was made by the officials at Washington to induce him» 
to withdraw the paper, but he refused, having fully decided to leave public life. 
Comptroller Lacey notified Mr. Sheppard that he had determined not to accept the~ 
resignaion. The reason he gave for this was that Mr. Sheppard’s services had‘ 
proven very valuable to the department, and he did not want tolosethem. He: 
offered, however, to relieve him of his district and permit him to engage in private: 
business, the Government reserving the right to call on him in cases of emergency: 
The matter was laid before the directors of the Pittsburgh Bank for Savings, who 
consented to this arrangement. and Mr. Sheppard accepted the situation. This 
action on the part of Comptroller Lacey leaves Mr. Sheppard in commission as a 
bank examiner unassigned. It is a thing that was never before done in the history 
of the Treasury Department, and is looked upon by Mr. Sheppard’s friends as a 
very high compliment to that gentleman. 


MONTPELIER, VTt.—Among the deaths last month was Jabez W. Ellis, of Mont- 
pelier. He was a director of the old Vermont Bank, of which Homer W. Heaton 
was president and continued in the same capacity with the First National Bank, 
serving twenty-six years, having been elected vice-president about one year ago, 
when Hon. Charles Dewey became president on the retirement of Hon. John A. 
Page. He was also a director and auditor of the Vermont Mutual Fire Insurance: 
Company. 

WESTERN STATES. 

TRINIDAD, CoL.—The Trinidad National Bank has effected a lease on the room 
now occupied by the First National Bank. The change will be made as soon as. 
the new bank building is ready for the reception of the First National. 


GRAND Forks, N. D.—Reports to the Secretary of State show that there are 
sixty-one banks in the State of North Dakota operating under the law, which is. 
now one year old. These banks have a combined capital of $308,135.78; deposits, 
$2,269,222.20 ; average capital, $13.248.13: and average deposits, $37,200.44. De- 
posits have largely increased during the last thirty days. 

ILLINOIS.—The private bankers of IJilinois, numbering over 500. have formed 
‘‘ The Private Bankers’ Association of the State of Illinois.” The object is mutual 
protection and to advance the interests of the members. 


SPRINGFIELD, ILL.—Some changes have been made in the State National Bank. 
Mr. S. H. Jones, who was one of the principal founders of the bank, and so well 
and favorably known in the county and State, will continue as president. Mr. F. 
K. Whittemore will be succeeded by Mr. Joseph F. Bunn as cashier, who has been 
connected with the bank for thirteen years. He is well and favorably known to all 
the patrons of the bank as well as the community generally. Mr. Edward Payne, 
formerly paying teller at the Ridgely National Bank, and connected with it for over 
seventeen years, and Mr. Herman Pierik, also a teller, whohas been in the banking 
business for twenty years at the same bank, will represent the new interests merged 
into the State National Bank by purchasing a large portion of the capital stock, and 
will both personally enter the service of the concern. 


Drs MOINES, [A.—At a meeting of the stockholders of the lowa National Bank 
a reorganization was effected which will add to the prestige which it has always 
enjoyed in the financial circles of the West. The reorganization which had become 
necessary after the death of Hon. H. K. Love, the former president, has resulted 
in the infusion of new blood and presages an active management in the future. 
The lowa National Bank has for fifteen years been one of the strongest in public 
favor in Des Moines, with its score of great banking houses. Its business has been 
conducted upon a safe, conservative basis, such as has won perfect confidence and 
long since placed it in the front rank of western banks. With new officials and 
progressive, level-headed men in charge it is designed to achieve new laurels in the 
domain of finance. Its already heavy business will increase rapidly and its field of 
usefulness broaden. One of the heaviest stockholders stated to the reporter that 
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there will be in the near future a marked increase of its capital stock. B. F. Kauf- 
man, the president, is a gentleman in the prime of life, a long-time resident of Des 
Moines, and an attorney whose ability in his profession has not only made him a 
leading member of the Iowa bar, but also placed him in affluent financial circum- 
stances. He is a stockholder in some of the most successful banking and other 
successful institutions. Edward Hunter, the vice-president, is a bright, progressive, 
energetic young man, with abilities of a high order. Twelve or fifteen years ago Mr 

Hunter entered the railway service of the Chicago, Burlington & Quincy, with which 
H he is still identified as its general agent in Des Moines. A young man of careful 
; and accurate business methods and rare executive ability, he has won distinction 

and earned success in the line of his chosen vocation.—Des Moines Capital. 

‘ Fort DopGE, IlowAa.—The First National and Merchants’ National Banks have 
| consolidated. The aggregate capital of the combine is $235,000. S. T. Meservey, 
president of the First National, is made president, and the combination is styled the 
First and Merchants’ National Bank. The new concern will occupy the headquar- 


ters of the heretofore Merchants’ National. 

LINDSBORG, KansAs.—If Kansas has won an undesirable reputation of late for 
unsuccessful banking, there are numerous banks in the State whose operations have 
been marked with most gratifying results. One of these is the First National Bank 
of Lindsborg, which is in the very heart of the storm center. The following is a 


copy of the last statement : 
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; ND TRI so no vk ccc nsacesocosees TTT TTT TTT e oeeeeeee $100,279 35 
i VU. &. Bonds to Secure Circulation... cccccccccccccccccccs ,coo 86¢ «688, 900 CO 
Due from Approved Reserve Agents......... ietinteteeeensannees 7,715 18 
Due from Other National Banks............ (hehe «Hees 8,029 78 
: Current Expenses and Taxes Paid... .....ccccccscccccccccsece .+e 1,305 Co 
Re A SEEN MD CU n cc cceveedesecooseccucdcovesecoese 1,359 50 
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f PE iecesdneeeeencexese POT TT TTT OTC CU TT UTTOLT TIPU TT TTT 7,554 60 
; i Cincecnas:  seebeted ee tnlneew ater anedeactonen 7.500 OO 
i Redemption Fund with U.S. Treasurer (5 Per Cent. of Circulation). 562 50 
eT ere rrr TT Tr erry Te $152,895 72 
; LIABILITIES. 
Cette BOG FOES Bh... cccccs Kosceccccccvescvecescnscesesesses $50,000 oo 
ETT TT Te TTT eT TeTT TT OT TTT TTT TTT TTT TT ee 30,C0O0 OO 
NE CEE, . cncedacdvceecseousace ‘cibbunewnansios iprreerree 4,889 43 
National Bank Notes Owtetanding. ....cccccccccccccceccsesers *.« I1I,250 00 
Individual Deposits Subject to Check. ...........scccccccesscee oe 31,179 49 
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TOPEKA, KAN.—The Kansas Alliance Co-operative Mortgage Association, 
capital stock $1,000,000. ‘The charter was filed with the Secretary of State, and 
business will be commenced with the new year. The object is to negotiate directly 
with eastern capitalists for the necessary amounts for defraying farm mortgage 
indebtedness without the assistance of the middleman. The company will obtain 
securities by forming a fund of the effects, personal and real, of its members. 

LANSING, MicH.—Cashier Coleman is authority for the statement that it is not 
improbable that the charter of the Lansing National Bank, which expires April 1, 
will be renewed and business continued. Mr. Coleman says that several of the 
stockholders are desirous of taking this step, and intimates that the old bank is not 
liable to go into liquidation for many years to come. Should this bank continue 
doing business and the People’s Savings Bank increase its capital, the need for 
increased banking capital will be largely supplied. The committee appointed to 
secure a location for the Lansing State Savings Bank has not yet decided upon 


‘quarters. 

LANSING, MICH.—The annual report of the State Bank Commissioner, T. C. , 
Sherwood, shows that at the end of 1891 there were in Michigan 124 State banks 
-and three trust companies, with total assets of $65.191,972, an increase of 44 banks ' 


and two trust companies, with an increase of $26,228,555 in assets since Decem- 
‘ber 31, 1889. Twenty banks and one trust company, with a total capital of 
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$1,285,500, have been organized within the year. Two have gone into voluntary 
liquidation and two have failed. The capital stock of the banks is $9,522,420, dis- 
tributed among 4,234 shareholders, and 2,427 of these own $1,000 or less of the 
stock. It isrecommended that banks be required to increase their surplus to 50 per 
cent. of their capital by carrying 10 per cent. of the earnings annually to the sur- 
plus account, and whenthe maximum amount is reached it is to be exempt from 
taxation. 

MINNEAPOLIS, MINN.—The banks of Minneapolis have shown wonderful prog- 
ress from year to year, in keeping with the advancement of, the city, but it is safe 
to say that none have ever made a better record than the Metropolitan. This bank 
was organized two years and eight months ago. __It has paid five semi-annual divi- 
dends on its capital stéck, and now has a capital paid up of $150,000 and an aggre- 
gate of $327,714.56 of deposits. C. E. Braden is cashier, and was instrumental in 
the organization of the bank. The success of the institution, which is almost 
without parallel, is largely due to his efforts and extensive acquaintance and experi- 
ence. —Commercial Bulletin. 

St. Louis, Mo.—The following is the last statement of one of the most promi- 
nent and well-managed banking institutions of St. Louis, the American Exchange 
Bank, of which Mr. Peter Nicholson is president ; Mr. Alvah Mansur, vice-presi- 
dent; and Mr. Walter Hill is cashier : 














January 1, 1888. January 1, 1892. 

CE I, 6 vc tciasdetendaneenésaee $388,290.74 $1,639,041 .86 
Stocks, bonds, and real estate............ee00% 21,011.90 5,572.51 
Due from banks, and currency on hand........ 73,227.59 598,206.53 

$482,530.23 $2,242,820.90 
Cs cock nndendnedennes cncncsewndesoneonns 200,000 .0O $500,090.00 
Surplus and undivided profits...........seeeeee 70,740.71 317,010.78 
Se Scns crreeetens0cdenesnceaneeensees 721.90 101,953.04 
InGiviGUl GORGES. ccc ccccccccsesiccecscoes e+e 211,067.62 1,323,857.08 

$482,530.23 $2,242,820.90 


St. Louis BANKING.—In response to the charge that the banks of St. Louis are 
too conservative in their dealings with borrowers, the Chronicle has collected the 
following opinions from the bankers in that city: Peter Nicholson, president of 
the American Exchange Bank, thought that the banks of this city were not more 
conservative than sound banking would justify. ‘‘ Money is becoming plenty and 
cheap,” said Mr. Nicholson, ‘* and any legitimate business, whether mercantile or 
manufacturing, will meet with proper accommodation.” ‘‘ There never was so 
much confidence felt in banking circles,” said 5S. E. Hoffman, president of the 
Laclede Bank, ‘‘ as at the present time, and any new enterprise will find sufficient 
backing if it is properly managed. Money will be plentiful, and the rate of interest 
will be less excessive.” ‘‘ What doI think of the loaning policy of St. Louis 
banks ?” said Cashier Biebinger of the Fourth National. *‘1 think that our banks 
are no more conservative than our depositors care to have them. Money isa little 
easier now than it has been for some time, but there will not be a plethora of it, as 
there was two years ago. We shall have to carry considerable cotton, as its present 
low price will not justify its sale. Already 130,000 bales are stored in St. Louis, 
and we can’t afford to let our cotton interests suffer.”” ‘‘Good bankers are natu- 
rally conservative,” remarked Cashier Bullen, of the Continental, *‘ but I think the 
banks will take care of any legitimate demand that may be made upon them. While 
a stranger with no financial standing might meet with some difficulty as a borrower, 
he would be heartily welcomed as a business man, and after he had shown himself 
to be worthy he would easily get a foothold.” Cashier A. Herthel, of the Inter- 
national Bank, thought that everything that could be done for borrowers had been 
done in the past, and that the banks would continue this policy. President Lee, of 
the Merchants’ National, thought that a plenty of money during the year would 
make it easier for borrowers, for the banks had been compelled to be a little more 
exacting during the past two years than they would have been had money been less 
stringent. 

HastTinGcs, NEB.—Since the 1st of January all the banks of the city have charged 
amenge on all drafts sold, at the rate of ten cents on every one hundred dollars or 
ess. 
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OMAHA, NEB.—Colonel J. N. Cornish, president of the National Bank of Com- 
merce, has thus recently remarked: ‘‘ The financial condition of the country is 
improving, and country banks have plenty of money. I was looking over the list 
of country banks that do business with us the other day, and I found that in the 
entire list of over ninety banks every one of them had a snug balance to their 
credit. A year ago it was hard work to keep them from getting into us.” 


SOUTHERN STATES. 


ALABAMA.—The Jacksonville Republican says: ‘‘ The foreign loan companies 
are withdrawing their money from Alabama and making no new loans. The agita- 
tion of the question of alien ownership of lands is responsible for this action. 
The withdrawal of the vast sums loaned the people of Alabama by foreign loan 
companies will seriously cripple many good men and add to the scarcity of money. 
This, coupled with the intention of local capital to go out of the advancing business, 
will, we fear, seriously cripple farm operations in the State this year. Money is a 
verv timid thing, and will not go where there is any prospect of hostile legislation,” 

MoBILE, ALA.—The financial operation which has resulted in the transier of the 
Alabama National Bank to a directory headed by Mr. Francis H. Clergue, presi- 
dent of the Bank of Maine, is one full of importance to Mobile. The purchase of 
the controlling interest in some bank in Mobile, or the establishment of a banking 
house here, was a requisite in the fulfillment of the plans laid down by Mr. 
Clergue and his associates in the formation and operation here of a trust company. 
The British-American Trust Company having been organized with $1,000,000 cap- 
ital, subscribed to by some of the leading financiers of this country and of Eng- 
land, Mr. Clergue opened negotiations for the purchase of President Ruth's interest 
in the Alabama National Bank. These negotiations have been satisfactorily brought 
to an end. and Mr. Clergue added one more tie to that already binding him to 
Mobile.— A/obile Register. 

JACKSONVILLE, FLA.—W. L. Gibson, assistant cashier of the National Bank of 
Jacksonville, has been the surprised and delighted recipient of a Christmas present 
in the shape of $600 worth of bank stock of the above bank. This was a just and 
kindly recognition of a very faithful official. 

GeorGiA.—Governor Northen has designated the following banks as State 
depositories. These banks’ term of office had expired, but there are other banks 
not named whose term of appointment has not expired. Each bank is appointed 
for four years, and they are as follows: Atlanta, Merchants’ Bank; Macon, Central 
Georgia Banking Company; Savannah, Southern Bank State of Georgia; Augusta, 
Georgia Railroad Bank; Columbus, Third National Bank; Athens, The Bank of 
the University; Americus, Bank of Americus; Griffin, Griffin Banking Co.; La- 
Grange, LaGrange Banking and Trust Company; Brunswick, Brunswick State 
Bank. The counties authorized to deposit in these banks will be announced later. 
Those counties contiguous to the bank are the ones that willl be authorized to 
deposit. This saves the tax collector from remitting direct to the State treasury. 


Macon, GA.—The savings banks of Macon are doing well. They are daily 
becoming more popular. The enormous sums, reaching hundreds of millions, in the 
savings banks of New England furnish much of the capital needed for carrying on 
the vast business interests of that section. Scattered throughout the South, a few 
dollars here and a few there, hid away in old stockings, there are in the 
aggregate some millions of dollars of idle money. [f it could be concentrated into 
strong savings banks it would prove of great value to this whole section. Here is 
a chance for the business men of the South to engage in a work which will benefit 
those who use these banks, and also the community at large.—MWacon News. 

KENTUCKY.—The State greatly needs a Bank Inspector. Such salary should be 
provided as will secure the services of a thoroughly capable man. With such an 


officer, who would fearlessly and honestly perform his duties, such disastrous bank- 
ing frauds as have recently happened in our State, whereby immense losses of 
money were entailed upon widows, orphans, and aged and helpless men and women, 
could have been prevented. He should be armed with liberal powers, that he might 
probe every financial institution that could legally be made subject to inspection 
and investigation. — Louisville Courier-Journal. 
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BALTIMORE, Mp.—The following extract is taken from a beautiful tribute to 
Mr. Francis T. King, president of the Central Savings Bank, of Baltimore, 
passed by the directors on the occasion of his death. His business enterprises and the 
numerous trusts committed to him were conducted with great prudenceand foresight, 
and with ability of the highest order. One of the chief enterprises of Mr. King 
was the organization, inthe year 1854, of the Central Savings Bank. He was admira- 
bly fitted for the conception and successful management of such a work. Of absolute 
integrity, conservative yet progressive, a financier by nature and education, of con- 
summate skill in outlining a policy, and yet with a comprehension of details which 
was a marvel to his associates, he brought to the affairs of the bank a capacity 
possessed by few in the same, by none in a greater degree. In the present pros- 
perous condition of the bank and the substantial building in which its business is 
now conducted, is found the best evidence of the ability with which he discharged 
the duties of its president from its organization to the date of his death. The secret 
of his useful life of threescore years and ten, so wonderfully complete in itself, was 
due as much to his fidelity to duty as to any other quality, and this ran through all 
the acts of his long life as a thread of gold, binding them into one harmonious 
whole. 

FAYETTEVILLE, TENN.—The cry is often made, says the Fayetteville Odserver, 
that there is no money in the country and times are hard. Money is rather hard to 
get now, but this is not owing to its scarcity, but the everlasting croaking of chronic 
fault-finders. Since last July the books show the Fayetteville banks have paid to 
farmers over $700,000. We donot know the amount paid out by the Petersburg 
Bank. One fact will knock out a hundred theories and put ten thousand to flighr. 
These figures show there is an abundance of money in the county, but capital is 
easily frightened and talk of hard times makes it hide in stockings, auger holes in the 
wall and in the cellar floor. 


MEMPHIS, TENN.—Mr. Horace E. Garth, president of the Mechanics’ National 
Bank, of New York, has been mingling with his old friends in Memphis. ‘* Mr. 
Garth returns to Memphis on a brief visit, after several years’ absence in the metrop- 
olis of the country, where his position as president of one of the largest banks in 
New York City makes him a central figure in the great financial world. The friends 
he made in Memphis during his long residence have noted with pride the distinc- 
tion which has been awarded him bya just appreciation of his merits, and he is 
regarded in New York as one of the ablest bankers in that great city. Mr. Garth 
was for several years president of the German Bank of Memphis, and his experience 
here no doubt served of benefit to him in the greatly enlarged responsibilities of his 
present position. The Afppeal-Avalanche joins with his host of friends in a wel- 
come to his old home.” 

TeExAs.—In an interview between a representative of the Houston Post and Mr. 
H. M. Spalding, National bank examiner for this State, he gave the following 
statistics: ‘* At present there are 200 National banks in operation in this State, 
with a capital of nearly $23,000,000, seventeen of which have been organized in 
the past year, with a capital of $1,510,000. At the same time two National banks 
have gone into voluntary liquidation, with a capital of $100,000, and two banks 
have failed and receivers have been appointed, which had a capital of $400,000. 
There has never been but four National bank failures in Texas. One on June 8, 
1878, with a capital of $100,000, which paid 38 I-10 per cent. of its deposits ; one 
on August 17, 1887, with a capital of $50,000, which paid deposits in full with 
interest ; one on July 1, 1891, with a capital of $300,000; one on September 14, 
1891, with a capital of $100,000, and the deposits in the last two named banks 
were very small, being less than $50,000, and no dividend yet declared. Four 
private banks have failed in Texas this year, and with large liabilities.” 

Waco, TEXAS.—The executive committee of the Texas Bankers’ Association have 
been making arrangements for the meeting of the next annual convention of the 
association in May next. The committee is composed of Messrs. J. W. Blake, of 
Mexia, president of the association ; Gen. W. R. Hamby, of Austin; Heber Stone, 
of Brenham ; A. S. Reed, of Ballinger, and John K. Rose, of Waco. 

TEXxAS.—If Congress should abolish National banks what would Texas do? Our 
Constitution forbids the State to charter anything that resembles a bank.— Gaznes- 
ville Hesperian. 
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NORFOLK, VA.—Some time since Zhe Virginian published a full report of a 
proposition of certain home and outside capitalists to start a new bank in this city, and 
stated that while the bulk of the capital to be employed would be furnished by out- 
side parties, yet enough would be subscribed by home people to make it essentially 
a Norfolk enterprise. The capital subscribed is $250,000. For president, Mr. 
Krise, of the First National Bank of Frostburg, Md., has been selected. The 
directory of that bank, in a highly complimentary account of him,state: ‘‘ We desire 
to add that in the service of this bank as its cashier, Mr. Krise has been industrious, 
painstaking and faithful ; that he has diligently, carefully and constantly guarded 
and promoted the welfare of the bank, and brought it, as we believe, to its present 
strong monetary condition, and that he has shown a business intelligence and 
energy which fit him for a higher place in financial administration.” Frank A. 
Porter, who accompanies him, will be teller. 


FOREIGN, 


CANADA—BANK OF OTTAWA.—The transactions of this bank for the year 
closed with November were the largest and probably the most important in its his- 
tory. The result has been large earnings and a considerable addition to reserve 
account from new stock issued at a premium of $42.50 pershare. The net profits 
reached the handsome sum of $153,561, which, added to $31,079 brought forward, 
enabled the addition of $75,000 to be made to the rest, besides carrying forward 
$28,678. Adding the premium on new stock, the rest is swelled to $574,468, 
equal to almost 50 per cent. of the paid capital. The vice-president, Mr. Magee, 
considers a bankers’ association, such as is now in process of formation, much 
needed. He sees, too, that there is a very general feeling in favor of a Dominion 
Act to deal with the administration of insolvent estates. 


CANADIAN BANKERS’ ASSOCIATION.—The Canadian bankers have formed an 
association. Two honorary presidents have been elected: Hon. J. D. Lewin, 
president of the Bank of. New Brunswick, St. John, and Mr. R. W. Heneker, 
president of the Eastern Townships Bank, Sherbrooke. The regular officers are : 
President, Mr. George Hague, general manager of the Merchants Bank; vice-presi- 
dents, Messrs. Walker, general manager of the Canadian Bank of Commerce ; 
Ward, of the Bank of British Columbia; Stephenson, of the Quebec Bank ; and 
Fysh, of the Bank of Nova Scotia. A council has been elected, composed of 
Messrs. E.S. Clouston, general manager of the Bank of Montreal; R. R. Grindley, 
general manager of the Bank of British North America ; F. W. Thomas, of the 
Molsons Bank; G. Burn, of the Bank of Ottawa; J. Bousquet, of La Banque du 
Peuple; Schofield, of the Bank of New Brunswick, and W. Farwell, of the Eastern 
Townships Bank. The council has elected a secretary-treasurer, in the person of 
Mr. W. W. L. Chipman. 


FOR THE PuRPOSE OF IDENTIFICATION.—One of the latest schemes, which will 
undoubtedly prove a valuable thing to business men and others, is a system of iden- 
tification certificates to be used by a Boston company recently organized. It is 
proposed that business concerns and banks who are dependent upon the honesty of 
employes shall enroll the latter at the agency of the company. The employe is 
given a card upon which is printed his photograph and his description. He affixes 
his signature to the card and makes affidavit as to its accuracy. A duplicate is kept 
in the office of the company. If any employe should run away, or disappear from 
any cause, his accurate description and photograph can be instantly secured. The 
card is not designed especially for this class of employes, but the company proposes 
to seek the patronage of traveling men, bankers and tradesmen. The card will 
prove invaluable as a means of identification in cashing checks at banks or money 
orders at telegraph offices, where identity must be proven in the case of strangers. 
In case of accident its merits will be demonstrated in ascertaining the names of 
injured or killed. Already the scheme has been received with much favor in busi- 


ness circles. 
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The reports of the New York Clearing-house returns compare as follows: 


1892. Loans. Specte. Legai Tenders. Deposits. Circulation. Surplus. 
Jan. 2.... $438,616,400 . $95,972,200 . $37,814,400 . $466,218,200 . $5,537,400 . $17,232,050 
‘© Qsee 444,289,900 . 49,050,100 . 39,256,600 . 477,382,300 . 5,563,000 . 18,951,120 
€ 16... 445,833,200 . 104,559,300 . 41,604,800 . 486,392,300 . 5,590,700 . 24,576,025 
*€ 23... 447,202,600 . 310,402,400 . 46,968,600 . 497,472,400 . 5,566,700 . 33,002,900 
** 30... 453,582,700 . 113,192,600 . 50,206,800 . 509,514,000 . 5,488,300 . 36,020,900 
The Boston bank statement is as follows : 
1892. Loans. Specie. Legal Tenders. Deposits. Circulatior, 
Jan. 2..0000+$156,663,800 .... $9,283,800 .... $6,186,600 .... $137,254,500 .... $4,206,000 
ps eeeee 157,304,100 .... Q,244,000 ... 6,282,300 .... 141,362,800 .... 4,214,700 
F Macnnes 157,987,500 .. . 9,342,500 .... 6,758,300 «+++ 143,212,000 .... 4,167,000 
F Gicdven 159,082,800 .... 9,207,300 .... 6,696,000 .... 142,197,100 .... 4,191,400 
The Clearing-house exhibit of the Philadelphia banks is as annexed: 
1892. Loans. Reserves. Deposits. Circulation. 
Jam. Bc.cccccces biesee $95,306,000 .... $30.786,000 .... $99,487,000 .... $3,333,000 
Bis swceoneenen- os 95,919,00G ... 33,076,000 _—...... 103,390,000... 3,341,000 
Gis notesewess ces 96,166,000 .... 34,605,000 .... 104,866,000 .... 3,343,000 
MS Ms, cudenavetesenss 96,452,000... 35,018,000 .... 104,284,000 .... 3,330,000 
 Riccdncceseen cannes 95,795,000 .... 35,728,000 .... 104,750,000 .... 3,333,000 


a 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Jan. 4 Jan. 11. Jan. 18. Jan. 25. 
EE TE err ee 5 yy e % - 5 @6 - 5 @6 - 5 @ 3% 
rrr enntess. +6enee 24 .3 @4% . 2%@2 - 2 @t 
Treas, balances, COIN.........ccceeeees Pe . $112,966,971 . $113,534,062 . Seeaamnatn 
BO, GB. GNGNGPcccccccccccoscs 2,565,402 . 3,401,635 . 5,045,592 . 6,833,770 





Sterling exchange has ranged during January at from 4.84% @ 4.86% for bank- 
ers’ sight, and 4.8134 @ 4. 84 ¥ for 60 days. Paris—Francs, 5.205 @ 5.1714 for 
sight, and 5.2314 @ 5.20 for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, * @ 4.84% ; bankers’ sterling, sight, 
4.853 @ 4.86% ; cable transfers, 4.86 “@ 4.8614. Paris—Bankers’, 60 days, 
5.2054 @ 5.20; sight, 5.18% @ 5.17%. Antwerp— Commercial, 60 days, 
5.2344 @ 5.224. Reichmarks ig Fs 60 days, 95 @ 95%;; sight, 
95% @ 95%. Guilders—bankers’, 60 days, 40 @ 401-16; sight, 40 3-16 @ 


40%. 
DEATHS. 


BARKER.—On January 11, aged sixty-seven years, GEORGE S. BARKER, of the 
firm G. S. Barker & Co., New Brighton, Pa. 

CasE.—On December 22, aged seventy-three years, JEROME I. CASE, President 
of Manufacturers National Bank, Racine, Wis. 

Cavis.—On December 21, aged sixty-one years, GEORGE M. CAvis, Treasurer 
of Bristol Savings Bank, Bristol, N. 

DORRANCE.—On January 18, aged eighty-six years, CHARLES DORRANCE, 
President of Wyoming National Bank, Wilkes-Barre, Pa. 

FLEMING.—On December 30, aged —— years, HARRISON FLEMING, 
President of First National Bank, Fairmont, W. 

HAMILTON.—On January I, aged seventy-three wean, D. M. HAMILTON, Presi- 
dent of National Bank of Coxsackie, N.Y. 

NEWTON.—On December 25, aged seventy-three years, WARREN NEWTON, 
President of National Bank of Norwich, N. 

NICHOLSON.—On January 5, aged fifty-two years, ANDREW J. NICHOLSON, 
of the firm J. J. Nicholson & Sons, Baltimore, Md. 

RICHARDSON.—On January 2, aged eighty-one years, E, D. RICHARDSON, Pres- 
ident of Bank of Geneva, Lake Geneva, Wis. 

VERMILYE.—On January 1, aged seventy-five years, JACOB D. VERMILYE, Pres- 
ident of Merchants National Bank, New York City. 

WHEELOCK.—On January 8, aged seventy-hve years, S. W. WHEELOCK, Presi- 
dent of Moline National Bank, Moline, III. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 


(Monthly List, continued from January No., page 587.) 


State. Place and Capital. Bank or Banker. Cashter and N. Y. Correspondent, 
ALA....Greenville....... State Bank of Greenville.. Tradesmen's National Bank, 
$25,000 W. B. Farris, P. J.B. Little, Cas. 

L. D. Little, V. P.W.W. Wright, Asst Cas. 

»  ..Huntsville...... Farm. & Merch’s Nat. errr ee 
$100,000 Willard I. Wellman, ?. Edward H. Andrews, Cas. 

w  ..Mobile...... .... British American Trust Co. san. eueeccees 


$500,000 Francis H. Clergue, ?. Melville H. Wardwell, Sec. 
W. Clark Gellibrand, V. ?. 


Cin ccc cccavce BN SE oo ccscdcvcces Chase National Bank, 
J. D. Maben, ?. Wm. O. Statton, Cas. 
Ga. ...-Columbus .....:Fourth Mational Bamk.... .j§.€« «ss secccoseccces 
$150,000 . E. Blanchard, P. Ephraim P. Owsley, Cas. 
” s MRTOTES... cece . Marietta Trust & B’k’g Co. icoresenae 
$37,500 L. Sessions, P. James T. Anderson, Cas. 
Joseph Paige, V. P. D. N. Anderson, 2d V. P. 
IDAHO, .Caldwell ........ ee 
50,000 Howard Sebree, ?. Walter R. Sebree, Cas. 
ILL..... Durand... . Bank of — eine #$#ééé§. _drnlvamdamdas 
$40,000 . A. Blake, P. Chas. A. Norton, Cas. 
oO. Norton, oe 


IND..... Anderson....... National Exchange Bank.. Fourth National Bank, 
$100,0c0 Jas. W. Sansberry, ?. John L. Forkner, Cas, 
Thow as J. McMahan, /, P.. 


©  ptRBiccccesess Farmers National Bank.. Hanover National Bank. 
$100,000 Geo. W. Spilker, P. Edward Olcott, Cas. 
Carl A. Spilker, V. P. 
# ,..North Vernon ..First National Bank...... Chase National Bank, 
60,000 John Overmyer, ?. Albert A. Tripp, Cas 
V. C. Meloy, V. P. Ed. Williams, Ass’¢ Cas. 
« ..Vernon.........First National Bank...... Ninth National Bank, 
$50,000 Jacob Foebel, Jr., ?. John S. Morris, Cas. 
J. W. Hill, V. P. A. G. Cotton, Ass’t Cas, 
fowa...Charles City....Citizens National Bank... j= = ssn eceveceees 
50,000 H. C. Baldwin, ?. F. B. Miner, Cas. 
oO Farmers State Bank.. Hanover National Bank, 
16,500 Arch. Richards, P. James L. Rogers, Cas. 
w ..Topeka... .fitna National Loan Co... j= = — neeccecccces 
$1,000,000 Byron Roberts, P. Elmer R. A. Misemer, Cas. 
John Guthrie, V. P. 
MICH. .. Detroit...... (ene CUE ecescuvees  _ Snetenereess 
$500,000 D. M. Ferry, ?. B. H. Lawson, Ass’t¢ Sec. & Treas, 
W. C. McMillan, V. P. J. L. Edson, 2d V. P. 
WO. c20% WOOT acccescessé Peoples Savings Bank..... Chase National Bank, 


$10,000 James A, Jackson, P. Robt. S. Shelton, Cas. 
Fred W. Harbaum, V. P. 
De ccc ce cecncceee Maple Valley State Bank.. Kountze Bros, 
C. A. Whiting, ?. V. W. Graves, Cas. 
H. P. Benedict, V. ?. 


9 ges ccccecd State Bank of Milligan.... Hanover National Bank, 
$7,000 Wm. H. Taylor, P. William J. Zirhut, Cas. 
Frank Chase, 
Dike «ecu cccccnes First National Bank . as... .. reneiennese ° 
$50,000 James Cochran, P. John H. Wurtz, Cas. 
J. R. Laughrey, V. P. 
« ..Mount Jewett....Mount Jewett Bank....... Seaboard National Bank, 


M. J. Gallup, 7. H. J. Brennan, Cas. 


10,000 
TENN... Pulaski..... oct eee RemGemer GPRM... jg- jj§§§ sesecesecescs 
John S. Wilkes, P.W.L, Abernathy, Cas. 
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State. Place and Capital. Bank or Banker, Cashier and N. Y. Correspondent, 
TeExas..Crockett........ First National Bank....... Hanover National Bank, 
$50,000 William E. Mayes, ?. H. F. Moore, Cas. 
James C. Wootters, V. P. 
©  ~sR cscccesce Peet FOG scccce 8 =—=«_—— i pew eee eccees 
$50,000 C. H. Miers, P. D. H. Chambers, Cas. 
e ..Goldthwaite.....First National Bank....... § «=» cecesccces ee 
$50,000 Daniel H. Trent, ?. G. E. Brown, Cas. 
WaSH..Everett......... Piet PEGGIORE TR cccces  «§«s-_—_—|). te eteccooces 
$50,000 Adolphus F. McCiaine, ?. John F, Culver, Cas. 
»  ,.Waitsburgh..... First National Bank..... First National Bank, 
$50,000 Lewis Neace, P. G. M. Rice, Cas. 
W. Va..Moundsville..... Farmers & Mechanics B’ a ee 
$15,000 Miles Boner, F. Millard F. Cox, Cas. 


L. Martin, V. P. Wm. H. H. Showacre, Ass'¢t Cas, 
Wis....Burlington...... Bank of Burlington....... Chase National Bank, 
$50,000 Chauncey Hall, Cas. 
Stephen Bull, V. P. Eugene Hall, Ass’¢ Cas. 
« _..West Superior. agen National Bank.. United States National Bank, 
$200,000 A. A. Cadwallader, P. John J. Hallowell, Cas, 
James H. Agew. 
Wyo, ..Sheridan........Sheridan State Bank...... Gilman, Son & Co, 


$50,000 John B. Kendrick, P. Allen S. Barrows, Cas. 





¢ 
a 
9 


CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from January No., page 586.) 


Bank and Place. 


N. Y. CitTy.Garfield National Bank.. 


” w .Merchants Nat. Bank.... 
" w .Nat. Bk of Commerce. 
u w .Seventh National Bank. 
ALA....Alabama National Bank, 
Mobile. 
CAL....National Bank of Pomona, 
Pomona. 
CoL....First National Bank, 
Telluride. 
Conn... Windham Co. Nat. Bank, 
Brooklyn. 
» _..Danbury Nat. B’k, Danbury.. 
” First Nat. Bank, Stonington. 
IDAHO..First Nat. Bank, Hailey.... 
a Nat. State B’k, Bloomington. 
w ,,Nat. Live Stock B’k, Chicago. 
w _..Union Nat. Bank, Chicago... 
w ,..Moline National Bank, 
Moline. 
» .,Commercial Nat. Bk, Peoria, 
IND. .... Citizens National Bank, ( 


Crawfordsville. 
w .,Merchants National Bank, 
Indianapolis. 
a . First Nat. Bank, Lagrange . 
Iowa.. . Nat. Bank of Sioux City, 
Sioux City. 


KAN.... First National Bank, 
Kirwin. 





Elected. ln place of. 
SA, ee H. D. Northrop. 
R. M. Gallaway, ?......... J. D. Vermilye.* 
William C. Duvall, Cas.... = ceecece 
Neilson Olcott, Ass’t Cas.. W.C. Duvall. 
John D. W. Grady, 2@V.P. cee eeee 
Geo. W. Adams, Cas...... John D. W. Grady, 
Francis H, Clergue, ?...... C, W. Ruth. 

M. B. Campbell, V. Fingece 8 cccccces 
25 eee Chas. L. Hyde. 
Wm. W. Bird, Ass’¢t Cas... A. M. Wrench, 
C. S. Burlingame, 7....... John Palmer. 
Samuel H. Rundle, P. .... Lucius P. Hoyt. 
Moses A. Pendleton, V. ?.. O. B. Grant. 
RBS 8 ar M. B. Loy. 

i ok I He Pesanceenes A. J. McGowen. 
F, T. Lang, Ass’t Cas.. eteeees 
i ee es, += igabemewe 
Gates A. Ryther, Ass't Cas. ae Jameson. 
August Blum, Cas......... W. C. Oakley. 
Porter Skinner, 7......... .S.W. Wheelock. * 


H. A. Ainsworth, V. ie ...- Porter Skinner. 
Walter Barker, V. ?....... Henry P. Ayres, 


aaa Benj. Wasson. 
r. & Somerville, Ass’t Cas. C. Goltra. 

O. F. Frenzel, Ass’t Cas... = saceceee 
5. £, Marte, Cab ccecs seee i eemmies 
. £,. Warmed, Pe. ccccees . O. J. Taylor. 
Chas. W. Hull, V. P...... M. H. Johnson. 
H. R. Hull, Cas..... ee..ee Chas, W. Hull. 


Duncan Algar, Ass’¢ Cas... H. R. Hull. 


* Deceirsed, 
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Bank and Place. Elected. » In place of. 
Kan,... Lawrence National Bank, Walter L. Howe, Cas...... H. C. Vaughan. 
Lawrence. | H. B. Topping, Asst Cas.. Walter L. Howe, 
u _..First Nat. B’k, McPherson... W. S. Bukey, Cas......... see eeeee 
= seePhaen atone Meek, | or a. Champlin, Antes... 
First National Bank, § Geo. L. Reis, £....000000- G. W. Arthur. 
Middlesborough. { J. P. Sandifer, Cas........ Edw. LaBoiteaux, 
a --Gantiner peat, De, Geeeeeeer, J.C, Ales, Fo Peecccccce cvdssres 
” . York National Bank, Saco... Sumner C. Parcher, Cas... John C. Bradbury.* 
MD. ....Drovers & Mech’s Nat. se OS Pr James Carroll. 
Baltimore. { Henry Clark, Fadssscceis . aeegeene 
» ,.Nat. Bk of Elkton, Elkton... H. H. Brady, V. P......... J. A. J. Creswell.* 
# ..Montgomery Co. Nat. B’k, Spencer C. or. ere J. D. Baker. 
Rockville, RN a ee ee 
Mass...Shawmut Nat. B’k, Boston.. F. H. Barbour, SUMP E CR —=«- saesesee 
«. «Gloucester ey ny DOR GOUT, Frases cscccsen Benj. H. Corliss. 
« ..Grafton Nat. Bank, Grafton. Jos. A. Dodge, Ass’t Cas... ca caeees 
« ..Hopkinton Nat. eae ates WebsterW. Page, Ass’¢ Cas. Palmer Taylor. 
w _..National Pemberton Bank, ; — 
qoatcamnensetd ; OE W. R. Spalding. 
w First Nat. B’k, Merrimac.... J. A. Lancaster, V. ?...... B. F. Sargent.* 
« Agricultural ee We. Bee CM, FO. Prcccccce J. N. Dunham, 
»  ..Pittsfield Nat. B’k, Pittsfield. Andrew J. Waterman, 7... Zenas Crane. 
— Henry A. Marsh, ?........ we Mason. 
#  ..Central a William Woodward, Cas.. H. A. Marsh. 
‘( W. H. Adams, Asst Cas... W. Woodward. 
MICH...First National B’k, Pontiac.. S. E. Beach, Jr., 4ss?¢ * See Tce 
»  ,.First Nat. Bank, Reed City.. James M. Reed, V. P...... ee ee wees 
MINN...Commercial B’k, Min’apolis.. O. C. Merriman, Cas...... H. P. Browne.* 
» ..Security B’k of Minnesota, F, A. Chamberlain, P <2. 8  weeeeoes 
ienenmalin ee Ds BOOT, OE Fo. Pence = wenecere 
— Perry Harrison, Cas....... F. A. Chamberlain. 
#  ,.First Nat. B’k, Pipe Stone... D.C. Briggs, Ass’t Cas....  — saseceee 


..Lumbermens Nat. Bank, | 
” Stillwater. { A, J. Lehmicke, Ass’t Cas. * E. Staples. 


e ..St. Paul National Bank, F. W. Anderson, P........ Peter Berkey. 
St. Paul. : W. B. Geery, Ass’t Cas.... == aacevees 
rr Central National Bank, i i Ss cindene euese J. M. Nelson. 
Boonville. : C. W. Sombast, V. F...... H. Bunce. 
NEB....First Nat. Bank, Grant...... E. P. Brown, Ass’¢ Cas.... C. W. Anderson. 
iain John Rush, P........see0 J. L. Miles.* 
N. H...Conn. River —. Richard Robertson, ?..... J. G. Dinsmore.* 
e ..Mechanicks National Bank, ‘ 
i rea Concord.) B: A. Kimball, V. P....... J. B. Walker. 
.J....Bloomsbury Nationai Bank » :' , 
Bloomsbury. J. W. Creveling, Asst Cas. =«—s aencccee 
# ..Key Port Banking Co., { Thos. S. R. mean, i siete M. Taylor.* 
Key Port.) A. Walling, Jr., V. P.....- Thos. S. R. Brown. 
# ..Moorestown Nat. Bank, * & © eae C. Lippincott. 
Moorestown. David D. Griscom, V. P. . W.M. Paul. 
N. Y....Albany City N. B’k, Albany. Geo. I. Amsdell, 72 Vi. P.. wn nvvees 
«  ,.City Savings Bank, Brooklyn. Remsen Rushmore, ?..... D. A. Boody. 
“ .N. B. of Coxsackie, Coxs’kie. Platt Coonley, ?.......... D. M. Hamilton.* 
# ..Merch, & Farm. Nat. Bike Wm. Kramer, V. P?........ C. D. Beebe. 
” .Farmers N. B’k, Granville... M. C. Hulett, /. P........ S. B. Norton. 
w ..First Nat. Bank, Greenport.. F. B. Corey, BOE Giccs taneenns 
.. State of N. Y. N t. B 
, _— “Kin unl 1 Jesse BMiger, P...cccccceses Henry Abbey. 


«  .,.First N. B’k, New Brighton.. C. H. Ingalls, Actg. Cas... J. H. B. Edgar. 
#  ,..Highland National Bank, Augustus Denniston, P.... M. C. Belknap. 


Newburgh. } Daniel S. Waring, V. P.... A. Denniston. 
«  ,.National Bank of Norwich,| T. DeWitt Miller, P....... = se ee wees ’ 
Norwich. } John O. Hill, V. ?........ T. DeWitt Miller. 


* Deceased. 








1892. | 
Bank and Place. 
N, Y... Farmers & Manuf’rs N, B’k, 
Poughkeepsie. 
” . Merchants National B’k ‘ 


Poughkeepsie, ) 
w _.. Poughkeepsie Nat. B’k, j 
Poughkeepsie. i 


OHIO...First Nat. Bank, Ashland.... 
»  ,.¥First Nat. Bank, Batavia..... 
»  ,.First Nat. Bank, Bridgeport.. 
w _,.First Nat. Bank, Bryan...... 


CHANGES OF PRESIDENT AND CASHIER. 


Elected. 
Edward S. Atwater, P..... 


WW. C. Agmoké, FF. Fiwccces 


Stephen G. Guernsey, P 


A. C. Bogniard, Ass’¢ Cas. 
P. F, Jamieson, Ass’¢t Cas.. 
Bie is Gam CARs vaccveas 
Will W. Morrison, Cas.... 
Geo. C. Gormly, V. P. 


w ,.First Nat. Bank, Bucyrus..<~ J.C. Gormly, Cas......... 

J. B. Gormly, Jr.,Ass’t¢ Cas. 

un Citizens Sav. & Loan Asso.,j Wm. S. Jones, P......... 

Cleveland, {| H.B. Corner, S. &As't 7r. 

« ..Hubbard B’k’g Co., Hubbard. David G. Dennison, P..... 

w  ,.First N. B., McConnellsville.. H. B. Vincent, V. ?....... 

« ..Merchants N. B., Middletown. P. J. Sorg, P........... .. 

«  .. Tiffin National Bank, Tiffin. J. M. Naylor, 7?........... 

« ..Merchants National Bank, ee rT 

Toledo. {| N. H. Swayne, V. 7....... 

ORE.... United States Nat. Bank, Tyler Woodward, V. P.... 

Portland.) F. W. Sherman, Ass’¢ Cas. 

Pa...... First Nat. B’k, Gettysburgh.. Alex. Spangler, V. ?...... 

# . First National Bank, : W. C. Wambaugh, Cas.... 
Glen Rock, }] N. K. Seitz, Ass’t Cas.... 

#  .,.First National Bank, John E. Finger, Cas....... 

Honey Brook. { G. L. Ramsey, 4ss’¢ Cas.. 


w  ,.First Nat. Bank, Pen Argyl.. 
.. Union Trust Co., Philad’phia. 


»  ,,First National Bank, 
Saltsburg. 
# ..Wyoming National Bank, 
Tunkhannock. 


# .,Williamsport Nat. Bank,  { 
Williamsport. ’ 


R. I....Pascoag Nat. Bank, Pascoag. 
«  ,.Rhode Island Nat. Bank, 
Providence. 


»  ,,Citizens N. B’k, Woonsocket. 
TENN... Nat. Bank of McMinnville, 

McMinnville. 

»  .,.First Nat. Bank, Nashville. 

u .. First Nat. Bank, Tullahoma. 


TEXxAS,.First Nat. Bank, Bellville.... 


w  ..State Nat. Bank, Denison.... 

#  ,,First National Bank, 
Houston. 

» _,..Houston Nat. B’k, Houston.. 

«  ..First Nat. Bank, Temple.... 


VT.....Weldon National Bank, 
St. Albans, 


re First Nat. B’k, Buena Vista.. 
” . Nat. Exchange B’k, Roanoke. 
Ww. Va. Kanawha N. B’k, Charleston. 
w _..Merchants National Bank, 
Clarksburgh. 
WasuH..First National Bank, 
, 


»  ..First Nat. B’k North Yakima. 


w ..Yakima National Bank, \ 
North Yakima, } 
« ..Traders National Bank, 
Spokane. 
Wis....Manufacturers N. B., Racine. 
w ,.First National Bank, ’Ripon.. 





* Deceased, 


Frank Hagerman, V. P?.... 
D. H. Foote, 7r. & Sec... 
James P. Watson, /...... 
Bs Bo es Os Feces cesecs 


Paul Billings, V. P........ 


Edgar Munson, ?......... 
A, ba Shgine, F. Peccccces 
Earl’P. Mason, V. P...... 


Edgar K. Ray, ?..... er 
W. H. Magness, /........ 
H. L. Walling, V. P. 


, Beare Fee. PP. oc ccccecs 


James G. Aydelott, V. P... 
C. Langhammer, V. ?.... 
E. S. Walton, Ass’t Cas... 


We. SE. Pelee, CBs.cccccse 
N.C. Munger, dctg. Cas.. 
Pe Ee SPUUUR, CiBe acces 0% 
i lg De cetetenees 


F. Stewart Stranahan, V. P. 
John C. Stranahan, Cas.. 
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ln place of. 
Wm. A. Davies. 


Albert Tower. 


. A. J. Ketcham. 


C. T. Jamieson. 
J. J. Holloway. 
D. C. Baxter. 


. Benjamin Sears. 


George C. Gormly. 


R. N. Jewell.* 

R. Stanton. 

Chas. F. Gunckel. 
John D. Loomis. 
R, V. Boice. 

M. I. Wilcox. 

J. E. Haseltine. 
George W. Haden. 


D. A. Becker. 


. W. C. Wambaugh, 


R. W. Morton.* 
John E., Finger. 
J. H. Werner, 
M. S. Stokes. 
John M. Stewart. 
S. Waddle, Sr. 


John Jackson. 


Geo. L. Sanderson, 
James S. Cook. 


W. H. Magness, 
Thomas Plater. 
T. J. Morris.* 


eee eeeese 


. B. A. Shepherd.* 


A. P. Root. 
L. L. Jewett. 
F. E. Sanford. 


E. C. ‘Smith. 


. F.S. Stranahan., 


A. P. Moore, V. P..... ... B. C. Moorman. 
J. H. Campbell, Ass’t Cas... = ca aeceee 

J. F. Bedell, Ass’¢ Cas..... eeneenes 
S.R. Harrison, 2@Ass't¢ Cas. == caeeeees 

B. F. Johnston, P......... G. W. Mae ao 
J. M. Weatherwax, V. F.. J. A. 

Henry Teal, Ass’t Cas..... «= seveceee 
Geo. Donald, /.......... . H.S. Rowe 

R. K. Nichols, V. P..... . Geo. Donald, 

Di Ee SON Pececcceces —_ geeseces 
C. E. McBroom, Cas...... M. M. Cowley. 
Bs Be MN, Peccccc ccc: Jerome I, Case.* 
Fo ns SITU GB sccccee == hone sees 
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PROJECTED BANKING INSTITUTIONS. 


ie ew GO ccccessces -Colonial Bank ; capital, $100,000. Incorporators: A. C. Che- 
ney, W. S. Arkell, Charles J. Peabody, John A. McCall, 
Robert Dunlap, Frederick Culver, Edwin W. Orvis, G. B. 
Jacques, Alexander Walker, James Wiggins, S. L. Cham- 
berlain and Percival Knauth, 

ALA....Huntsville...... Huntsville Loanand Investment Co. A.D. Davis, of Chicago, 

S. Cook, St. Paul, Minn., and O. C. Cole, of 
a Rend 
Cat....Biggs...... .++eesacramento Valley Bank ; capital stock, $200,000. Directors : 
K. Smith, W. C. Stose, J. A. Foster, W. P. Hammon, 
W. A. Shippee. 

«  ,.Hollister........Farmers and Merchants Bank ; capital, $50,000. William Palm- 

tag, President ; A. Town, Cashier. 

#  .,.Lemoore........Bank of Lemoore ; capital stock, $100,000. Directors: B. O. 
Carr, G. E. Short, R. E. McKenna, J. H. Rout and 5. C, 
Lillis. 

Sacramento Savings and Loan Bank. William P. Coleman, 
President; Ed. R. Hamilton, Cashier. 

« ..San Francisco..Mutual Investment Union of San Francisco; capital stock, 
$200,0co. Directors: A. S. Barney, J. M. Chase, J. T. 
Ward, W. E. Lamb, W. Allen, F. C. Havens, A. H. 
Clough, W. E. Wallace and Thomas Mulligan. 

W. H. Currier, of Petaluma, and others, will establish a bank 
with a capital of $50,000. 


#  ,,Sacramento..... 


w  ..Sebastopol...... 


a > | ee ..»Peter Breene, of Leadville, with others, will start a bank here, 
S ges cccceccc Merchants and Mechanics Bank. W. J. Smith, President ; 

T ,000,000. 
«ae (@ .ceewesass Reliance Bond and Trust Co. ; capital, $250,000. Directors: 


W. Haskins, W. P. Wadsworth, S. D. I. Emerson, T. 
A. Thompson, J. H. Ewing and H. Emerson. 
« ,.Fort Lupton....Denver men will establish a bank here. 
Dak. N. Hillsboro ...... Hillsboro Banking Co. ; capital stock, $20,000. 
FLA....Pensacola.......Mr. Charles D. Pratt, Cashier of the Bank of Pell City, Ala., 
with Boston capitalists, is arranging to open a bank at 
Pensacola. 
ILL.....Charleston.....Charleston State Bank; capital stock, $25,000. Organizers : 
George R. Chambers, Lewis Monroe, W. M. Chambers, 
W. E. Hill, Ed. Chilton, John R. Hamilton, W. G. Cash, 
J. H. Marshall, John O. Piper. 
# ..Chicago....... . Title Guarantee and Trust Co. Stockholders: Gwynn Gar- 
nett, John DeKoven, W. D. Kerfoot, Samuel B. Chase, 
A. H. Sellers, John P. Wilson, Edson Keith, Georze C, 
Walker, Chas. W. Drew, George M. Bogue, John G. 


Shortall. 
SP geo cccscce .State Bank of Gridley ; capital stock, $25,000. E. H. Hyne- 

mann, President ; R, Breese, Vice-President ; C. M. Coyle, 
Cashier. ; 

IND.....Kentland....... Bank of Kentland. “Isaac Smart, President ; Geo. D. Rider, 
Cashier. 

KAN....Overbrook...... Kansas State Bank ; capital, $10,000. 

Mass... Boston...... ....F. S. Moseley & Co., note bankers, have opened an office at 


28 State street. 


«  ,.South Boston...Mattapan Deposit and Trust Co.; capital stock, $100,000, 
Apply G. H. Bond, Monks Building. 
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MicH,..Clarksville......Bank to be opened in the spring. 
w  ..Homer.........First State Bank ;. capital, $25,000. 


uw ..Mancelona...... Antrim County Savings Bank. 
© «elMBccccoess Lacey & Lidell will open a private bank. 
© —eoPORevccccecss A State bank has been organized here. 
MINN... Anoka.......... J. M. Bartlett, of Minneapolis, will open a State bank at Anoka. 
e  ,.Bellingham..... Bellingham State Bank, of Lac-qui-parle County, was incorpo- 
rated, with a capital stock of $25,000. 
S ~Jccsascunn New bank with $30,000 capital. Stockholders : Messrs. Wood- 


ward, of Minneapolis; Kensington, of Breckenridge, and 
Bull, of Cokato. 

Mo..... ae New bank ; capital stock, $10,000. Directors: T. G. Hall, S. 
H. Chiles, Thos. D. Williams, Jas. W. Kenyon. George 
H. Avitt, of Higginsville, will be Cashier and Vice-Presi- 


dent. 
© ~sRBiccecccss Peoples Bank ; capital stock, $50,000. 
NEB,.. Beatrice........ J. W. Page and W. W. Morse have formed a partnership 


for banking, under firm name of Page & Morse. 

»  ,.Bennington ....Mangold & Glandt, bankers ; capital stock, $20,000. Incorpo- 
rators : Peter, George and Michael Mangold, Peter Glandt 
and Anton H. Bachmann. 


* —ncccccs Citizens State Bank ; capital stock, $30,000. Incorporators : 
M. T, Jackson, F. W. Perry, A. R. Rose, H. M, Hare. 
© gueiaccasees Industrial Savings Bank incorporated. 


N. Y....Brocton.........State Bank of Brocton succeeds Dean & Hall’s private bank. 

w  ,.Freeport........Abank of deposit is to be organized here, with a capital of 
$30,000. 

#  ,,Suspension Judge McKoon and Mr. Percy, of New York, are arranging to 

Bridge start a bank, with $25,000 capital. 
OHIO. .. Middletown.....Gunckel Banking Co. ; capital stock, $50,cco. Stockholders: 
Charles F. Gunckel, E. W. Gunckel, Thomas Collet, S. 
P. Crane and Hon. L. B. Gunckel, of Dayton. 
Pa, ....Blairsville......A Second National Bank to be established. 

» ..Harmony...... S. S. Niece has started a bank here. J. W. Borough, Assistant 
Cashier of the Peoples Bank of North Baltimore, Ohio, 
will take charge. 

» ..Mount Jewett... New bank started by Messrs. Gallup & Brennan. 

” .. Philadelphia.... Henry S. Louchheim and Frederick Leser have entered into 
partnership, under firm name of H. S. Louchheim & Co., 
for the transaction of a general banking business. Fifth 
and Chestnut streets. 

#» , Susquehanna....Susquehanna Trust and Safe Deposit Co. Directors: B. C. 
Bowman, John Lawshe, FE, A. Rowley, John G, Read- 
ing, Gottlieb Fullmer. 

S. C....Columbia......Canal Dime Savings Institution ; capital stock, $20,000, 

TENN...Kenton........ Bank organized here, with $50,000 capital. George P. Hunt, 
President ; S. A. Chambers, Cashier, 

Texas, .Canadian.......Canadian Valley Bank established by Messrs. Moody & Young. 

UTaHu...Salt Lake City..B. H. Schettler, broker. 

WASH..Fairfield........Coey Bros. & Co. Bank, E. L. Moore, Cashier. 

Wis.... Milwaukee......Pabst National Bank; capital, $1,000,000, Those interested 
in the project are Capt. Pabst, Charles Schriber, Cashier 
of the National Bank of Oshkosh; D. M. Benjamin, A. 

A. L. Smith. 
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APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize ational Banks have been 
filed with the Comptroller of the Currency during January, 1892. 


Dak. N.Langdon....... First National Bank, by W. J. Mooney and associates. 
Dak. S..Bridgewater.... First National Bank, by E. N. Smith and associates. 
IDAHO ..Caldwell........ First National Bank, by W. R. Sebree and associates, 
Iowa.. Eagle Grove....Merchants National Bank, by J. Fitzmaurice and associates, 
w  ..Estherville..... First National Bank, by F. E. Allen and associates. 
O ca o tccctes First National Bank, by G. D. Foster and associates, 
KAN....Pittsburgh...... National Bank of Commerce, by J. F. McKinney and asso- 
ciates. 
Mass,..Holyoke........ Park National Bank, by E, L. Munn and associates, 
Minn... Albert Lea...... Albert Lea National Bank, by H. D. Brown and associates. 
N. H...™Manchester..... National Bank of Commonwealth, by Joseph C. Moore and 
associates. 
Fcc APRs cc nvcces Second National Bank, by Chas, A. Lindsley and associates, 
Pac ndescecces Columbia National Bank, by Josiah Jewett and associates. 
Oun10...Columbus...... Hayden National Bank, by E. R. Stewart and associates, 
a First National Bank, by D. W. Sears and associates. 
is nenaisaedacsonct First National Bank, by J. P. Taylor and associates, 
«  , Pottstown...... Citizens National Bank, by R. Morgan Roote and associates. 
Texas..Amarillo..,..... National Bank of Amarillo, by A. H. Wood and associates, 
9 «eR ccccccees Denton County National Bank, by I. B. Walker and associates, 
© «cSOMOTGOR. 2.000 Iron City National Bank, by A. H. Schlester and associates. 
a PEER ons cue City National Bank, by A. E. Krise and associates, 





9 
e 
9 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from January No., page 592.) 


No. Name and Place. President. Cashier. Capital. 
4673 First National Bank........... James Cochran, 
Dawson, Pa. John H. Wurtz, $50,000 
4674 Farmers National Bank....... George W. Spiiker, 
Muncie, Ind. Edward Olcott, 100,000 
4675 First National Bank........... John R. Page, 
Elwood, Ind. James M, Barton, 50,000 
4676 Citizens National Bank........ Thomas W. Phillips, 
New Castle, Pa. David Jameson, 200,000 
4677 Citizens National Bank........ H. C, Baldwin, 
Charles City, Iowa F, B.Miner, 50,000 
4678 First National Bank........... John Overmyer, 
North Vernon, Ind. Albert A. Tripp, 60,000 
4679 Citizens National Bank........ John S. Wilkes, 
Pulaski, Tenn. W.L. Abernathy, 60,000 
4680 Superior National Bank........ A. A. Cadwallader, 
. Superior, Wis. John J, Hallowell, 200,000 
4681 First National Bank........... Lewis Neace, 


Waitsburgh, Wash. G. M. Rice, 50,000 
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No Name and Place. President, Cashier. Capitai, 
4682 First National Bank....... ... C. H. Miers, 
Detroit, Tex. : D. H. Chambers, $50,000 
4683 Coleman National Bank....... James E. McCord, | 
Coleman, Tex. William N, Cameron, 50,000 
4684 First National Bank........... William E. Mayse, 
Crockett, Tex. H. F. Moore, 50,000 
4685 National Exchange Bank...... James W. Sansberry, 
Anderson, Ind. John L. Forkner, 100,000 
4686 First National Bank........... Adolphus F, McClaine, 
. Everett, Wash. John F. Culver, 50,000 
4687 First National Bank..... iaeean Daniel H. Trent, 
Goldthwaite, Tex. G. E. Brown, 50,000 
4688 First National Bank........... Jacob Foebel, Jr., 
Vernon, Ind. John S. Morris, 50,000 
4689 Farmers & Merchants Nat. B’k Willard I. Wellman, 
Huntsville, Ala. Edward H. Andrews, 100,000 
4690 First National Bank........... Howard Sebree, 
Caldwell, Idaho Walter R. Sebree, 50,000 
4691 Fourth National Bank......... T. E. Blanchard, 
Columbus, Ga. Ephraim P. Owsley, 150,000 





as 


CHANGES, DISSOLUTIONS, ETC. 


(Continued from January No., page 592.) 


Dak. S.Aberdeen....... Northwestern National Bank has gone into voluntary liquida- 
tion. 
w ,..Huron..........Huron National Bank is in hands of a receiver, 
© Qi cccccses Fall River County Bank reported closed. 
Gihsee ce Marietta........ Anderson Bros. will be succeeded by Marietta Trust & Bank- 
ing Co. 
Bh Bs cc - «GRD ccccsces Security Loan & Savings Co. reported assigned. 
Bs «00 Anderson....... Exchange Bank succeeded by National Exchange Bank, same 
correspondents, 
# ..North Vernon... Jennings County Bank succeeded by First National Bank. 
O- op cccnnsscs State Bank of Jennings County succeeded by First National 
Bank. 
IowaA.. Fort Dodge..... Merchants National Bank has gone into voluntary liquidation. 
w _,,Parkersburg.....Exchange Bank now State Exchange Bank, same officers and 
correspondents. 
Al... . DOW. .cccosecs First National Bank reported closed. 
S ~slccaceee nian First National Bank reported suspended. 
SP. Pee Deposit Bank reported closed. 
ee Baltimore ...... J. J. Nicholson & Sons closed. 
Ms «se Marshall........ Cordell & Dunnica Banking Co. assigned. 
NEB,...Leigh..........Mapie Valley Bank (C. A. Whiting) succeeded by Maple Valley 
State Bank, incorporated. 
a ,.Milligan........ Milligan Exchange Bank succeeded by State Bank of Milligan, 
OHIO... Bucyrus........ Monnett & Co. title changed to Bucyrus City Bank. 
w  ,.Cincinnati...... Morehead, Irwin & Co. succeeded by Irwin, Ellis & Ballman. 
» ..Marysville...... Farmers Bank incorporated, same officers and correspondents, 
Ph. ccc MOWOOR cocccces Dawson Deposit Bank reported closed. 
© welisnccccese First National Bank reported closed. 
w _,,Philadelphia .... Ervin & Toland now Ervin & Co. 
TEXAS, .Rockdale........ Rockdale Bank retiring from business, 
Va. ....Lynchburgh.....Virginia Investment & Banking Co. succeeded by Traders 
Bank, same officers. 
WasH..Waitsburgh..... Bank of Waitsburgh succeeded by First National Bank, 
WIs.... Lake Geneva....Bank of Geneva closing out business. , 
w ..Manitowoc...... First National Bank has gone into voluntary liquidation suc- 


Wro,...Sheridan........ Kendrick & Barrows succeeded by Sheridan State Bank. 


ceeded by State Bank of Manitowoc, same officers and 
correspondent. 
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